







BOUNTIFUL RAW MATERIALS. 


stem. 


inent 
=nta- 
. the 


rans- 





Janeporiation 
Library 














AP FIC 


FOUN BE SO 





5 4 
c 


THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Charges ‘effort to extort payment of hun- 
dreds of thousands of dollars based merely 
on Grand Lodge officers’ own conclusion 
that their interpretation of awards must 
be accepted without question.’ Says prac- 
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“| bet you gotta be good to drive a truck — huh, mister ?” 


Most truck drivers we know would shrug off that typi- 
cally boyish question with a too-modest, “Oh, I don’t know 
sonny, as long as you keep on the ball...” 


That’s why we’d like to answer it out of our 43 years ex- 
perience in manufacturing trucks, and in working closely 
with truck drivers: 

“Yes son, ‘you gotta be good.’ 


“You need keen eyes—ready to spot traffic dangers be- 
fore they cause trouble, and see that they don’t. 


“You need an alert body—ready to react rapidly to the 
split-second timing of highway traffic. 

“You need endurance—ready to keep going through all 
kinds of weather when schedules demand the delivery of 
your cargo. 

“You need patience. You need good judgment. And you 
need the ability to deal with all kinds of conditions, with 
all kinds of people.” 


Yes, we know that, individually and collectively, the entire 
trucking industry is constantly working toward higher 
standards of safe, courteous highway driving. It is work- 
ing to give meaning to the slogan— 


SAFETY IS NO ACCIDENT 


We had safety in mind when we engineered the new Inter- 
national Trucks. The new Comfo-Vision Cab is a good ex- 
ample. Truck drivers helped us design it. There’s full front 
visibility through the one-piece, curved Sweepsight wind- 
shield. There’s safer, more positive control from a more 
comfortable driving position. It’s the “roomiest cab on the 
road”—built to cut the fatigue that causes accidents. 


International Harvester Builds 
McCormick Farm Equipment and Farmall Tractors 
Motor Trucks and Industrial Power 
Refrigerators and Freezers 


This message is published in support of the Safety and Courtesy Campaign of the American 
Trucking Associations, whose annual convention is being held in New York City, Oct. 1-6. 


ALL NEW, ALL PROVED 


INTERNATIONAL 
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keep boxcars rolling 


L:O'N'G:‘E':'R 


Actual photographs of car interiors show how wooden floors break 
down and NAILABLE STEEL FLOORING stands up under concentrated loads 


Useless After 90 Days! Not a Minute Lost in 18 Months 


Missouri Pacific finds that wooden-floored cars look like The interior of a Missouri Pacific freight car floored with 
this after 3 or 4 months. Virtually useless, they go on the N-S-F. It has been in continuous service since January, 
rip track for repairs—are lost for days. 1949, carrying loads like these heavy automobile trans- 

missions—and will continue in service for years to come. 


With the structural strength of NAILABLE STEEL FLOORING, made of 
corrosion- and abrasion-resistant N-A-X HIGH-TENSILE steel, there just 
aren’t any breakthroughs—even when subjected to concentrated loads 
imposed by modern mechanical equipment or lading. With N-S-F you 
avoid damage and loss claims, reduce maintenance and repair costs, 
keep your freight cars in service longer. 


PATENTS : 7 PENDING 


GREAT LAKES STEEL CORPORATION 


Further information on NAILABLE STEEL Steel Floor Division, Ecorse, Detroit 29, Michigan 
FLOORING is available from sales rep- 


resentatives in Detroit, Chicago, 
Philadelphia, St. Louis, Atlanta, San 


ot NATIONAL STEEL ally CORPORATION 
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Warehouge 


Space 


SAVANNAH, GA. 
ONITS from 10,000 up to areas 


of 500,000 sq. ft. available for stor- 
age or lease. 


DISTRIBUTION 


service available. 


MODERN buildings, unlimited 


floor loading, sprinklers and every fire 
protection. 


TRANSPORTATION 


furnished on depressed tracks by five 
railroads and 26 truck lines on paved 
streets, direct to all buildings. 


OPEN STORAGE nisives. 
INDUSTRIAL SITES 


in same tract as warehouses; located 
on Savannah River, all utilities installed; 
unlimited water supply; spur tracks, 
paved streets; public transportation to 


city. 


DEPENDABLE WORKERS 


available. 
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For further information 
telephone, wire, or write 
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AUTHORITY 


20 Ivy Street, S. E., Atlanta, Georgia 
Phone Cypress 4528 


P.O. Box 1039, Savannah, Georgia 
Phone 4-8844 
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UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


question that does not seem to be of 
complex for the kind of investigation 


Burden of Proof— 


Delivery of Goods to Carrier 


Question—lIllinois 


We have been presented with claims 
on two shipments from the same shipper, 
allegedly tendered to us at his premises 
at the same time, supported by original 
bills of lading bearing a written signa- 
ture that we cannot identify as that of 
any of our drivers. 


A thorough investigation fails to dis- 
close these shipments ever being or com- 
ing into our possession. 

Have you any reference to cases in- 
volving similar circumstances where the 
carrier’s liability may have been de- 
cided by the courts? If so, we would 
appreciate citations thereto. 


Answer 


The general rules as to the weight and 
sufficiency of evidence are applicable in 
an action against a carrier for loss of 
property delivered to it for transporta- 
tion. These rules have been applied to 
evidence offered to show delivery of the 
property lost to, and acceptance by, the 
carrier. Independent Breweries Co. v. 
Wabash Ry. Co., 223 Ill. App. 156; Tex- 
arkana & F.S. R. Co. v. Brass, 262 S. W. 
737; Myers v. Texas Land & Develop- 
ment Co., 282 S. W. 919; Gulf C. & S. F. 
Ry. Co. v. Bostick, 233 S. W. 112; Univer- 
sal Carloading & Distributing Co. of 
Texas v. Dreyfuss & Son, 46 S. W. 2d 378; 
Gulf C. & S. F. Ry. Co. v. Rosenthal 
Dry Goods Co., 207 S. W. 167; Rice & 
Lockwood Lumber Co. v. Boston & M. 
R. R. Co., 31 N. E. 20 219; Ledoux v. 
Railway Express Agency, 35 A. 2d 665. 

A carrier which seeks to impeach its 
own receipt, introduced by plaintiff to 
show delivery of goods to carrier, must 
explain or contradict it by a prepond- 
erance of evidence. Effron, Keshner 
& Co. v. American Ry. Express Co., 193 
N. W. 539. 





Undercharges— 


Payment of after Expiration of 
Limitation Period Within Which 
Action Could Be Brought 


Question—Kansas 


There has come to my notice two rul- 
ings in the Questions and Answers sec- 
tion of the Trarric Woritp wherein the 
view was expressed that after the run- 
ning of the two-year period of limitation 
an undercharge claim on an interstate 
shipment may not lawfully be paid to 





We do not desire to take the 


work, nor do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 


erein contemplated. 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


a carrier. This ruling appears in the 
issue of May 14, 1949, page 8, and in the 
issue of October 15, 1949, page 6, and 
is predicated upon the decision of the 
Supreme Court of the United States in 
Midstate Horticultural Co. v. Pennsyl- 
vania R.R. Co., 320 U.S. 356. 

In the latter instance you concede that 
the auestion has not been judicially 
adjudicated, but reached the conclusion 
on the strength of the above decision 
that a shipper cannot legally pay such 
a claim. It seems to me, though, that 
your conclusion is not well taken. The 
Supreme Court’s decision in the Mid- 
state case, as well as in prior holdings 
relating to overcharge claims, is grounded 
upon the avoidance of discrimination un- 
der section 3 of the Interstate Commerce 
Act. But that reasoning would in no 
sense apply to the payment of a barred 
undercharge claim. No discrimination 
could arise from the voluntary payment 
to or the acceptance by a carrier of a 
gift, and the same would be true of the 
voluntary payment of a barred under- 
charge claim. 

For that matter, it would not be diff- 
cult to envisage circumstances in which a 
shipper, apart from an honest desire 
to discharge a just obligation, might bk 
desirous of paying an undercharge after 
the running of limitation. 


I would be pleased to have the benefit 
of any additional thoughts you may care 
to express on the subject. 


Answer 


In the Midstate Horticultural Co. case, 
320 U.S. 356, the court held that the 
shipper could not waive the provisions 
of the limitation period, that is, the ship- 
per could not agree to not plead the 
lapse of the limitation period in a suit 
filed by the carrier for its charges. 

That discrimination would result were 
the shipper to pay an undercharge after 
the period of limitation within which 4 
carrier could bring an action therefor 
seems evident from the following state- 
ments of the court in the Midstate Horti- 
cultural Co. case: 


The purport of the decisions is that Con- 
gress intended, when the period has ru), 
to put an end to the substantive claim and 
the corresponding liability. The cause of 
action, the very foundation for relief, i 
extinguished. Thus, in A. J. Phillips C0. 
v. Grand Trunk Western Ry. this court 
held the objection to the timeliness of the 
shipper’s suit properly was raised by de 
murrer, and said that the “lapse of time 
- . . destroys the liability ... whether com- 
plaint is filed with the Commission or sult 
is brought in a court of competent juris 
diction.” 236 U. S. 662, 667. And it as 
signed as a reason for this view “the re 
quirements of uniformity which, in this 
as in sO many other instances must 
borne in mind in construing the Commerct 
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Act,” including the carrier’s obligation to 
adhere to the legal rate, make only lawful 
refunds, and refrain from discriminating 
among shippers “by silence or by express 
waiver, to preserve to the Phillips Com- 
pany a right of action which the statute 
required should be asserted within a fixed 
period.” Ibid... . 

Respondent attempts to avoid the con- 
clusion to which the pattern points by 
urging that when the choice of extending 
the period is the carrier’s rather than the 
shipper’s, Opportunities for discrimination 
disappear; and the policy otherwise em- 
edded in Section 16 does not require en- 
orcement of its terms. Rather, it says, to 
enforce them would violate the very policy 
upon which the Phillips case based the 
carrier’s immunity to suit after the period. 
And further to support this view, especially 
as it requires distinguishing results favor- 
able to the carrier from those adverse to 
it, it is said the legislative history of the 
incorporation into Section 16 of the limita- 
tion upon the carrier’s recovery of its full 
charges requires it to be given a different 
effect from that given all other limitations 
created by the section. 

The argument is ingenious, but not con- 
vincing. In the absence of explicit direc- 
tion, it cannot be assumed or inferred that 
Congress intended to adopt one policy for 
the carrier and another for the shipper, to 
give the former an absolute shield, the latter 
one penetrable by all the devices and oc- 
ecasions which interrupt or extend the 
period of an ordinary general statute of 
limitations. ... 

That the section does involve the statute’s 
general policy against discrimination is 
clear from the opinion in the Phillips case 
and others cited. But this is true only 
so far as that policy is consistent with the 
particular policy laid down by the section, 
namely, that of strictly limiting the time 
within which claims may be asserted, as 
likewise appears from the decisions. In the 
Phillips case, there was no apparent clash 
between the two policies. Nor in this case 
is there more than an apparent one. 


It is true the effect of holding the period 
invariable will be, when it has run, to re- 
lieve the shipper entirely of paying; and 
thus the carrier, by agreeing not to sue 
until later, may in effect allow the shipper 
a preference. But it has this within its 
control. And the same effect may follow 
when the amount unpaid is only a part of 
the total charge. It may follow in any case, 
whether the suit is for all or merely part, 
since the carrier, without agreement, may 
neglect or fail to sue and thus in effect 
allow the preference. Likewise, when the 
shipper sues, the carrier may suffer judg- 
ment by confession or default and so, in 
effect, accomplish the “preference,” if the 
amount claimed is more than is rightfully 
due the shipper. When it is that and no 
more, allowing the carrier to escape by 
pleading the bar of the statute has the 
effect of permitting it to inflict a discrim- 
ination, as respondent concedes the statute 
requires. 


The concession destroys its case. The 
consequences for discrimination are the 
Same, whether the carrier or the shipper 
sues, since in the one case it may create 
a preference by foregoing suit, in the other 
by failing to defend. And it is as much 
an answer, in the one case as in the other, 
that the carrier’s failure to assert its rights 
would violate its duty to collect. That duty, 
and the results of failure to discharge it, 
may be the same, regardless of whether the 
carrier sues or defends depending upon 
per the amount claimed is rightfully 

e. 


The paramount policy of Section 16 is 
to secure promptness in collection. That 
Policy would not be promoted by construing 
the period as variable when it works to 
bar the carrier’s claim but invariable when 
the shipper sues. Nor does a legislative 
history which discloses a purpose to put 
Carrier and shipper in equal position with 
reference to limitation of time sustain an 
inference that they are to be given effects 
favorable only to the carrier. 

If the Commission is correct in its 
construction that the decision in 
Kansas City S. Ry. v. Wolf, 261 U. S. 
133, 43 S. Ct. 259, cited and approved 
in the Mid State Horticultural case, pro- 
hibits a carrier from refunding the 
amount of an overcharge after the ex- 
Piration of the statutory period pre- 
Scribed by Section 16 of the Act, within 
which an action may be brought by a 
shipper for the recovery of an over- 
charge, it seems to follow that a proper 
construction of the decision in the Mid 





again and again... 
they recommend 


MAYFLOWER 


@ Around the bridge table .. . over the back yard 
fence... shopping in the stores... wherever the 
gals get together, hundreds of them are telling 
their friends about Mayflower Moving Service. 
Like the one above, for instance! We’re happy to 
have their recommendations and happy to pass 
them on to you because it proves that Mayflower’s 
emphasis on courtesy and helpfulness pays off. 
Mayflower Moving Service assures you and the 
family you are moving of safe and dependable 
packing, loading and transport anywhere in the 
nation or into Canada. It also assures the lady of 
the house the luxury of those little extra services 
that make a Mayflower move so easy—like re- 
moving carpet tacks, taking down drapery fix- 


-. tures, and arranging the furniture in her new 


home. Yes, you can depend on Mayflower to do 
a complete job of long-distance moving . . . and 
to keep you on the grateful side of the families 


you are moving! 


AYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 


= representation at the most points in the United States and Canada. Your local 
: Mayflower agent is listed in the classified section of your telephone directory. 
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H™:: some simple arithmetic that 
should interest every truck operator 
now using 3- to 4-ton gasoline engine tractors. 


The following figures come from truckers 
who have changed over to the new GMC 
Diesel tractors, Series 640 or 650, rated at 
45,000 and 55,000 pounds ccw. , 


The bulk price of gasoline today is about 21 
cents per gallon,* a little more or less, de- 
pending on state taxes. If you’re getting four 
miles to the gallon — and that’s average — 
you’re spending $2,625 for gas every 50,000 


miles. 


Diesel fuel averages about 15 cents per gal- 
lon* today — and the Gmc Diesel two-cycle 
engine gets six miles minimum to the gallon 
because of its higher efficiency. So with these 
new GMC Diesel tractors, the fuel cost is only 
$1,250 for the same mileage. 


That’s a saving of $1,375—more than 50%— 
and you make it every 50,000 miles! 


Thus, in 300,000 miles a GMC tractor will 
more than repay its entire cost in fuel sav- 
ing alone. And that’s only the beginning, 
because 500,000 to 1,000,000 miles’ service is 


common from GMC trucks. 


Carry more pay load 


But remember this—only GMC Diesel trucks 
have the time-proved two-cycle engine that 
makes such economical long life possible — 
in a smaller, more compact power plant that 
is several hundred pounds lighter than most 
Diesels. 
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IF YOURE A 


These new Gil Lrese/s 


You can not only carry more pay load, but 
you can carry it faster because this super- 
efficient engine has the power to level out 
the hills — and can be used for braking on 
downgrades. 


Along with this great engine, these new GMC 
Diesel tractors give you many other extra- 
value, extra-safety features. There’s Five- 
Speed Synchro-Mesh Transmission that 
eliminates double-clutching, Self-Cooling 
Air Brakes for positive safety, Easy-Turn 
Ball-Bearing Steering to keep drivers fresh 
—and a rugged frame to carry heaviest loads. 


All this explains why owners say: “GMC 
Diesels don’t cost — they save!” And at the 
new low prices your GMC truck dealer is 
quoting today, they save more than ever. 


GMC Truck & Coach Division of 
General Motors 


* National average based on figures compiled by marketing authorities. 


GENERAL MOTORS 


Your key to DIESEL TRUCKS 


greater hauling profits 
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HIGHWAY HAULER 


WI save you plenty! 


GMC 2-CYCLE 
DIESEL 


Avg. Miles per gal. 
Fuel cost per mile 


Saving: 50,000 miles . ... . $1,375 
Saving: 300,000 miles. . . . $8,250 
Saving: 500,000 miles. . . . $13,750 


gays eS AWE Ae Noell 
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The 145-horsepower Ford Model F-8 Tractor shown has a G.T.W. rating of 39,000 Ibs, The 


“Were delivering more gallons pe day - |= 
at less cost- with Ford Trucks {° sa‘Muu |= 


You 
comm 
Trunk 


SAVE WITH FORD J “THE NEWEST of our 95 Ford Trucks is the 145-horse- applic 


power Big Job. It’s got plenty of power for the bias 
. ‘ ‘ 
J sihilils, plenty of speed for level going. And the gas- 
AMERICAS NO] TRUCK VALUE ! economy with a 4,000-gallon load is amazing... Ps i 
about 64% miles per gallon—this takes into account ew * 
* SAVE GAS with Ford Loadomatic ignition and High Tur- a lot of pump psi sy too—which means we get Union 
bulence combustion chambers. even better mileage than we can actually figure.” — an 
+ SAVE OIL with Ford Flightlight aluminum alloy pistons, -eang a Secretary, The Sico Company, Mount ff, yy 
cam ground for oil-saving fit at operating temperatures, Joy, Pennsylvania. 


The Sico Company, Mount Joy, Pennsylvania 


sion I 
Join the hundreds of tank truck operators—all of shi 

* SAVE WEAR with pressure lubricated main and crank- across the nation—who are switching to Ford! Get limita’ 
pin bearings, Double Channel frame, extra heavy duty more power, more speed and more gas mileage with over t 
axles, big brakes (up to 16-in. by 5-in.). a choice of over 175 Ford Truck Models—from the You 

’ 95-h.p. 6-cylinder Pickup to the 145-horsepower reason 

* SAVE ON REPAIRS with demountable brake drums, V-8 Big Jobs. And remember all Ford Trucks are the r¢ 
brake inspection hole, engine-top setting of accessories, nished 


seer ion 6,400 Ford Deal ‘Bonus Built—with big reserves of strength and 
Pas GEES SUIS em ever Sy shichinidenaael power. Mail the coupon below for detailed informa- wd “ 
i 


% SAVE TIME with Ford reliability and performance. tion. See your Ford Dealer for good trade-in he 
Only Ford gives you a choice of V-8 or Six-cylinder allowances, liberal terms, prompt delivery. 607, th 
truck engines. In B 

MAIL THIS COUPON TODAY! R. Co., 


FORD Division of FORD MOTOR COMPANY mary t 
3207 Schaefer Rd., Dearborn, Mich. to Bin: 


Send me without charge or obligation, detail oe 
specifications on Ford Trucks for 1950. 


FULL LINE [) HEAVY DUTY MODELS [) the bil 
LIGHT MODELS [] EXTRA HEAVY DUTY MODELS [1] Was in: 


Ford Trucking Costs Less because — 


FORD TRUCKS 


ee Se a ee ab 
(Please brint plainly) ances, 





LAST LONGER 


Using latest registration data on 6,592,000 trucks, 
life insurance experts prove Ford Trucks last longer! 
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State Horticultural Co. case prohibits 
a shipper from paying an undercharge 
after the expiration of the statutory 
period prescribed by Section 16 of the 
Act, within which an action may he 
prought by a carrier for an under- 
charge. 

If, in the instant case, the shipment 
moved via the cheapest route available 
by reason of clearance limitations, the 
rate applicable via that route must, as we 
construe the above referred to reports of 
the Commission, be charged. 


However. as the Commission states in 
Hudson Pulp & Paper Corporation v. 
Boston & M. R., 276 I.C.C. 668, the 
shipper is entitled to a reasonable rate 
over the route used. 


Routing and Misrouting— 


Diversion of Shipment from 
Tariff Route Due to Clearances 


Question—Wisconsin 


A power crane was shipped from Mil- 
waukee, Wisconsin to Kirkville, Iowa. 
It was a high-wide-load and the carriers 
high-wide-load department specified 
definite routing and speed restriction, 
which shipper showed on the bill of lad- 
ing. 

There is a specific commodity rate 
published in Western Trunk Lines Tariff 
No. 50-T, Item 8880, with routing via 
CMSTP&P--Cedar Rapids, Iowa or Rock 
Island, Illinois, thence CRI&P. 


However, the shipment moved via 
Davenport, Iowa, according to the Car- 
riers instructions and the carrier assessed 
the class A rate, as published in Western 
Trunk Lines Tariff No. 230-A. 


Your opinion as to whether or not the 
commodity rate, as published in Western 
Trunk Lines Tariff No. 50-J is properly 
applicable, will be greatly appreciated. 


Answer 


In its reports in Bucyrus-Erie Co. v. 
New York Central R. Co., 196 I.C.C. 1; 
Union Iron Works v. New York Central 
R. Co., 215 I.C.C. 62, 218 I.C.C. 607, and 
Hudson Pulp & Paper Corp. v. Boston 
& M. R., 276 I.C.C. 608, the Commis- 
sion has dealt with the transportation 
of shipments which, because of clearance 
limitations, ‘could not be forwarded 
over tariff routes. 


Your inquiry does not set forth the 
reasons for the change by the carrier in 
the routing instructions originally fur- 
nished the shipper, but presumably ii 
was for operating reasons. 


In its report in Union Iron Works v. 
New York Central R. Co., 218 I.C.C. 
607, the Commission said: 


In Bucyrus-Erie Co. v. New York Central 
R. Co., 196 I.C.C. 1, complainant intended 
to ship a power shovel, set up, from Erie, 
Pa., to Dannemora, N.Y., over the custo- 
Mary tariff route of the New York Central 
to Buffalo, N.Y., the Erie Railroad Company 
to Binghamton, N.Y., and the Delaware & 
Hudson Railroad Corporation beyond, 593 
Miles. A joint fifth-class rate of 36.5 cents 
epplied over this route. Four days before 
he bill of lading was issued, complainant 
Was informed by an agent of one of the 
defendants that it would be physically im- 
Possible to haul the shipment over the 
above route because of insufficient clear- 
es, and that the only available route 
ms through Norwood and: Rouses Point, 
aa The shipment was tendered unrouted, 
C moved over lines of the New York 
entral through Buffalo and Syracuse, N.Y. 

Norwood, the Rutland Railroad Com- 
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Let us size up your shipping or delivery problem 
and prove Capital AIRFREIGHT is today’s fastest 
and finest. Whether your product is small as a 
diamond, big as a steam shovel ... weighs 25 
pounds or 10 tons .. . Capital will carry it— 


carefully and at surprisingly low cost. 


New York, Chicago, 
Detroit, Milwaukee, 
Minneapolis, St. Paul 
and 70 other 


major cities. 





AMERICA’S FINEST AIRFREIGHT SERVICE 
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Demand for U.S. Innacush? 


Why have sales for this unique cushioned solid tire sky- 
rocketed in so short a time? The answer lies in the U. S. 
Innacush’s easily demonstrated ability to please purchasing 
agents—with reduced costs; superintendents—with less 
maintenance on trucks and floors; and drivers—with un- 
equalled comfort and steering control. 


Here’s what the U. S. Innacush can do for you: 

¥& Reduce steering gear and bearing maintenance. 

¥%& Minimize damage to fragile loads. 

% Give you a tougher, deeper tread for long, even wear and easy steering. 

% Give you a special inner cushion rubber for maximum shock absorp- 
tion, yet increased carrying capacity. 

% Give you a tire less subject to chipping and cutting. 

%& Give greater riding comfort. 

%& Give maximum traction even under extreme loads with its lug 
tread design. 


U. S»-Innacush is available in a complete range of sizes for 
almost every industrial truck, and is only one type in a com- 
plete line of U. S. Industrial Tires ready to serve your 
materials handling needs. 

Your U.S. Royal Distributor can show you how the U. S. 
Innacush and the entire U. S. Industrial Tire line will save 
you money, and how his on-the-spot service will cut your 
“‘down time”’ costs. He’s in the Classified Telephone Book— 
call him today. 


U.S. ROYALS 


Products of UNITED STATES RUBBER COMPANY 


3 
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What’s Behind the Tremendous 
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pany to Rouses Point, and the Delaware ¢ 
Hudson beyond, 520 miles. The applicable 
combination rate of 54 cents, composed of 
the fifth-class rates of 36.5 cents to Rouses 
Point and 17.5 cents beyond, was churgeg 
In that proceeding division 3 found that. 
regardless of a choice of available routes, 
a shipper is entitled to a reasonable rate 
over the route of movement, and reparation 
was awarded to the basis of the 41-cent 
fifth-class rate, prescribed in the eastern 
class rate investigation for the distance 
over the route of movement. 


Freight Charges— 


Prepayment of Charges on Advertising 
Matter Shipped With Commodity Advertised 


Question—Pennsylvania 


We have observed your answer to 
“California”, under the caption “Freight 
Charges—Prepay or Collect”, at Page 7 
of your issue of February 18, 1950. How- 
ever, it does not appear that your an- 
swer is quite responsive to the query and 
we are wondering if you could give us 
a more specific answer to the following: 

One of our shippers forwards truck- 
loads of merchandise over our line and 
includes in such truckloads small quan- 
tities of advertising matter. Under the 
provisions of Rule 28 of National Motor 
Freight Classification No. 10 the -ad- 
vertising matter is subject to the same 
rating as the material which it adver- 
tises, but on pages 3 and 4, under the 
generic heading of “Advertising Matter’, 
the classification requires that advertis- 
ing matter be “prepaid”. This shipper 
desires to prepay the freight charges 
involved in connection with the adver- 
tising matter, with the freight charges on 
the balance of the truckload shipmenm 
to be collected from consignee at desti- 
nation, but we feel that this cannot be 
done for several reasons. 


The first is that the shipper has ex- 
ecuted the Section 7 (no recourse) clause 
in the bill of lading, which requires us 
to collect the entire freight charge from 
the consignee. The second is we feel that 
we cannot and should not be required 
to issue two separate and distinct freight 
bills in connection with one bona fide 
truckload shipment. We, of course, grant 
that the shipper has a right to prepay 
the advertising matter and obtain a 
separate freight bill for it, but only if 
it is treated as a separate and distinct 
shipment, subject to the applicable less 
than truckload ratings. 


We would like to have your opinion 
on this, accompanied by reference to any 
Interstate Commerce Commission 0 
court decisions which may be apropos. 


Answer 


While the Classification requires thé 
prepayment of freight charges on ad- 
vertising matter, when shipped at the 
rating provided on pages 3 and 4 thereof, 
it is not at all certain that this require- 
ment applies when the provisions of Rule 
28 of the Classification are applied, as 
there is no such requirement in Rule 28. 


However, if the charges on advertising 
matter must be prepaid, inasmuch 4s 
this is a requirement of the carrier, it 
is our opinion that there is no tariff 
authority for requiring the shipper t 
pay the less-than-truckload rate on ad- 
vertising matter when shipped with 
other freight, shipped under the provl- 
sions of Rule 28 of the National Motor 
Classification. 

We can locate no report of the Com- 
mission or decision of the courts which 
covers this subject. 
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The World’s Most Popular Engine! 


More truckers use Chevrolets than any other 
make. And one important reason is Valve- 
in-Head engine design. For 38 years Chev- 
rolet has been the largest producer of 
valve-in-head engines — engines world 
famous for power, dependability and out- 
standing economy. 


Lower Cost per Mile! Chevrolet's 
Valve-in-Head Loadmaster engine and 
Chevrolet's greater horsepower at the 
clutch add up to important advantages to 
truckers. They mean greater efficiency— 
they mean bigger payloads at lower cost 
per mile! 


Better Buy... Better Resale! tow 
first cost coupled with dependability and 
economy make Chevrolet trucks the buy. 
Chevrolet trucks have led in demand and 
sales for the last eight consecutive truck 
production years ... are far ahead this 
year, according to current registration 
figures. Here is proof of greater owner 
satisfaction . . . satisfaction which has made 
Chevrolet’s higher resale value traditional 
across the nation. 


Chevrolet Trucks 


CUT YOUR COSTS 
ON EVERY HAUL! 


Chevrolet heavy-duty trucks with Loadmaster engine actually 
deliver more horsepower at the clutch... more net horsepower — 
proved by certified ratings on engines used as standard equip 
ment in conventional models of the five most popular makes, 
13,000 to 16,000 lbs. G. V.W.* Here, then, is power to move big 
payloads... ina truck with strength to carry big payloads..; 
and these add up to outstanding, all-around efficiency. You 
save on gas, oil and upkeep, cutting your costs on every haul! 
See your Chevrolet dealer—get the full story of Chevrolet 
leadership. *Gross Vehicle Weight 


CHEVROLET MOTOR DIVISION, General Motors Corporation 
DETROIT 2, MICHIGAN 


PLUS—Chevrolet Advance-Design Truck Features! 


TWO GREAT VALVE-IN-HEAD ENGINES: the new Loadmaster and 
the improved Thriftmaster—io give you greater power per gallon, 
lower cost perload © THE NEW POWER-JET CARBURETOR: smoother, 
quicker acceleration response © DIAPHRAGM SPRING CLUTCH for 
easy-action engagement @© SYNCHRO-MESH TRANSMISSIONS for 
fast, smooth shifting © HYPOID REAR AXLES—5 times more durable 
than spiral bevel type © DOUBLE-ARTICULATED BRAKES—for com- 
plete driver control © WIDE-BASE WHEELS for increased tire mileage 
© ADVANCE-DESIGN STYLING with the “Cab that Breathes”” © BALL- 
TYPE STEERING for easier handling ® UNIT-DESIGN BODIES— 
precision built. 
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MOTOR EXPRESS COMPANY 
<< 


The 
EXECUTIVE OFFICES — 143 W. 18th St., New York — Phone CHelsea 3-1707 
TERMINALS: New York ° Philadelphia SS. earatenenate-44.6. Gaia, 
Newark * Allentown ¢ Reading @ transport iquor and specaty denatured and tax tree 
, alcshol in Delaware, District ef Columbia, Maryland, 
and Baltimore New Jersey, New York and Pennsylvania. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Merchant Ship Sales Act 


Amendment Sent to Truman 


Having been passed by the Senate late 
September 13 in the form in which it had 
been approved by the House, H. R. 3419, 
a bill described by its sponsors as one to 
correct an inequity in the merchant ship 
sales act of 1946, has been sent to the 
President to await his disposition of it. 

The bill amends section 9 of the 1946 
act so as to provide that from and after 
March 8, 1946, the cost basis, for tax 
purposes, of a vessel as to which there 
has been an adjustment of price under 
section 9, shall be the undepreciated 
original purchase price reduced by the 
net amount of such adjustment in favor 
of the purchaser. Senator Magnuson, of 
Washington, speaking in the Senate in 
support of the bill, explained the effect 
of it as follows: 

“The sole purpose of the bill is to cor- 
rect an inequity and injustice done to 
the purchasers of ships, mainly tankers. 

.. Prior to the passage of the ship sales 
act they were asked to purchase ships, 
for illustration, a C-2 tanker, at a price 
of $2,800,000, which they did. They went 
ahead and used the ships. At that time 
they did a substantial business with 
them. . . . We passed the ship sales act 
which they anticipated and the Mari- 
time Commission anticipated. They re- 
ceived their adjustment, and in most 
cases it would run on the average from 
$350,000 to $375,000 which would be de- 
ducted from the $2,800,000. The Treas- 
ury Department maintains that it (the 
purchased vessel) is not worth $2,800,000 
less adjustment, but is worth $1,600,000 
(in computation of depreciation for tax 
purposes), because that is what Con- 
gress said it was worth under the ship 
Sales act... .” 


Emergency Service Order 
Effective Date Advanced 


By amendments to two of its emer- 
gency service orders regarding demurrage 
on freight cars and regulations for 
freight car movement, the Commission, 
division 3, has advanced the effective 
dates of the two orders from 7 a.m., Sep- 
tember 15, until 7 a.m., September 20. 

The action was by amendment No. 1 
to service order No. 865, Demurrage on 
Freight Cars, and amendment No. 1 to 
Service order No. 866, Railroad Operating 
Regulations for Freight Car Movement. 

The effective date of a third emer- 


gency order issued along with those on _ 


demurrage and regulations for car move- 
Ments was not changed. The third order 
Was service order No. 867, Restric- 
tions on Trap and Ferry Cars. The ef- 
fective date of that order, as originally 
announced, was 11:59 p.m., September 20. 


(See earlier story on page 41) 
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LATE NEWS 


IN THIS ISSUE 


Emergency Board in N.Y.C. Case Brands 
Tactics of Four Unions as Extortion 


Rail Employe Brotherhoods’ Practice of Creating Emergency in 


Hope of Obtaining Favorable Action on Grievances Has Reached 


Flagrant Form, Board Says in Report on Demands Made by ‘Ops.’ 


Demands made by four rail operating 
employe unions against the New York 
Central Railroad under threat of a strike 
on that carrier’s lines east of Buffalo, 
N.Y., were condemned as extortionate 
in a report to President Truman by the 
emergency board he created to investi- 
gate the dispute. The report was made 
public at the White House late Septem- 
ber 13. 

The four unions involved were: The 
Brotherhood of Locomotive Engineers, 
the Brotherhood of Locomotive Firemen 
and Enginemen, the Order of Railway 
Conductors, and the Brotherhood of 
Railroad Trainmen. Members of the 
emergency board, whose criticism of the 
course followed by the unions was worded 
in unusually strong terms, were: Paul 
G. Jasper, chief justice of the Supreme 
Court of Indiana; Wayne Quinlan, at- 
torney, of Oklahoma City, Okla.; and 
Frank M. Swacker, attorney, of New 
York City, who was chairman of the 
board. 


After noting that the parties had 
stipulated and the President had ap- 
proved a 30-day extension of the 30-day 
period allowed by the President’s execu- 
tive order in the N.Y.C. dispute for the 
filing of its report, the board said the 
dispute had its inception in a disagree- 
ment concerning proper application of 
a National Railroad Adjustment Board 
award, identified as No. 12,111. 


“The strike ballot,” it said, “included 
not only the matters which primarily 
had been the subject of negotiation, but 
all grievances of the affected employes, 
including some not even processed in 
the usual fashion up to and including 
some submitted and pending before the 
National Railroad Adjustment Board. 
Also it included claims of a multiple 
nature related to the ones, the subject 
of the original dispute, amounting to 
over a quarter of a million dollars, which 
had never theretofore been presented to 
the carrier, and as to which the latter 
claimed they were barred by the limita- 
tions agreement. The strike ballot also 
included demands for certain rule 
changes, the most important of which 
was for the termination of the limita- 
tions agreement; it also included de- 
mands for a large number of improve- 
ments in the facilities used by the em- 
ployes, such as wash rooms, lockers, 
bunkhouses, et cetera.” 

The “limitations agreements” referred 
to, it was shown in the report, had been 


recommended by emergency boards in 
other national rail labor cases and re- 
quired that employes’ claims of the type 
here considered be presented to the car- 
rier within 60 days of the transaction in 
dispute. 

Award No. 12,111, the board said, in- 
volved a practice of the Central of re- 
quiring the road train crews to set off 
some of the cars from their train at the 
North Bergen (N. J.) yard and the bal- 
ance in the Weehawken (N. J.) yard, all 
within the .Weehawken Terminal Yard 
limits. It was claimed, it said, that this 
constituted requiring road crews to per- 
form yard service and claim was made 
for a yard day for each member of the 
crew involved in such operation. It added 
that the N.R.A.B. had sustained this con- 
tention and that the carrier. had paid 
$163,000 of claims filed by employes on 
the basis of the award. 


Expansion of Unions’ Demands 

However, said the board, when grand 
lodge officers of the four unions “came 
into the matter,” they insisted that all 
employes who had performed the work 
should be paid whether they had filed 
claims or not, and insisted also on other- 
wise broadening the scope of the claims. 

Subsequently, after a further check of 
the claims, said the board, the carrier 
paid additional claims of $50,500, making 
a total paid by the carrier pursuant to 
the award of $213,500. Additional claims 
then pressed by the unions for employes 
who had not filed them, it stated, in- 
volved approximately $250,000 additional. 

The board said the brotherhoods were 
unwilling to “go back” to the N.R.A.B. 
for action on four new issues they had 
raised, as they took the position that 
once they had received a favorable award 
on an “issue of principle” from the 
N.R.A.B. they would not return to it or 
any other forum to obtain enforcement 
or to submit additional cases involving 
the same principle. 


Criticism of Union Officers 


“Instead,” said the emergency board, 
“they would utilize their economic 
strength to procure enforcement of the 
award or principle. In the instant case, 
however, the action of the grand lodge 
officers in supposed conformity with this 
policy involves their constituting them- 
selves claimant, judge and jury to deter- 
mine the issue of whether or not the 
award covers either directly or in prin- 
ciple the claims here involved. This 
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leaves the carrier without any opportu- 
nity to contest the issue that is the very 
basis of the organizations’ determination 
. .. The carrier is certainly entitled to a 
day in court on all four issues .. .” 

The emergency board assailed in its 
report the actions the unions had taken, 
as follows: 

“It will be seen from the foregoing 
that these matters which were primarily 
responsible for the strike ballot are clearly 
matters cognizable by the Adjustment 
Board. Of the remaining grievances in- 
cluded on the strike ballot (excluding 
those since settled), there are approxi- 
mately 90 cases which are within the 
peculiar cognizance of the National Rail- 
road Adjustment Board. They are all 
cases involving the interpretation or 
application of existing agreements. In- 
deed, 22 of them are cases now pending 
before the National Railroad Adjustment 
Board. All these cases can also be han- 
dled by a special adjustment board or by 
arbitration. It is not an abnormally 
large docket of cases for a road of the 
size involved and apart from the delay 
of the Adjustment Board itself, both 
parties have been dilatory about the 
presentation of their claims. 


Effort to ‘Extort’ Payments 


“The growing practice of creating an 
emergency in order to bring about the 
appointment of an emergency board in 
the hope that it will make favorable 
recommendations concerning contentions 
about grievances, with no binding effect 
if the reverse recommendation should 
be made, has been roundly condemned by 
several emergency boards and commented 
on by the National Mediation Board in 
its annual report. In the instant case 
it has reached a flagrant form. Here 
is an effort to extort the payment of 
hundreds of thousands of dollars based 
merely on grand lodge officers’ own con- 
clusion .that their interpretation of 
awards must be accepted without ques- 
tion, notwithstanding the fact that clear 
legal defenses are asserted, upon grounds 
which no one could properly call friv- 
olous. We urged upon the employes the 
foregoing considerations and that they 
submit these issues (as well as the other 
grievances) to the National Railroad Ad- 
justment Board or a special adjustment 
board or an arbitration board, and the 
carrier, as an inducement to that end, 
offered concessions which to us seemed 
the maximum that could reasonably be 
demanded or expected. However, the 
organizations refused to so agree. 

“There was also included in the strike 
ballot a number of demands which were 
not in the nature of grievances cognizable 
by the Adjustment Board. On the whole 
they appeared to us rather to have been 
incorporated as make-weight to the de- 
mands concerning grievances in order to 
justify the creation of an emergency.... 


“In conclusion we recommend as we 
did to the parties that the grievance 
matters be submitted to the National 
Railroad Adjustment Board, or a special 
adjustment board, or an arbitration 
board; as to the other demands we be- 
lieve that all reasonable steps to satisfy 
those which we believe to be reasonable 
are being taken. As to the others, we 
recommend that they be withdrawn.” 


Maritime Board Appointment 


President Truman, September 14, sent 
to the Senate the nomination of Robert 
W. Williams, admiralty lawyer of Balti- 
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more, Md., to be a member of the Fed- 
eral Maritime Board for the term expir- 
ing June 30, 1954. 





Shippers Doubt Value of 
‘Even Dollar, Even Hundred’ 
Proposals at N.Y. Hearing 


Hearing before members of the Official, 
Southern and Western Classification 
Committees, on Items 95 and 96 of Con- 
solidated Freight Classification Docket 
No. 140, covering shippers’ proposal to 
adjust carload weights to the nearest 
hundred pounds, and freight charges to 
the nearest even dollar, at New York 
September 12, while well attended, 
brought forth little shipper testimony. 
Most of those who attended said they 
were present “to listen.” 


Of those who expressed themselves, 
none exhibited any enthusiasm in sup- 
port of the proposals. Most of them op- 
posed the proposal for adjusting carload 
weights to the nearest hundred pounds, 
and added, almost incidentally, that they 
had no objection to the adjustment of 
total charges to the nearest dollar. 


John D. Mummert, general traffic 
manager, John W. Eshman & Sons, Lan- 
caster, Pa., sought information from 
members of the committees. He was 
assured that the proposal as to freight 
charges would not apply to _ specific 
transit rates and out-of-line charges. 
The members of the committee also ex- 
plained that it was the position of the 
proponent of the rules, J. R. Staley, vice- 
president, Quaker Oats Co., Chicago, 
that their adoption would save many 
man-hours at present spent in clerical 
calculations, and that the issuance, 
auditing and payment of many small 
balance-due bills and overcharge claims 
would be avoided. Mr. Mummert assert- 
ed that he did not wish to put his com- 
pany on record as either approving or 
opposing the proposals. 


J. W. Lees, traffic manager, Fruit Dis- 
pensing Co., New York, sellers of ba- 
nanas in carloads on weight bases, said 
that, if the weight proposal were adopt- 
ed, it would create difficulties in cases 
where freight bills and invoices showed 
aifferences in weights. He _ insisted 
adoption of the proposals would result 
in added inaccuracies and would cause 
more trouble rather than less. His com- 
pany, he said, was opposed to their 
adoption. 


R. L. Toolin, general traffic manager, 
Great Atlantic & Pacific Tea Co., New 
York, said there would be difficulties, 
under the proposed rules, between the 
traffic department and the accounting 
department of a large industry when 
freight bill weights and invoice weights 
did not agree. He was not convinced, 
he said, that the new rules would save 
time and effort. He said his company 
did not either support or oppose the 
proposals but that he was concerned in 
pointing out to the classification com- 
mittees some of the difficulties that 
might arise under them. 

I. W. Whitaker, traffic manager, Alu- 
minum Goods Manufacturing Co., Mani- 
towoc, Wis., anticipated difficulties un- 
der the proposed rules, particularly in 
connection with cars containing multiple 
shipments to.many customers. Those 
difficulties would arise, he said, when 
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freight bill weights varied from catalogye 
weights. 

J. H. Borson, general traffic manager, 
Hot Point, Inc., Chicago, said his com- 
pany was opposed to the weight pro- 
posal, but that it had no views, one way 
or the other, on the charge proposal. 


Shippers representatives who were 
present, but who did not speak, in- 
cluded E. R. Rista, Union Carbide and 
Carbon Corporation, New York; Charles 
Schlaufman, vice-president, Atlantic Ex- 
celsior Co., Boston, Mass.; J. Donohue, 
Barrett division, General Chemical Co, 
New York; E. T. Hayes, Container Cor- 
poration of America, Chicago; J. A, 
Hart, National Biscuit Co., New York; 
G. E. Curd, American Tobacco Co., New 
York, and J. W. Gilins, General Foods, 
New York. 


(See earlier story on page 21) 

















C.S.M.F.B. to File 


Petition to Increase Rates 


The Central States Motor Freight Bu- 
reau would shortly file with the Com- 
mission a new petition, to increase class 
rates to a level related to the Appendix 
A scale proposed by the Commission in 
No. 28300, Class Rate Investigation, and 
to bring all motor commodity rates up 
to the rail level while retaining present 
truck minimum weights, Chairman Dan 
R. Ryan, of the bureau’s standing rate 
committee, announced September 13. 

The announcement was made at the 
committee’s monthly meeting, in the Pal- 
mer House, Chicago. A delegation of St. 
Louis shippers—consisting of M. J. Mil- 
sark, traffic manager, McQuay-Norris 
Co.; C. J. Manelli, traffic manager, Ster- 
ling Aluminum Products, and Stephen 
Hirschmugl, traffic manager, Cupples 
Co.—had appeared, to protest two gen- 
eral rate increase proposals before the 
committee. One, No. 13939, would increase 
all class rates published in the bureau's 
tariffs by six per cent, and the second, 
No. 14075, would revise class rates 
throughout Central Territory “upon 
levels and in such form as may be neces- 
sary to obtain reasonable revenue and to 
remove inequalities and conflicts in pres- 
ent scales.” 

These two proposals, and two other 
proposals for general rate increases, 
heard on appeal by the bureau’s C. F. A. 
central committee the previous day, were 
now “moot,” as a result of the decision 
taken by the C. F. A. central committee 
to file the new petition, said Mr. Ryan. 

A representative of the Commission 
had appeared before the closed meeting 
of the C. F. A. central committee, Sep- 
tember 12, to discuss the Commission's 
problems, and to instruct motor carriers 
to observe requirements of their certifi- 
cates, Mr. Ryan said. 

Some motor carrier representatives 
said privately that many highway cal- 
riers were being forced by higher onefat- 
ing costs to institute economies which 2 
some instances violated their certificates 
One of them cited the practice of issuing 
“cuff” embargoes against serving some 
points. 

Many truckers blamed sharply higher 
prices of the past two months for thei 
predicament. Trailer prices had rise? 
from $200 to $300, they said; tracto 
prices in some instances had climbed 15 
per cent; gasoline prices had risen, @ 
tire companies had either raised pricé 
or lowered discounts. 
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vwwitttl@7 EIGHTEEN YEARS EXPERIENCE—Specializing in the Transportation 
982-1950 = of Foods Requiring Refrigeration. 
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present 1 LARGEST FLEET of refrigerated trailer-trucks in the world— 
designed and insulated in the Mathews plant. Six (6) inches of 
an insulating material proven best by scientific test and actual 
operating experience is used, as well as Rubatex sub- 
flooring. The refrigerating units are capable of maintaining zero 
temperature under all conditions. 


Pocrancey NO ADDITIONAL CHARGE for mechanical refrigeration. 


OFFICES STRATEGICALLY LOCATED in principal cities 


east of the Mississippi. 
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the Mathews organization to keep customers informed on movement 
and location of shipments at all times. 
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0 
EFFECTIVE SAFETY CONTROL assures speediest possible deliveries— 
delays due to accidents reduced to the minimum. 


ENTIRE MATHEWS ORGANIZATION devoted to the principle of 
delivering the product in perfect condition—thereby maintaining the 
shipper’s standard of quality. 
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, The Pioneer Refrigerated System Serving the “Food Industry 
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FALL 
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SPECIALS 


are here again! 


TRAILERS -Any Make, 
Any Model - Bring ‘em 
in for Big Savings 

ON SAFETY EQUIPMENT e 
MAJOR REPAIRS © PARTS ¢ 
ACCESSORIES © PAINTING © 
REGULAR MAINTENANCE 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 ° LOS ANGELES 58 
IN CANADA: WESTON, ONTARIO 
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“Industry is asking for lower rates, yet 
they are raising prices on the goods they 
supply us,” said one motor carrier of- 
ficial. “It is certainly inconsistent.” 


Mr. Ryan explained that the new rate 
increase proposal stemmed from the ac- 
tion of the C.F.A. central committee in 
disposing of two dockets before it—No. 
13575, to adjust all motor rates and rat- 
ings where lower to current railroad 
levels, and No. 12799, to increase all rates 
and charges except the minimum charge 
by 20 per cent, 


Groceries, Cincinnati to Evansville 


W. B. Daly, assistant general traffic 
manager, Kroger Co., Cincinnati, asked 
the standing rate committee to approve 
docket No. 13900, his proposal to establish 
arate of 36 cents, minimum weight 20,000 
pounds, on groceries or foodstuffs, from 
Cincinnati to Evansville. Kroger recently 
opened a warehouse in Evansville, and 
the suggested rate was “in line with other 
warehouses of Kroger in the vicinity of 
Evansville,” he said. . 


Sound Deadening Compounds 


Clyde C. Eiseman, assistant traffic 
manager, Willys Overland Motors, Inc., 
Toledo, opposed No. 13959, a carrier pro- 
posal to cancel present rates on sound 
deadening compounds from Detroit and 
Jackson to various midwest points, on 
grounds that present rates were depressed 
and non-compensatory. Mr. Eiseman 
said he had no objections to raising the 
present minimum from 23,000 pounds to 
30,000 or 32,000 pounds. 


Commodity Rates, Cleveland-Detroit 


Don Burnham, of the general traffic 
department, Ford Motor Co., Detroit, 
appearing on docket No. 13964, a pro- 
posal to increase the rate on automobile 
parts from Cleveland to Detroit, from 
the present rate of 37 cents to 40 cents, 
declared that a total of 28 similar dockets 
covering all commodities were on file. 


“This is clearly a case of a carrier or 
group of carriers attempting to increase 
all commodity rates between Cleveland 
and Detroit,” he said, urging the com- 
mittee to fail the docket. 


“There may ‘be certain items moving 
between Cleveland and Detroit that are 
not compensatory, but it is hard to be- 
lieve that all items are causing losses to 
4 motor carriers in this bureau,” he 
said. 


1.C.C. Takes Unusual Action 


In Troop Train Accident 


The Commission, division 3, has or- 
dered that an investigation be made of 
the accident on the Pennsylvania Rail- 
Toad, near Coshocton, O., early the 
morning of September 11, in which a 
number of U.S. soldiers were killed. 


Titling the investigation, proceeding as 
Ex Parte 173, Accident Near Coshocton, 
O., the Commission said it would investi- 
gate the accident and “all of the facts, 


conditions, and circumstances connected 
therewith.” 


Investigation was conducted on Sep- 
tember 13, in Pittsburgh, Pa., at a hear- 
ing before Commissioner W. J. Patter- 
son and Examiner E. J. Hoy. 

At the Commission it was said, in re- 
Sponse to an inquiry, that the assignment 
of ex parte docket numbers to investi- 
gations of railway accidents was unusual. 
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In the case of the Coshocton accident, 
however, it was said, the situation was 
special and important and of great pub- 
lic interest, particularly because of the 
loss of soldiers’ lives in a time of na- 
tional emergency. For that reason, it 
was said, a special inquiry was made. 


Rules Group Again Blocks 
Rail ‘Union Shop’ Bill 


Though provisions of the bill had been 
revised by the House interstate and for- 
eign commerce committee, ostensibly to 
meet objections of certain members of 
the House rules committee to the meas- 
ure, the latter committee on September 
13 adhered to its earlier decision not to 
grant a rule to permit expedited House 
a¢tion on H.R. 7789, the so-called rail- 
road “union shop” bill (T.W., Sept 2, p. 
10, and Sept. 9, p. 52). 

The action by the House rules com- 
mittee affirming its earlier adverse ac- 
tion on the measure was taken in an 
executive session of the committee. Its 
decision had the effect of virtually 
nullifying the chances for enactment of 
the bill in the present session of Con- 
gress. 


Senate Passes Bill Relating 


To Panama Canal Toll Rates 


The Senate on September 13 passed, 
with amendments, H. R. 8677, the House- 
approved bill to authorize and provide 
for the maintenance and operation of the 
Panama Canal, including provisions for 
establishment of a new formula for de- 
termination of toll rates for vessel tran- 
sits through the canal. 

Further action on the measure by Con- 
gress was necessary, since the measure 
as passed by the Senate differed in sev- 
eral respects from that passed by the 
House. 


(See earlier story on page 54) 


Air Subsidy Separation 


After hearing testimony of House mem- 
bers for and against a request for a rule 
to permit early House action’on H. R. 
9184, the Heselton bill to separate the 
subsidy element from payments made to 
airlines for the transportation of mail, 
the House rules committee on September 
13 took no action on the request. Repre- 
sentatives Beckworth, of Texas, and 
Heselton, of Massachusetts, testified in 
support of the request, and Representa- 
tives O’Hara, of Minnesota, and Hinshaw, 
of California, testified as opponents of 
the bill and of the request for the rule. 


Aviation Legislation 


The House committee on rules has 
acted favorably on requests for the grant- 
ing by it of rules to facilitate early action 
by the House, after debate, on S. 450, pro- 
viding for delegation of certain authority 
of the Administrator of Civil Aeronau- 
tics, and S. 3504, to promote the develop- 
ment of improved transport aircraft by 
providing for operation, testifying and 
modification thereof at federal govern- 
ment expense. S. 3054 is sometimes 
called the aircraft “prototype” bill. 


Carloadings Totaled 
751,276 In Week 
Ended September 9 


Loading of revenue freight the week 
ended September 9, which included the 
Labor Day holiday, totaled 751,276 cars, 
the Association of American Railroads 
announced. This was an increase of 
127,314 cars or 20.4 per cent above the 
corresponding week in 1949, but a de- 
crease of 37,735 cars or 4.8 per cent below 
the corresponding week in 1948. 


Loading of revenue freight the week 
ended September 9, decreased 101,045 cars 
or 11.9 per cent below the preceding week 
because of the holiday. 


Coal loading amounted to 141,256 cars, 
an increase of 50,662 cars above the cor- 
responding week a year ago, but a de- 
crease of 14,303 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 343,- 
898 cars, an increase of 41,765 cars above 
the corresponding week last year but a de- 
crease of 53,916 cars below the preceding 
week this year. 

Loading of merchandise less than car- 
load freight totaled 77,347 cars, an increase 
of 5,310 cars above the corresponding week 
last year, but a decrease of 13,495 cars be- 
low the preceding week this year. 

Grain and grain products loading totaled 
43,314 cars, an increase of 2,890 cars above 
the corresponding week in 1949, but a de- 
crease of 7,537 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 9, totaled 29,886 cars, an increase 
of 3,545 cars above the same 1949 week but 
a@ decrease of: 4,945 cars below the preceding 
week this year. 

Livestock loading amounted to 9,437 cars, 
a decrease of 2,497 cars below the same week 
in 1949, but an increase of six cars above the 
previous week this year.. In the Western 
Districts, loading of livestock for the week 
of September 9, totaled 7,539 cars a de- 
crease of 2,028 cars below the same week a 
year ago, but an increase of 161 cars above 
the preceding week this year. 4 


Forest products loading totaled 40,525 cars, 
an increase of 5,478 cars above last year, but 
@ decrease of 9,110 cars below thc previous 
week this year. 


Ore loading amounted to 80,993 cars, an 
increase of 18,694 cars above last year, but 
a decrease of 2,303 cars below the previous 
week this year. 

Coke loading amounted to 14,506 cars, an 
increase of 5,012 cars above the same week 
last year, but a decrease of 387 cars below 
the previous week this year. 


All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948, except the Northwestern and 


Centralwestern. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 


1948 
3,136,602 


Four weeks of 


Four weeks of 
February . 


Five weeks 


2,288,272 2,767,048 3,076,653 


3,445,513 3,344,752 3,612,357 


Four weeks of 
April 2,875,395 
Four weeks of 
May 2,980,125 
Five weeks 
June # 
Four wceks 
July 


3,078,518 3,210,586 


3,098,799 3,511,166 


3,904,628 3,603,454 4,280,146 


3,017,877 2,762,064 3,423,684 


Four weeks of 
August @ 

Week of 
September 2 

Week of 
September 9 


3,374,137 2,923,318 3,562,252 


852,321 703,934 895,131 


751,276 623,962 789,011 


-+++ 25,882,874 25,750,360 29,497,588 


* Includes week ended April 1. 

# Includes week ended July 1. 

@ Includes revised total of 838,429 for 
week ended: August 26, 1950. 


(See earlier report on page 60) 


Total 
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seven different ways 


Faster Trips + More Pay-Load Miles 
Longer Truck Life +» Lower Operating Costs 
Lower Maintenance Costs 
Less Shop-time + Higher Trade-in Value 


The advantages which Eaton 2-Speed Axles 
contribute to truck operation are made pos- 
sible because they double the available 
number of gear ratios. With a flick of his 
finger, the driver can select a ratio best suited 
for pulling power or speed. This reduces 
strain and wear on engine and truck, cuts 
gas and oil consumption, saves running time. 
OY) eA i ee da 
Axles more than pay for themselves. Avail- 
able for most trucks of the 11/2-ton class 
and larger. 


Axle Division 
EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO oe 


' 

covers SODIUM COOLED, POPPET, AND FREE VALVES ¢ TAPPETS e HYDRAULIC VALVE LIFTERS e VALVE SEAT INSERTS e JET ENGINE 
PARTS « ROTOR PUMPS e MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS e¢ HEATER-DEFROSTER UNITS ¢ SNAP RINGS 
SPRINGTITES e SPRING WASHERS « COLD DRAWN STEEL ¢ STAMPINGS e¢ LEAF AND COIL SPRINGS « DYNAMATIC DRIVES, BRAKES, DYNAMOMETERS 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transportation Mon 


Commissioner Knudson Receives Transport 


Authority Included in New Defense Law 


Chairman Johnson, of 1.C.C., Gives Up His Responsibilities 


As Bureau of Service Supervisor, and Youngest Commissioner 
Gets Truman-Delegated Powers Over Most Domestic Transport. 


‘Exercising the powers granted him by 
the defense production act of 1950 (H.R. 
9176) shortly after having signed that 
measure, President Truman has dele- 
gated the authority given him by the new 
act with respect to priorities and alloca- 
tions for transportation services to “that 
commissioner of the Interstate Com- 
merce Commission who is responsible for 
the supervision of the Bureau of Service 
of the Commission.” 

It had been assumed that the priorities 
and allocations powers for transportation 
so delegated by the President would be 
taken over by Chairman J. Monroe John- 
son, of the Commission, who had the 
responsibility for supervision of the Bu- 
reau of Service. Late September 11, 
however, Secretary Bartel issued a memo- 
randum showing that Chairman John- 
son had asked to be relieved of his re- 
sponsibilities with respect to the Bureau 
of Service and that Commissioner James 
K. Knudson had been placed in charge 
of supervision of that bureau. Thus, 
under terms of the executive order in 
which the President delegated his pow- 
ers under the defense production act, 
Commissioner Knudson became the com- 
missioner to whom the President’s au- 
thority with respect to priorities and 
allocations for transportation was dele- 

gated. ’ 

When asked about the action of the 
Commission with respect to the change 
in responsibility for Bureau of Service 
activities, Chairman Johnson said he did 
not want a long, heavy, responsible job 
that might extend over a period of years. 
If the defense job would be one of only 
five or six months’ duration, he wouldn’t 
mind, he said. 

His decision not to undertake the de- 
fense transport assignment had been 
made because of his age, Chairman John- 
son said. He stated that he felt it 
would be better for a young man to take 
that assignment and go through with 
it. The decision to make the change- 
over with respect to the Bureau of Serv- 
ice had been made in a Commission con- 


_— at 2:45 p.m., September 11, he 
id. 


‘Can’t Beat Calendar’ 


In discussion of what he regarded as 
a decline in human efficiency because 
of age, Chairman Johnson said that “you 
can’t beat the calendar.” He said it was 
Not any lack of a desire to work for his 
country that caused him not to take on 


Though younger and less experienced 
in service as a commissioner than the 
other members of the Commission, James 
K. Knudson on September 11 suddenly 
became a key man in the stepped-up 
national defense program, as the holder 
of an assignment similar to that of 
director of the Office of Defense Trans- 
portation in World War Il. 


JAMES K. KNUDSON 


Commissioner Knudson is 44 years 
old. He was nominated by President 
Truman on February 14, 1950, to fill the 
unexpired term of the late Commissioner 
Miller, expiring December 31, 1953, and 
was sworn in as an I.C.C. member on 
April 20, shortly after the Senate had 
confirmed the nomination. At the time 
he was nominated, Mr. Knudson was 
principal attorney in the office of the 
solicitor; U.S. Department of Agriculture. 
In that capacity, he appeared frequently 
before the Commission as the depart- 
ment’s representative in cases involving 
transportation of agricultural commodi- 
ties. He came to Washington, D.C., in 
1930 to serve as a division chief of the 
George Washington Bicentennial Com- 
mission. In 1933 he became chief clerk 
for the Agricultural Adjustment Admin- 
istration. He received the bachelor of 
laws degree from the law school of 
George Washington University in 1934 
and the master of laws degree from 
Harvard Law School in 1938 (T.W. Feb. 
18, p. 19). 


the defense transportation assignment. 
He had been through: two wars, he ob- 
served. He said he would advise Com- 
missioner Knudson whenever the latter 
wanted any help. 

Chairman Johnson indicated that he 
had made up his mind two years ago 
not to take on a heavy job that might 
last a long time. 


Knudson’s Views 


Commissioner Knudson talked to mem- 
bers of the press soon after the an- 
nouncement that he had been designated 
to succeed Chairman Johnson as the 
commissioner in charge of the Bureau 
of Service. 

Mr. Knudson said that the “first busi- 
ness of consequence” under his super- 
vision would be to take steps to relieve 
the car shortage, and that he advocated 
the 150,000-car program favored by 
Chairman Johnson. He said that as he 
saw it the long-range view of his pro- 
gram would be the car-building program 
for relief of the car shortage and that 
the more immediate program would be 
to take care of specific transportation 
problems by means of Commission serv- 
ice orders. 

In beginning his new duties, he said, 
efforts would be made to perfect an 
“organization of some kind” immediately. 
The:work would be kept on an “advisory 
basis”, he said, adding that he had “no 
predilection for government control, un- 
less necessary.” There would be ad- 
visory groups set up among shippers and 
other segments of the transportation 
community. Due attention would be 
given, he said, to functions regarding 
equipment, materials, and manpower, 
and particularly to “our specialized rela- 
tions” on port utilization, warehousing, 
and storage. Attention would be given, 
he said, to inland water transport and 
urban transport, as well as to the rail- 
roads and motor carriers. 


New Organization Expected 


Although the plans were not fully 
materialized, nor even a name for a new 
organization selected, such an organiza- 
tion would be set up, Mr. Knudson said. 
That organization would use the author- 
ity of the Bureau of Service to maintain 
relations with carriers and shippers, he 
said, adding that later it was hoped that 
the Bureau of Motor Carriers, the Bu- 
reau of Water Carriers, and other Com- 
mission bureaus would “fit into the 
picture.” 

He saw no need at present for a large 
organization and expected that only a 
skelton set-up would be established for 
the time being, Mr. Knudson said. No 
money for it had been appropriated 
specifically, he added. 
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Under the delegation of power in the 
executive order, he said, an order like 
aheavy loading order could be addressed 
directly to a shipper although, without 
the delegated power, only a railroad 
could be ordered to observe certain load- 
ing standards, under the Commission’s 
powers. 

One of the duties of the emergency 
set-up, he said, would be to convince 
shippers that cars must not be held on 
tracks for the purpose of taking advan- 
tage of a consumer market. 

Cooperation in the transportation in- 
dustry under the present-day program 
was a “two-way street,” Mr. Knudson 
said. The industry had already volun- 
teered its cooperation and it had a right 
to expect cooperation from the Com- 
mission in solving its problems, he said. 


Steel for Cars 

In response to specific questions asked 
him the commissioner said, among other 
things, that all necessary steps would be 
taken to have steel allocated for build- 
ing railroad freight cars. With respect 
to relations with the Department of 
Commerce in that respect, he said: “We 
are the claimant agency. We can as- 
semble and make our claims in due 
course.” 

Regarding storage facilities mentioned 
in the executive order, he said there 
would have to be an appraisal of the 
whole field of warehousing and storage. 
He saw no conflict on that score with 
the Department of Agriculture or other 
branches of the government, he said. 

At present, he said, he did not ex- 
pect to relinquish his regular Commis- 
sion duties but it might be necessary 
later. The Bureau of Informal Cases is 
also under Mr. Knudson’s supervision. 
He recalled that at the height of the 
former Office of Defense Transporta- 
tion’s activity it was only required of 
Commissioner Johnson, then also the 
director of the O.D.T., that he appear at 
Commission meetings when necessary to 
break tie votes. 

Mr. Knudson mentioned that he had 
not been connected with the transporta- 
tion industry other than in his capacity 
as an “advocate” and as a commissioner 
and was not “obligated” to any branch 
of the industry. He had appeared be- 
fore the Commission in numerous cases 
prior to his appointment as commis- 
sioner when he was commerce counsel 
for the Department of Agriculture. 


Tribute to Johnson 


At the outset of his talk with the 
newspaper men he said it was “entirely 
appropriate that I should pay tribute to 
Colonel Johnson.” He spoke of Chair- 
man Johnson as being the “patron saint” 
of defense transportation and said the 
chairman had “erected a monument” in 
this field of transport after having taken 
over the duties of another distinguished 
I.C.C. commissioner, the late Joseph B. 
Eastman. 

Specifically, the President delegated 
to “that commissioner of the Interstate 
Commerce Commission who is respon- 
sible for the supervision of the Bureau 
of Service of the Commission” the Presi- 
dent’s authority to determine priorities 
for, and to allocate, transportation 
equipment and facilities “with respect 
to domestic transportation, storage, and 
port facilities, or the use thereof, but 


excluding air transport, coastwise, inter- 
coastal, and overseas shipping.” 

The President vested in the Secretary 
of Commerce the priorities and alloca- 
tions authority with respect to air 
transport and coastwise, intercoastal 
and overseas shipping. 

By section 101 of his executive order, 
the President delegated to the I.C.C. 
commissioner, the Secretary of the In- 
terior, the Secretary of Agriculture, and 
the Secretary of Commerce “the func- 
tions conferred upon the President by 
title I of the defense production act of 
1950.” Those functions are set forth in 
section 101 of the act, reading as follows: 

“Sec. 101. The President is hereby 
authorized (1) to require that perform- 
ance under contracts or orders (other 
than -contracts of employment) which 
he deems necessary or appropriate to 
promote the national defense shall take 
priority over performance under any 
other contract or order, and, for the 
purpose of assuring such priority, to 
require acceptance and performance of 
such contracts or orders in preference to 
other contracts or orders by any person 
he finds to be capable of their perform- 
ance, and (2) to allocate materials and 
facilities in such manner, upon such 
conditions, and to such extent as he 
shall deem necessary or appropriate to 
promote the national defense.” 


Scope of Knudson’s Authority 

In section 901 (k) of the President’s 
executive order, the term “domestic 
transportation, storage, and port facili- 
ties” was defined. The definition covers 
the following: 

“Locomotives, cars, motor vehicles, 
watercraft used on inland waterways, in 
harbors, and on the Great Lakes, and 
other vehicles, vessels, and all instru- 
mentalities of shipment or carriage, ir- 
respective of ownership, and all services 
in or in connection with the carriage of 
persons or’ property in intrastate, inter- 
state, or foreign commerce within the 
United States, except movement of petro- 
leum and gas by pipeline; and ware- 
houses, piers, docks, wharves, loading and 
unloading equipment, and all other 
structures and facilities used in connec- 
tion with the transshipment of persons 
and property between domestic carriers 
and carriers engaged in coastwise, inter- 
coastal, and overseas transportation.” 

The President delegated to the Secre- 
tary of the Interior the functions con- 
ferred on the President by title I of 
the defense production act with respect 
to “petroleum, gas, solid fuels, and elec- 
tric power.” To the Secretary of Agri- 
culture, he delegated those functions 
with respect to “food, and with respect to 
the domestic distribution of farm equip- 
ment and commercial fertilizer.” ‘Those 
function delegations were stated in para- 
graphs (a) and (b) of section 101 of 
his order. The delegation of authority 
with respect to domestic transportation, 
etc., was contained in paragraph (c). 
By paragraph (d), there was delegated to 
the Secretary of Commerce the Presi- 
dent’s authority under title I of the act 
“with respect to all materials and facili- 
ties except as provided in paragraphs 
(a), (b), and (c) of this section 101.” 


‘Delegates’ Also ‘Claimants’ 

Since the Secretary of Commerce 
would have authority to allocate and give 
priorities for the production of steel and 
other materials needed in the manufac- 
ture of transportation equipment, such 
as railroad freight cars, Commissioner 
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Knudson, in any efforts he would make 
to assure sufficient supplies of materials 
for such manufacturers, would have the 
role of a “claimant” before the Sécretary 
of Commerce. Sections 102 and 103 of 
the President’s executive order cover that 
phase of the activities of the “delegates” 
named by him in section 101 of the order, 
Sections 102 and 103 read as follows: 

“Section 102. Each delegate referred 
to in section 101 of this executive order 
shall, in connection with carrying out 
the priorities and allocations functions 
delegated to him by such section, (a) re- 
ceive from appropriate agencies of the 
government information relating to the 
direct and indirect military, other goy- 
ernmental, civilian, and foreign require- 
ments for materials and facilities, (b) 
review and evaluate such requirements 
in the light of available materials and 
facilities, and (c) exercise his priorities 
and allocations powers in such a man- 
ner as will in his judgment promote ade- 
quate supplies and their proper distribu- 
tion. 

“Section 103. (a) Each delegate re- 
ferred to in section 101 ... shall be a 
claimant before the other such delegates, 
respectively, in the case of materials 
and additional facilities deemed by the 
claimant delegate to be necessary for 
the provision of an adequate supply of 
the materials and facilities with respect 
to which delegation is made to the 
claimant delegate by the said section 101. 

“(b) Each delegate under section 101 
... May, with the approval of the chair- 
man of the National Security Resources 
Board, designate agencies and officers 
of the government, additional to the 
claimants referred to in section 103(a) 
of this executive order, to be claimants 
before such delegates with respect to 
stated materials and facilities.” 


Authority to Requisition 

Part II of the President’s executive or- 
der provided for effectuation of title I 
of the defense production act, relating 
to requisitioning. The requisitioning 
authority under title II is stated, in es- 
sence, in the first sentence of section 
201(a) of the act, reading as follows: 

“Whenever the President determines 
(1) that the use of any equipment, sup- 
plies, or component parts thereof, or 
materials or facilities necessary for the 
manufacture, servicing, or operation of 
such equipment, supplies, or component 
parts, is needed for the national defense, 
(2) that such need is immediate and 
impending and such as will not admit 
of delay or resort to any other source 
of supply, and (3) that all other means 
of obtaining the use of such property 
for the defense of the United States 
upon fair and reasonable terms have 
been exhausted, he is authorized to 
requisition such property or the use 
thereof for the defense of the United 
States upon the payment of just con- 
pensation for such property or the use 
thereof to be determined as hereinafte: 
provided. .. .” 

This requisitioning authority the Pres- 
ident delegated, by section 201 of his 
executive order, to “the officers to whom 
functions are delegated by section 101 of 
this executive order, respectively, ac- 
cording to the designations of materials 
and facilities set forth in paragraphs 
oo (c), and (d) of the said section 

Provisions for expansion of productive 
capacity and supply, under authority of 
title III of the defense production act, 
wére embodied in part III of the Presi- 
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September 16, 1950 


dent’s executive order. Excerpts from 
part III of the order, affecting the au- 
thority of Commissioner Knudson as the 
President’s delegate with respect to do- 
mestic transportation, follow: 

“Section 301. The Department of the 
Army, the Department of the Navy, the 
Department of the Air Force, the De- 
partment of Commerce, the Department 
of the Interior, the Department of Agri- 
culture, and the General Services Ad- 
ministration, in this part referred to as 
guaranteeing agencies, and each dele- 
gate under section 101 of this executive 
order shall develop and promote meas- 
ures for the expansion of productive 
capacity and of production and supply 
of materials and facilities necessary for 
the national defense... . 

“Section 303. (a) The Reconstruction 
Finance Corporation is hereby authorized 
and directed to make loans (including 
participations in, or guarantees of, 
loans) to private business enterprises 
(including research corporations not or- 
ganized for profit) for the expansion of 
capacity, the development of techno- 
logical processes, and the production of 
essential materials, including the ex- 
ploration, development, and mining of 
strategic and critical metals and min- 
erals, as authorized by and subject to 
section 302 of the defense production 
eet of 1968... .” 


Price and Wage Stabilization 
An Economic Stabilization Agency, 
headed by an Economic Stabilization 
Administrator, to carry into effect the 
price and wage stabilization provisions 
of the defense production act, was cre- 
ated by part IV of the President’s order. 
This part included provisions for desig- 
nation, within the E.S.A., of a director 
of price stabilization and of a nine- 

member Wage Stabilization Board. 


Directives to the Secretary of Labor 
with respect to effective use of “the 
labor needs of defense industry and 
essential civilian employment” were set 
forth in part VI of the President’s ex- 
ecutive order. The Secretary of Labor 
was instructed to “consult with and 
advise each delegate referred to in sec- 
tion 101 of this executive order and each 
Official exercising guarantee or loan 
functions under part III of this execu- 
tive order concerning (1) the effect of 
contemplated actions on labor supply 
and utilization, (2) the relation of labor 


‘supply to materials and facilities re- 


quirements, (3) such other matters as 
will assist in making the exercise of 
priority and allocations functions con- 
sistent with effective utilization and dis- 
tribution of labor.” The President also 
directed the Secretary of Labor to “de- 
termine the occupations critical to 
meeting the labor requirements of de- 
fense and essential civilian activities and 
With the Secretary of Defense, the 
Director of Selective Service, and such 
other persons as the President may des- 
ignate develop policies applicable to the 
induction and deferment of personnel 
for the armed services, except for civilian 
personnel in the reserves.” 


Agreements, Anti-trust Exemptions 

By part VII of his order, the President 
delegated the functions with respect to 
“voluntary agreements” as described in 
section 708 of the defense production act 
to the four delegates (including Com- 
missioner Knudson) named in section 101 
of his order, “according to the designa- 
tions of materials and facilities set forth 


in paragraphs (a), (b), (c) and (d) of 
such section 101.” 

He gave the Secretary of Commerce 
the authority, in section 701(b) of his 
order, to exercise the President’s author- 
ity with respect to anti-trust law ex- 
emptions under section 708(b) of the de- 
fense production act for voluntary agree- 
ments effected in furtherance of title I 
of the defense production act. Section 
708(b) of the act reads as follows: 

“(b) No act or omission to act pur- 
suant to this act which occurs while this 
act is in effect, if requested by the 
President pursuant to a voluntary agree- 
ment or program approved under sub- 
section (a) and found by the President 
to be in the public interest as contrib- 
uting to the national defense shall be 
construed to be within the prohibitions 
of the anti-trust laws or the Federal 
Trade Commission act of the United 
States. A copy of each such request in- 
tended to be within the coverage of 
this section, and any modification or 
withdrawal thereof, shall be furnished 
to the Attorney General and the chair- 
man of the Federal Trade Commission 
when made, and it shall be published in 
the Federal Register unless publication 
thereof would, in the opinion of the 
President, endanger the national secu- 
rity.” 

Functions of the President with re- 
spect to anti-trust exemptions for volun- 
tary agreements under the defense pro- 
duction act, other than those under 
title I of the act, were delegated by the 
President in section 701(b) of his order 
to the four “delegates” named in section 
101 of his order, subject to the following 
conditions: 


“(1) That each delegate concerned 
shall consult with the Attorney General 
and the chairman of the Federal Trade 
Commission not less than ten days be- 
fore making any request or finding under 
section 708(b) of the defense production 
act of 1950; (2) that each delegate con- 
cerned shall obtain the approval of the 
Attorney General to any request under 
said section 708(b) before making the 
request, and (3) that the authority dele- 
gated may not be redelegated.” 


Coordinator Appointed 


The President appointed W. Stuart 
Symington, chairman of the National 
Security Resources Board, to serve as co- 
ordinator of the functions delegated by 
the President’s executive order. The 
coordinator was directed to do the fol- 
lowing things: ; 

“(a) Resolve interagency issues which 
otherwise would require the attention of 
the President; (b) prescribe policy and 
program directives having the approval 
of the President; (c) obtain reports and 
information on the status of work in the 
various agencies designated in this exec- 
utive order; (d) take such measures to 
obtain coordination of related policies 
and activities among the various agen- 
cies as he may determine; (e) advise the 
President on the progress of the defense 
production program and make such rec- 
ommendations as he may deem proper.” 


Petroleum Pipeline Transport 

The Secretary of the Interior would 
have authority over the priorities and 
allocations with respect to transporta- 
tion of petroleum by pipeline, under the 
President’s executive order. ‘The order 
defines the term “petroleum” as “crude 
oil and synthetic liquid fuel, their prod- 
ucts, and associated hydrocarbons, in- 
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cluding pipelines for the movement 
thereof.” 

In the Department of Commerce 
there was established a National. Pro- 
duction Authority to carry into effect 
the program for allocations and pri- 
orities delegated to the Secretary of 
Commerce. The N.P.A. was described 
by some observers as a 1950 edition of 
the War Production Board of World 
War Il. The W.P.B., however, was an 
independent wartime agency. Secretary 
of Commerce Sawyer announced ap- 
pointment of William Henry Harrison, 
president of the International Telephone 
& Telegraph Co., as head of the N.P.A. 
Mr. Harrison would be on leave from 
the I. T. & T. presidency while direct- 
ing the activities of the N.P.A., it was 
stated. (See story on emergency service 
orders, p. 41.) 


League Committee Votes to 
Stay Out of ‘Even-Hundreds, 


Even-Dollars’ Hearing 


A poll of the members of the classifi- 
cation committee of the National In- 
dustrial Traffic League on proposals to 
assess carload rates on the nearest even 
hundred pounds of billing, and to collect 
charges on the basis of the nearest even 
dollar, included as items Nos. 95 and 96 
of Consolidated Classification Docket No. 
140 (T.W., Aug. 26, p. 12), has disclosed 
that a majority of the committee does 
not favor the proposals. 

According to S. L. Felton, general 
traffic manager, Acme Steel Co., Chicago, 
chairman of the committee, eight voted 
not to support the proposals; five voted 
actively to oppose them; two voted to 
support them, and two took no position. 

Those who expressed opposition, Mr. 
Felton reported, took the position that 
adoption of the proposals would elim- 
inate little if, any clerical work in ship- 
pers’ traffic and accounting departments, 
but that, on the other hand, complica- 
tions between shippers and carriers 
might result in many cases. 

Under the circumstances, the chair- 
man reported, the recommendation of 
his .committee was that the League not 
participate in the hearings before the 
Consolidated Classification Committee. 
His recommendation has been submitted 
to the members of the executive commit- 
tee of the League for a mail vote. 

At a hearing before the Consolidated 
Classification Committee, in the offices 
of the Southern Classification Commit- 
tee, at Atlanta, Ga. (T.W., Aug. 26, p. 
12), testimony concerning Items 95 and 
96, proposing rules for calculating rates 
on carload traffic on the basis of the 
nearest hundred pounds of weight and 
assessing charges at the nearest even 
dollar, some witnesses favored the pro- 
posal, some opposed it, and others were 
noncommital. 

It was reported that a large number 
of communications on the subject, re- 
ceived by the Southern Classification 
Committee, were about evenly divided 
between approval and disapproval. 

E. L. Hart, traffic manager, Atlanta 
Freight Bureau, said that he did not 
feel the adoption of the proposals would 
effect any clerical economies. He called 
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attention to the fact that he spoke only 
as an individual and that he was not 
committing the National Industrial Traf- 
fic League. 

F. E. Harrison, Jr. representing the 
Florida state road department, Talla- 
hassee, said his department favored 
the proposals, provided they were 
adopted with modifications protecting 
line-haul traffic subject to switching 
against double modifications that might 
result from adjustment to the freight 
charges, in the first instance, and then 
to the switching charges also. 


L. A. Gossage, T. L. Herbert & Sons, 
Nashville, Tenn., testified in favor of 
the proposals. He said they would 
simplify accounting and would harm 
neither shippers nor carriers. 


W. T. Trowbridge, traffic department. 
Cotton Manufacturers Association of 
South Carolina and North Carolina 
Manufacturers Association, said neither 
organization had objections to the pro- 
posals; and E. F. Majeske, Swift & Co., 
Atlanta, appeared but expressed no opin- 
ion. He said his company would prob- 
ably be represented and ready to testify 
at the hearing scheduled before the Com- 
mittee at Chicago September 19. 


San Francisco Trade Zone 
Expansion Ordered; New 


San Antonio Zone Opened 


Under an order by the Foreign-Trade 
Zones Board, the area of the San Fran- 
cisco foreign trade zone will be doubled, 
Secretary of Commerce Sawyer, in his 
capacity as chairman and executive of- 
ficer of the board, has announced. 


In issuing its order, the board acted 
on an application by the Board of State 
Harbor Commissoners for the Port of 
San Francisco, he said. According to his 
announcement, the present: zone area at 
that port will be expanded to include 
all of Pier #45, its structures and ad- 
jacent slips, thereby making available a 
total of about 350,000 square feet of 
covered area. The San Francisco zone 
operations had been confined heretofore 
to only half of this pier, or about 168,- 
500 square feet of shedded space, it was 
stated. 


“This expansion,” Secretary Sawyer 
said, “was found desirable because of the 
steady increase of business at the San 
Francisco foreign trade zone since it 
opened in June, 1948, and because of the 
recent amendment to the foreign-trade 
zones act which for the first time al- 
lowed manufacturing and exhibiting in 
these zones. San Francisco officials plan 
to have the enlarged zone fenced off 
and ready for operations by January 1, 
1951. 


“Among a wide variety of cargoes ar- 
riving at the San Francisco foreign trade 
zone recently were 600 prize Australian 
sheep sent to this country for breeding 
purposes to increases wool yield of Ameri- 
can stocks, and a number of valuable 
Arabian horses. These animals were 
held in the zone for the 14-day quaran- 
tine required by law.” 


Secretary Sawyer also announced that 
the Foreign-Trade Zones Board had 


granted permission to the Scobey Fire- 
proof Storage Co. to revise the boundary 
and change the design of its main ware- 
house at foreign trade zone No. 6, at 
the San Antonio, Tex., municipal airport. 

“The San Antonio zone,” he said, “is 
the first to be established at an airport 
and the first instance of a zone grant 
being issued to a private company. The 
San Antonio zone was opened Septem- 
ber 1, 1950, and zone officials report that 
several consignments of merchandise 
from Mexico were received the first day 
by air and motor carriers.” 


Shippers Say Any C.S.M.F.B. 
General Rate Boost Should 


Be Based on Rise in Costs 


The overwhelming majority of ship- 
pers would support a proposal of the 
Central States Motor Freight Bureau 
for a fair increase in rates based on a 
showing of increased operating costs, 
M. J. Milsark, traffic manager, McQuay- 
Norris Co., St. Louis, said September 
12. Mr. Milsark appeared before the 
C.F.A.-central rate committee hearing 
in the Palmer House, Chicago. He 
spoke for the St. Louis Shippers’ Asso- 
ciation and the piston ring manufac- 
turers. 

Mr. Milsark was sharply critical of 
two carrier proposals before the com- 
mittee, No. 13575, which would increase 
motor rates and ratings, where lower, to 
railroad levels, and No. 12799, which 
would increase all motor freight rates 
and charges except minimum charges by 
20 per cent. The dockets were inconsist- 
ent with each other and with two new 
aockets to come before the bureau’s 
standing rate committee at its Septem- 
ber 13 meeting, he said. One of the new 
proposals, docket No. 13939, would in- 
crease all class rates published in the 
bureau’s class rate tariffs by six per cent, 
the given justification being “increased 
operating costs in the past several years 
and the fact that class rates have not 
been adjusted.” 

“How can we shippers support you 
when you yourselves don’t know what 
you want?” he asked. “There won’t be 
one shipper in a hundred who won’t go 
along with a fair proposal for a general 
rate increase based on costs. You will 
be more effective if you have shipper 
support when you go to the Commission 
with a proposal for a reasonable in- 
crease.” 


Chester G. Moore, chairman, observed 
that any shipper or carrier could file a 
docket with the bureau, and that the 
various rate increase proposals merely 
indicated that carriers had different 
ideas on the subject. 

One carrier spokesman said that the 
last general rate increase obtained by the 
bureau was in July, 1948. 


“Supposing we averaged our increased 
costs for labor, gas, and equipment in 
the past two years, and it came to 10 per 
cent, would you suggest a 10 per cent 
horizontal rate increase?” he asked Mr. 
Milsark. The latter replied that he 
would. 


C. J. Manelli, traffic manager of Ster- 
ling Aluminum Co., St. Louis, speaking 
on the same proposals, declared that “if 
the facts and figures presented to the 
shipping public indicate a general rate 
increase is needed, we will go along on 
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a fair basis. But if the proposals now 
before you are adopted, we are going 
to expand our private trucking,” he said. 





Effect of Parcel Post 
Competition on Railway 
Express Discussed by Hall 


Alfred F. Hall, assistant to the vice- 
president, employe and public relations 
of the Railway Express Agency, speaking 
before the Transportation Club of De- 
catur, Ill., September 12, discussed some 
governmental practices he held were 
exerting an unfavorable influence on 
the transportation industry. 

“While we have been watching the 
loss of individual rights and freedoms 
in distant places, there have been forces 
active in our own country which have 
taken us a long way along the pathway 
that leads to nationalization of industry, 
socialism and loss of individual free- 
dom,” said he. 

“Since 1940 the average hourly rate 
of express employes has risen from 78 
cents to $1.59 per hour, an increase of 
104 per cent, while express rates have 
risen only 74 per cent in the same pe- 
riod,” said he. “Parcel post on the other 
hand, although its costs have rocketed 
also, has maintained its low rates, many 
of which are lower than when parcel 
post started in 1913.” 

Asserting that the law that created 
parcel post specified that the service 
should pay its own way and as the Post- 
master General was authorized to ad- 
just rates to make up the losses by a 
law passed in 1928, Mr. Hall contended 
that operating parcel post service below 
cost was in violation of the law. 

In 1949 the parcel post deficit, as the 
government figured it, said he, was 104 
millions of dollars but in that deficit 
no costs were included for “interest, 
depreciation, repairs, insurance, em- 
ploye pensions and other items which 
any business must include if it is to con- 
tinue. For every $100 of exvense charged 
to parcel post in 1949 the user of the 
service paid only $79 while the taxpayer 
made uv the balance of $21 whereas if 
the full loss of $300 millions is consid- 
ered, if all legitimate exvenses were 
charged, the user would pay only $47.55 
for $100 worth of service and the tax- 
payer the balance of $42.45. In other 
words, you and I pay almost one dollar 
for every dollar paid by those who use 
the service.” 


“This condition of government com- 
petition has caused express shipments 
to drop from 231 million shipments to 
less than 100 million a year and, what 
is very important, some 37,000 men and 
women employes of the express company 
have lost their jobs,” he continued. “AS 
the express company is well known for 
the number of people who start and 
stay in the express business for life 
this is a real blow. Workers have been 
attracted to the express business be- 
cause of its long record of vital public 
service which is heightened in times of 
national emergencies. To be deprived of 
their means of livelihood by a subsidized 
competitor is little short of tragic.” 

This was not a situation that is con- 
fined to the express business alone, Mr. 
Hall said, but “what has happened t9 
the express business can happen to any 
other business thus paving the pathway 
toward socialism. This is not something 
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September 16, 1950 


we may consider tonight and forget to- 
morrow. We must live and think and 
act because ‘it’s later than you think.’” 





History of Grain Rates 
Related by I. M. Herndon 
At Chicago Conference 


A special committee of the eastern 
railroads was currently considering .a 
proposal of the Chicago Board of Trade 
to revise rail tariffs so as to remove the 
penalty of from one-half cent to six 
cents a 100 pounds on Illinois corn 
shipped into eastern territory, I. M. 
Herndon, manager, transportation de- 
partment, Chicago Board of Trade, said 
September 12. He spoke at a grain ele- 
vator management school conference, in 
the Atlantic Hotel, Chicago. 

Mr. Herndon said his proposal had 
been approved by the larger inbound 
lines, with the exception of the Illinois 
Central Railroad. 

“The special committee of the eastern 
lines is scheduled to confer with a simi- 
lar committee of the western lines and 
report back to the general committee in 
September,” he said. “We... are hope- 
ful that the tariffs may be revised in 
time for the reduced rates to be applied 
on a substantial part of the 1950 crop. 
However, it would indeed be unwise to 
make any commitments on the basis of 
these reduced rates .. . until after their 
effective date.” 


Tracing the development of the na- 
tion’s railroad rate structure, the 
speaker said that the grain rate adjust- 
ment “is said to be the. most sensitive 
rate adjustment that we have today.” 

“The Commission .. . has said that 
the grain rate adjustment is like a huge 
blanket so that a slight pull or change 
in one corner may affect the rates over 
a large area.” 

The speaker discussed the role of the 
primary markets for western grain— 
such as Kansas City, Omaha, Sioux City, 
and Minneavolis—and the complexities 
of proportional or reshipping rates which 
equalized rates from many midwest 
points to New York. 

Since opening of the Illinois River 
for navigation in 1933, the movement of 
corn and other grains to Chicago had 
increased annually, said Mr. Herndon. 
In the first six months of 1950 the volume 
of corn received at Chicago by barge was 
20,546,000 bushels, or 40.54 per cent, of 
the total corn receipts. While rates for 
barge transportation were substantially 
lower than rail rates from the river ter- 
minals in the country, he said, there 
were additional charges which must be 
borne when grain was brought in by 
barge. Such charges include transfer 
to the barges at the shipping point, the 
unloading cost at Chicago and the in- 
Surance which must be carried by the 
Owner of the grain. 


“When grain is moved by rail these 
costs are usually borne by the carriers 
and elevators,” he explained. 


Protecting Reshipping Rate 

“One of the rules of the Board of 
Trade provides that, when grain is sold 
in store, the elevator operator must fur- 
nish inbound billing which has paid a 
sufficiently high rate to protect the nor- 
mal proportional or reshipping rate to 
eastern destinations,” he said. “New 





York is usually recognized as representa- 
tive... . It is a common practice in the 
purchase of cash grain on the Chicago 
market to require the seller to protect 
the buyer in the application of the New 
York rate and assume any deficiency in 
the amount paid on the inbound freight 
bill. This is commonly referred to as 
the “IP basis” which means that the 
seller must furnish billing that will pro- 
tect the proportional rate to New York. 
Hence, if the broker at the Chicago 
market later sold the grain to a New 
York buyer, he could ship it east with- 
out a freight charge penalty. 

“In the case of Illinois corn originat- 
ing in the territory from which the 
specific corn rates are published, and 
which corn rates are lower than the 
normal rates, the seller must absorb the 
difference between what has been paid 
and the amount required to protect the 
proportional rate to New York. This 
penalty varies from one-half cent to as 
much as six cents a 100 pounds. Actually 
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this means that the farmer or country 
elevator operator gets this much less 
for his corn as it is reflected in his 
transportation bill.” 

The Chicago Board of Trade was 
negotiating with the inbound carriers to 
revise their tariffs to Chicago and also 
to eastern territory to provide that the 
specific rates on which corn moved to 
Chicago would be made the “IP basis” 
so that no penalties would be applied 
against the seller—that is, the farmer or 
elevator operator—when this grain was 
shipped into eastern territory, he said. 
Mr. Herndon cautioned that “certain 
interests who are opposed to this ar- 
rangement” might file objections and 
request the Commission to suspend the 
tariffs should they be published, adding 
that such a move might result in a de- 
lay of many months. 


Institute Acts to Emphasize Defense 
Role of Materials Handling Industry 


Manufacturers of Materials Handling Equipment Asked, at Meeting 


In Washington, to Furnish Production Data to Government, So as 
To Make Showing as Large, Vital Industry, Entitled to Priorities. 


By JOSEPH C. SCHELEEN 


Action to impress on federal govern- 
ment agencies a concept of the mate- 
rials handling equipment industry as 
a “billion-dollar” industry that had an 
important part in the defense program 
and was entitled to high priority in the 
allocation of “short-supply” materials 
by the new National Production Author- 
ity was initiated by the Materials Han- 
dling Institute, Inc., September 12 and 
13, in Washington, D. C. 

Members of the institute conferred 
with Department of Commerce officials 
on September 12 and held a meeting 
in the Wardman Park hotel on Septem- 
ber 13 to discuss the role of their in- 
dustry in the national defense program 
and to receive reports on various activ- 
ities of the institute. Before the ad- 
journment on September 13, it was an- 
nounced that the next meeting of the 
institute would be held December 7 
in the Statler Hotel, New York City. 

R. Kennedy Hanson, of Pittsburgh, 
Pa., secretary-treasurer of the institute, 
pointed out that a National Production 
Authority corresponding to the War 
Production Board of World War II had 
been set up within the Department of 
Commerce to handle the allocation of 
scarce materials among industrial users. 
He observed that in the last war the 
manufacturers of materials handling 
equipment had been placed in the auto- 
motive field, when their requests for 
materials were considered. ‘The objec- 
tive of the M.H.I. meeting in Washing- 
ton, he explained, was to obtain sepa- 
rate consideration of the needs of the 
materials handling industry in the al- 
location of steel by making a showing 
that the industry was large enough and 
vital enough in the defense effort to 
receive recognition such as the estab- 


lishment of an advisory committee to 
represent the industry in the N.P.A. and 
to give support to efforts that a claim- 
ant agency might have to make to ob- 
tain adequate supplies of raw materials 
for the industry. Such support, the 
institute members were told, could best 
be provided by the furnishing to the 
Department of Commerce of informa- 
tion showing dollar volume of produc- 
tion and number of units built in the 
years 1948 and 1949 and in each of the 
first six months of 1950. Statistical re- 
ports of that kind now received by the 
Commerce Department represented only 
a relatively small part of the materials 
handling industry as a whole, it was 
stated. 


Immediate Action Sought 


Mr. Hanson asserted it was important 
that such statistical information be 
made available to the Commerce Depart- 
ment at the earliest possible moment, 
not only by the Materials Handling In- 
stitute and by the “vertical” organiza- 
tions of equipment manufacturers that. 
belonged to it, but also by manufac- 
turers of materials handling equipment. 
that were not now members of any of 
those organizations. 


William L. Beck, who has been chief 
of the machinery and transportation 
equipment division in the Commerce 
Department’s Office of Industry and 
Commerce and who is now in the in- 
dustry operations bureau of the N.P.A., 
discussed briefly the present plans of 
the N.P.A. He indicated that that 
agency was seeking to operate in an 
atmosphere that was friendly toward 
the industries with whose problems it 
would deal and that it would not try 
to exercise vast control over the na- 
tion’s economy merely because powers 
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to control industrial production had 
been delegated to it. 

George R. Davis, chief of the trans- 
portation equipment section in the 
N.P.A.’s industry operations bureau, 
stated that .there was a need for uni- 
formity in the reporting of industrial 
production statistics. He outlined the 
nature of the information that his bu- 
reau desired from the materials han- 
dling equipment manufacturers, so that 
the bureau might ably present the in- 
dustry’s claims for steel and other raw 
materials. 

Mr. Beck and Mr. Davis answered a 
number of questions of the institute 
members as to the need for the in- 
formation they requested and as to 
the use to be made of it and the value 
of it to the industry. 

John G. Bucuss, manager, strapping 
division, Acme Steel Co., first vice-presi- 
dent of the institute, who presided at 
the September 13 meeting, said that the 
object of furnishing the statistical data 
discussed by Messrs. Beck and Davis was 
to impress the government agencies with 
the importance of the materials handling 
industry. Mr. Bucuss was presented as 
the presiding officer by L. West Shea, 
manager, material handling sales, Union 
Metal Manufacturing Co., of Canton, O., 
who called the meeting to order. 


A.M.H.LS. Programs Discussed 


Reporting on a conference of an M.H.I. 
committee with a committee of its af- 
filiate, the American Material Handling 
Society, Mr. Shea and J. W. Wunsch, 
president of the Silent Hoist & Crane 
Co., Brooklyn, N.Y., said that there was 
a spirit of cooperation between the two 
organizations and that the A.M.H.S. was 
promoting an educational program that 
would prove invaluable to the materials 
handling industry. 

Robert C. Brady, educational director 
of the institute, in a report on A.M.HS. 
chapter meeting plans, said that there 
were now 16 chapters of the A.H.M.S. in 
the United States. Four, educational 
programs sponsored by the Chicago chap- 
ter, he said, had attracted a total at- 
tendance of 1,187 persons. He said the 
chapters needed the help of the manu- 
facturers of materials handling equip- 
ment. He discussed the contents of a 
booklet he had written, outlining dif- 
ferent types of meetings that the chap- 
ters might hold, listing subjects that 
might. be discussed, and naming about 
150 individuals who were qualified as 
speakers on materials handling subjects. 
Total membership of the A.M.H.S. chap- 
ters was estimated at approximately 
1,600 including users as well as salemen 
of materials handling equipment. 

Several changes in the by-laws of the 
institute were approved by the mem- 
bers, after suggested changes had been 
recommended in a report by S. K. Tow- 
son, of the Elwell-Parker Electric Co., 
Cleveland, O. The provision as to mem- 
bership in the institute was revised so 
as to make membership open to “any 
individual, firm, corporation, or division 
of a corporation within the United 
States engaged primarily in (a) the 
manufacture for sale of industrial ma- 
terial handling equipment, component 
parts, or accessories thereof, or (b) the 
publication of text books, reference books, 
magazines or periodicals which tend to 


promote the use of industrial materials 
handling equipment.” 

Among other revisions of by-laws ap- 
proved by the members was one includ- 
ing a provision that “the Institute shall 
be divided into sections known as: (a) 
Wheels and Casters; (b) Conveyors, (c) 
Electric Accessories, (d) Electric Hoists, 
(e) Electric Industrial Trucks, (f) Floor 
Trucks; (g) Gas Trucks, (h) Hand Lift 
Trucks, (i) Monorails and Tramrails, 
(j) Motorized Lift Trucks, (k) Pallets, 
Containers and Auxiliary Equipment, (1) 
Strapping, or such other sections as may 
be determined by the board of directors 
as being consistent with the purposes 
set forth in the certificate of incorpora- 
tion and by-laws of this corporation.” 
Prospects for organization of additional 
sections of the institute were discussed. 

Cc. E. Smith, executive vice-president, 
Towmotor Corporation, Cleveland, O., 
reported on the progress of space sales 


- for the materials handling show planned 


by the M.H.I. for April 30 and May 1 
and 2 in Chicago. A possibility that 
developments in the national defense 
program might force postponement of 
the exposition was mentioned. Mr. 
Smith also outlined tentative plans of 
the A.M.H.S. for educational programs 
to be presented in connection with the 
exposition. Mr. Brady discussed those 
program plans in greater detail. 


College Course Adoption 

Reporting on progress made in efforts 
by the institute to interest colleges and 
universities in offering courses in mate- 
rials handling, Mr. Brady reviewed de- 
velopments that had taken place since 
a meeting on June 26 in Pittsburgh, 
Pa., at which plans for a standard one- 
semester course in materials handling 
were drawn up (T.W., July 1, p. 15). 
He said that there had been acceptances 
of the course outline from 14 colleges 
and universities. A list of books, peri- 
odicals and motion pictures available 
for use in connection with those courses 
had been prepared, he said. He said 
that a short course in materials han- 
dling was being offered at “Georgia 
Tech,” Atlanta, Ga., on September 18 
and 19, and that 70 men already had 
enrolled for a short course offered by 
the University of Wisconsin, Madison, 
Wis., October 16-18. Inquiries about 
materials handling courses had been re- 
ceived from schools in a number of 
foreign countries, he stated. 


Mr. Bucuss said that Wayne Univer- 
sity, Detroit, planned to establish as 
soon as possible a course in materials 
handling. Inclusion of such courses in 
the curriculums of colleges and univer- 
sities would redound to the benefit of 
the materials handling industry, he re- 
marked. 


It was announced that Mr. Wunsch, 
his brothers and his son had established 
trust funds at 10 universities, the in- 
come from which would be used for 
the awarding of prizes, annually or 
semiannually, to the undergraduates 
who wrote the best papers on the sub- 
ject of materials handling. 


W. Van C. Brandt, managing director 
of the Electric Industrial Truck Asso- 
ciation, reported that he had just at- 
tended a meeting at the Munitions 
Board at which abolition of an advisory 
committee on materials handling had 
been considered. The move to abolish 
the committee ultimately proved un- 
successful, and members of the board 
had decided to‘retain it and to change 
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its name to the “storage and handling 
committee.” 

Mr. Bucuss, in his role of presiding 
officer at the meeting, succeeded 
J. W. H. Conklin, who had withdrawn 
from the presidency of the institute 
following severance of his conneciion 
with the Clark Equipment Co., of Baitle 
Creek, Mich., as sales manager of its 
industrial truck division, about iwo 
months ago. 

















European Rail Officials 
Begin Six-Week Study 
Of U.S. Rail Operations 


Seventy-three key railroad Officials 
from 12 western European countries 
attended the two-day course on the 
operation of American railroads, Sep- 
tember 11 and 12, in the Congress Hotel, 
Chicago. The orientation course, given 
by the Association of American Rail- 
roads, marked the beginning of a six- 
weeks’ study of American railroading 
methods and equipment arranged and 
conducted by the A.A.R. and made under 
the Economic Cooperation Administra- 
tion technical assistance program, as 
announced in TRAFFIC WoRLD, Sept. 9, 
p. 22. 

E. E. Foulks, of Chicago, superintend- 
ent of transportation of the Santa Fe 
Railway, is orientation chairman for the 
tour. Speakers at the two-day course in- 
cluded William T. Faricy, of Washing- 
ton, D. C., president of the AAR; 
James H. Aydelott, also of Washington, 
vice-president in charge of the A.AR. 
operations and maintenance department; 
William H. Schmidt, of Chicago, western 
editor of Railway Age; Caleb R. Megee, 
of Washington, D. C., vice-chairman, 
A.A.R. car service division; Wayne A. 
Johnston, of Chicago, president, Illinois 
Central Railroad, and Ralph O. Jensen, 
of Chicago, division superintendent of 
the Soo Line Railroad. 


Our Railroads and Democracy 

Mr. Faricy told the group that Ameri- 
can railroads were the product of private 
capital, private planning and private 
management. 

“Whatever success the railroads have 
attained,” he said, “stems from _ the 
democratic system which relies on the 
energies and the resourcefulness of the 
free individual to produce results.” 

Mr. Aydelott described the operation 
of the A.A.R. 

Mr. Schmidt said that “692 separate 
railroad companies here fight one an- 
other for traffic with every weapon in 
the book; yet, at the same time, sit down 
together as working partners in provid- 
ing this country with a unified net of 
rails, over which 2,000,000 freight cars 
may move freely without regard to own- 
ership.” Shippers, as a body, were more 
powerful in the United States than in 
some other countries, he said. 

“Obviously,” he continued, “this power 
keeps the railroads hopping. . . . At the 
same time, the carriers must ultimately 
gain in the political and economic power 
of their important freight customers. 
The traffic management officers of an 
increasing number of industries are com- 
ing to take a professional, statesmanlike 
view of their responsibilities.” 

Mr. Megee said that the nation’s rail- 
roads, to meet military transportation 
demands growing out of the war in 
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Korea as well as the requirements of an 
expanding domestic economy, were mak- 
ing every effort to obtain greater utiliza- 
tion from the cars they owned. 

Mr. Johnston, speaking on “Organiza- 
tion of an Individual American Rail- 
road,” described the operations of the 
Illinois Central. 

Arthur G. Syran, director of trans- 
portation for the E.C.A., who introduced 
the European railroad officials to A.A.R. 
representatives, pointed out that this was 
the largest single group to come to the 
United States under the technical as- 
sistance program. E.C.A. records indi- 
cated that the participating countries 
had, in the past two years, received about 
$40,000,000 in direct aid for the purchase 
of equipment ranging from locomotives 
and signal apparatus to car wheels and 
railroad ties, he said. 

In the course of the study tour, one or 
more of the seven teams will observe rail 
or plant operations in 41 midwestern and 
eastern cities. 


Alldredge Speaks on 
Cost Utilization in 
The Making of Rates 


Commissioner Alldredge, of the Com- 
mission, addressed the thirty-second an- 
nual meeting of the Southern Traffic 
League, at Savannah, Ga., September 
12, on the subject, “Cost Utilization in 
Rate Making for Common Carriers.” 

He said, among other things, that a 
serious responsibility was involved in 
shaping a general rate structure so as 
to cover all out-of-pocket costs and to 
absorb the overhead burden of both costs 
and a fair return in a manner that would 
aid in development of the country, avoid 
destructive competitive practices, and 
keep clear of discriminations between 
users of carriers’ services. 

“The problem can be oversimplified 
by attempting literally to follow the 
fully distributed cost curve developed by 
statistical methods or, on the other ex- 
treme, by ignoring or waving aside all 
systematic cost calculations,” he _ said. 
“Neither extreme is correct. Misuse of 
costs in rate making may actually do 
harm. It can, as a matter of fact, largely 
defeat the primary purpose for which 
rates are made, that is, to produce reve- 
nues for the carriers. Traffic movements 
are sensitive. They may rebel at un- 
sound rate-making practices.” 

In introducing his subject Mr. All- 
dredge said that primarily, because of 
the expense involved, the carriers had 
never kept their books in accordance 
with routine cost-accounting principles 
and that, of necessity, all cost compu- 
tations were the result of special studies. 

“While no one would claim that per- 
fection has been attained,” he continued, 
“it may nevertheless be said that cost 
finding has progressed tothe point where 
it can be, and is, employed rather ex- 
tensively in the field of transportation 
at the present time.” 

He said that cost finding in the com- 
mon carrier field, as recognized by the 
Commission in the general class rate in- 
vestigation (Class Rate Investigation, 
1939, 262 I.C.C. 447), had been, and still 
was, “a progressive science.” 


Mr. Alldredge said there was a dif- 
ference between the standards of reason- 
ableness applicable to general rate 
structures and those applicable to in- 


dividual rates. The employment of costs 
in reaching conclusions with respect to 
these two categories of rates also varied 
in some respects, he said. 

“The net return to which a carrier 
or group of carriers is entitled is deter. 
minable from the aggregate revenues 
produced from the general rate struc- 
ture after all legitimate expenses have 
been covered and something in addition 
is left,” he said. “The profit derived 
from an individual service may be, and 
usually is, so small as compared to the 
total that it is of little significance in 
determining a fair return. The Supreme 
Court of the United States has made the 
distinction, as a matter of law, between 
net earnings from individual rates and 
from the rate structure as a whole en- 
tirely clear .. .” 


Atlantic States Advisory 
Board Meets Sept. 27 and 28 


Reports on national and district trans- 
portation conditions will be delivered by 
W. E. Callahan, manager, open top sec. 
tion, car service division, Association of 
American Railroads, and by G. C. 
Randall, district manager of the car 
service division, at the fall meeting of 
the Atlantic States Shippers Advisory 
Board at the Hotel Seneca, Rochester, 
N. Y., September 27 and 28. 

As previously announced in TRAFFIC 
Wor _p of August 12, p. 19, Henry J. Tay- 
lor, radio commentator, will speak at the 
luncheon September 28 sponsored jointly 
by the Transportation Club of the Roch- 
ester Chamber of Commerce and the 
board. Paul W. Johnston, president, 
Erie Railroad, will be toastmaster. 


H. H. Pratt, board president and gen- 
eral traffic manager, Crucible Steel Co., 
New York City, will open the board’s 
business session. The following com- 
mittee chairmen will report: Executive, 
R. F. Hogan, traffic manager, Warner Co., 
Philadelphia; carloading forecast, R. E. 
Covey, traffic manager, Sylvania Divi- 
sion, American Viscose Corporation, 
Fredericksburg, Va.; membership, G. 
H. Rushlaub, district traffic manager, 
Crucible Steel Co.; legislative, R. A. 
Cooke, manager, traffic department, 
American Newspaper Publishers Asso- 
ciation, New York City; carload service, 
C. E. Coyle, general traffic manager, Otis 
Elevator Co., New York City, car deten- 
tion, J. R. Morton, general-traffic man- 
ager, San-Equip Inc., Syracuse; less-car- 
load, G. H. Cunningham, general traffic 
manager, Sterling. Drug, Inc., New York 
City; loss and damage prevention, R. C. 
Avery, manager, claim division, traffic 
department, Neisner' Brothers, Inc., 
Rochester; express, Donald McPherson, 
traffic manager, Carrier Corporation, 
Syracuse; railroad contact, P. M. Shoe- 
maker, vice-president, Delaware, Lack- 
awanna & Western Railroad, New 
York City; palletization, E. C. Carson, 
district traffic manager, General Elec- 
tric Co., Philadelphia: publicity, C. B. 
Clark, eastern advertising manager, 
Traffic Service Corporation, New York 
City, and port traffic, H. V. C. Wade, port 
commissioner, Virginia Division of Ports, 
Norfolk. 


The membership committee will hold 
a breakfast committee September 28. 
Other board committees will meet Sep- 
tember 27. A conducted tour for ladies 
has been arranged for the aftérnoon of 
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September 27 to the Eastman house 
and to Clapp’s Baby Food plant. Ladies 
are invited to attend the business ses- 
sion and luncheon September 28. 


Growth of Trucking Industry 
And ‘Under-Built’ Highways 
Talk by Lawrence of A.T.A. 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., said that the trucking industry’s 
rehabilitation of its fleet since World 
War II had now reached a point where 
it could move twice as much freight as 
it moved in the peak war years of 1943 
and 1944, in addressing the Cincinnati 
Traffic Club, September 12. 

“In a full-scale mobilization of our 
country for war,” he said, “the trucking 
industry could move at least twice the 
volume of freight that it moved during 
the peak war years of 1945 and 1944, 
given the manpower and materials to 
maintain operations at current levels or 
better.” 

“It is highly significant,” he said, “that 
the trucking industry’s development 
since the first truck appeared some 50 
years ago has not been at the expense of 
any other form of transportation except 
insofar as their comparative share of all 
traffic is concerned. Rail transportation 
during the last few years, for example, 
has been at its highest levels in the 120 
years of rail history. In 1948, the rail- 
roads’ ton-mileage was greater than the 
ton-mileage of all forms of transporta- 
tion in 1939. The 647 billion ton-miles 
carried by the railroads in 1948 was 91 
per cent greater than they hauled in 
1939, or only nine per cent away from 
a doubling of their business. 

“Traffic managers today have the 
world’s greatest transportation system 
to serve their needs. They have more 
freedom of choice than ever before and 
are in the fortunate position of being 
able to consider the comparative advan- 
tages of shipping by truck, rail, water or 
air before making their selection of a 
transportation medium that fits their 
requirements of time in transit, con- 
venience, cost and the other factors that 
enter into such a selection. 

“Use of trucks, of course, provides a 
direct, door-to-door transportation serv- 
ice with a minimum of handling of each 
shipment. At the same time, trucks are 
making the original pick-up or the ulti- 
mate delivery of nearly all freight mov- 
ing by other forms of transportation.” 


Speaks at Clarksburg 


Asserting that a solution to the prob- 
lem of “under-built” highways would 
take many years, Mr. Lawrence called 
for nation-wide cooperation to solve the 
more immediate problems of an un- 
precedented overcrowding of streets and 
highways. 

Speaking over the radio and to mem- 
bers of the West Virginia Motor Truck 
Association at Clarksburg, W.Va., Sep- 
tember 9, Mr. Lawrence said members 
of the trucking industry felt the high- 
ways should be built up to the capacity 
required of them by all highway users 
today. 

“Some shcrt-sighted people would solve 
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this dilemma by sharply curtailing traf- 
fic now,” he said. “We in the trucking 
industry—and we believe we speak for 
the good of everyone on this—say ‘let’s 
build the highways up to the capacity re- 
quired of them.” j 

“We can see no wisdom or economy in 
failing to face this issue now. And our 
industry has nothing to fear from a 
translation of this policy into taxation— 
it has always paid its way or more than 
paid its way and is prepared to continue 
to assume its fair and equitable share of 
the costs of highways.” 

Mr. Lawrence pointed out how much 
easier it was for highway users to buy 
more and more vehicles than it was to 
build or rebuild the nation’s highways. 

“There are more of us sharing these 
roadways now than ever before—nearly 
45 million vehicles now instead of the 
31 million ten years ago.” 

Citing efforts of subversives to under- 
mine American liberties, he said one of 
the ways to prove our right to our free- 
dom “is to show restraint and wisdom 
in sharing the things we have now that 
must be shared, like our highways.” 


Knudson Addresses 
N.C. Motor Carriers 
On Industry Problems 


Commissioner Knudson, speaking at a 
meeting of the North Carolina Motor 
Carriers Association, Inc., at Blowing 
Rock, N.C., September 8, said the biggest 
problem of the Commission for the 
future, from his point of view, would be 
the “balancing of the equities” of the 
several transportation facilities under 
the terms of the national transportation 
policy. 

The commissioner urged the motor 
carrier industry to do some “forward 
thinking” on such problems as how to 
meet competition on an improved service 
basis rather than on a rate-cutting 
basis; how to stimulate action and plan- 
ning to meet future competition of air 
freight and express; and how to develop 
joint operating facilities, including truck 
movements, to and from airports. 

He also mentioned as matters deserv- 
ing discussion, movements of truck- 
trailers, long-haul, on rail flat cars with 
correlated tractor deliveries at destina- 
tion; the movement of loaded truck con- 
tainers on inland waterway facilities; 
and the continued development of spe- 
cialty vehicles, such as those designed 
to haul frozen foods, explosives, dairy 
products, perhaps mail, and other spe- 
cialty traffic. 

Mr. Knudson cited as being of im- 
mediate consequence in the motor Car- 
rier field the question of whether there 
was a saturation point beyond which 
operating rights should not be granted 
or extended “without increasing more 
careful attention being given to the 
destinies of existing carriers.” Among 
other imediate problems, he mentioned 
long-haul competition with railroads on 
a “selective traffic basis,’ downward rate 
adjustment to meet competition and a 
corresponding need for a minimum rate, 
and policing and enforcing of motor car- 
rier laws and regulations. 

On the question of safety on the high- 


ways he said there was “a rising swell 
of public opinion that is now in the ap- 
prenension stage.” This would in time 
take the form of a demand, he said, un- 
less safety conditions improved. He said 
the motor carrier industry must have 
“clean skirts” or the laws and sanctions 
against it would be “severe indeed.” 

The commissioner said the Commis- 
sion’s work of completely revising the 
motor carrier safety regulations was well 
along and that the proposed regula- 
tions, embodying changes designed to 
strengthen them on the basis of experi- 
ence with the present rules, should be 
shortly forthcoming. 


Southwest Advisory Board 


To Hear Stockton, Gass 


Dr. John R. Stockton, of the College 
of Business Administration, University of 
Texas, Austin, Tex., will speak on “The 
Outlook for Business and its Relationship 
to Transportation,” at the luncheon ses- 
sion of the meeting of the Southwest 
Shippers Advisory Board, September 21, 
in the El Jardin Hotel, Brownsville, Tex. 
The luncheon will be sponsored by the 
Port Brownsville and Port Isabel Pro- 
peller Club. Richard L. Ostos, district 
manager, Texas Line, Brownsville, will be 
toastmaster. 


General Chairman Clarence C. Dehne, 
Sr., manager, Arkansas Rice Traffic Bu- 
reau, Stuttgart, will open the board’s 
business session at 9:30 a.m. A. H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads, Washington, 
D.C., will report on general transporta- 
tion conditions, and C. P. Wasson, of 
Dallas, will give the district manager’s 
report. 


The following committee chairmen 
will report: 


Executive, Paul T. Jackson, secretary, 
Oklahoma Millers Association, Oklahoma 
City; commodity reports, J. W. Leggett, 
board secretary, Dallas; clean car, C. B. 
Bee, traffic adviser, Oklahoma Corpora- 
tion Commission, Oklahoma City; joint 
loss and damage prevention, Louis A. 
Schwartz, general manager, New Orleans 
Traffic and Transportation Bureau; less- 
carload transportation: shipper, Robert 
M. Duke, traffic manager, Nash Hard- 
ware Co., Fort Worth, Tex., and railroad, 
J. P. Gunther, assistant general freight 
agent, Kansas City Southern Lines, 
Kansas City, Mo. Officials of 12 com- 
mon carrier railroads in the district and 
of five private lines, will report on car 
supply, service, equipment and improve- 
ments. T. M. Spence, general manager, 
Southern Pacific Lines, Houston, will re- 
port for the railroad contact committee. 

Board committees will meet Septem- 
ber 19 and 20. 





Foreign Trade Meeting 


Robert F. Loree, chairman, National 
Foreign Trade Council, has announced 
the appointment of Sosthenes Behn, 
chairman, International Telephone and 
Telegraph Corporation, as chairman of 
the New York convention committee for 
the thirty-seventh National Foreign 
Trade Convention, which will be held 
at the Waldorf-Astoria Hotel, New York, 
October 30, 31 and November 1. Mem- 
bers of his committee are: Robert L. 
Hamill president, Chamber of Com- 
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merce of the State of New York, partner 
in Sanderson & Porter; George V. Hol- 
ton, president, Commerce and Industry 
Association of New York, chairman of 
the board of Socony-Vacuum Oil Co., 
and W. T. Van Atten, president, New 
York Board of Trade, and vice-presj- 
dent of Dun & Bradstreet. 

Mr. Behn announced that the theme 
for the convention would be “The 
Foundation of World Economic Develop- 
ment in the Expanding Interchange of 
Goods and Services.” 











A.T.A. Outlines Program 
For 17th Annual Meeting 


The four principal speakers at the 
American Trucking Associations’ Seven- 
teenth annual convention in the Waldorf- 
Astoria Hotel, New York, October 2 
through 6, have been announced by 
A.T.A. 

They are: Maj. Gen. Philip B. Fleming, 
Under-secretary of Commerce for 
Transportation, who will speak before 
the first general meeting of the group 
on the morning of October 4; James H. 
Carmichael, president of Capital Air- 
lines, who will address a general lunch- 
eon meeting of A.T.A. delegates on Octo- 
ber 5; Robert F. Black, for years a 
director of the Automobile Manufac- 
turers’ Association, and president of the 
White Motor Co. of Cleveland, O., since 
1935; and John V. Lawrence, managing 
director of American Trucking Associa- 
tions, Inc., who will speak October 6— 
the final day of the convention. Mr. Black 
will address the annual meeting of the 
board of directors in the morning and 
Mr. Lawrence will talk at a general 
luncheon meeting of the delegates at 
noon. 

More than 2,500 persons, including 
2,000 registered delegates and_ their 
wives, are expected to attend business 
and social events that will fill nearly 
all the day-time and evening hours of 
the five-day meeting. 

“Major problems facing delegates are 
war mobilization activities and their ef- 
fect on the trucking industry’s manpower 
and equipment supply outlook, and plans 
for assisting key American communities 
with their civil defense programs, in- 
cluding transportation both for disaster 
relief and for the evacuation of metro- 
politan-area populations,” said A.T.A. 

“Another important convention discus- 
sion will concern the continuing propa- 
ganda attacks by competitive transpor- 
tation interests which have been directed 
toward the imposition of restrictive legis- 
lation and unduly burdensome taxes 
upon all branches of the trucking in- 
dustry. 

“The annual election of officers and 
the National Truck Roadeo finals wil 
highlight the convention. Henry E. 
English, president of the association and 
president of Red Ball Motor Freight, Inc, 
Dallas, Texas, is slated to become chail- 
man of the board of directors. Leland 
James, now first vice-president of the 
association and president of Consolidated 
Freightways, Inc., Portland, Ore., is ex- 
pected to be elected to the presidency. 

“The Roadeo finals will be held at the 
Kingsbridge Armory in the Bronx, Wed- 
nesday evening, October 4. Competition 
will start October 1, when the group of 
State Roadeo champions take writteD 
and appearance tests. Semi-finals in the 
driving events will be held during the 
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day through Monday and Tuesday at the 
Armory, and will be open to the pub- 


lic. 

“First activity at the convention will 
pe registration on Sunday afternoon. 
The following two days will be devoted 
to meetings of the ten A.T.A. confer- 
ences. The International Harvester Co., 
Chicago, will sponsor a general lunch- 
eon on Monday, and the Goodyear Tire 
and Rubber Co., Akron, will sponsor a 
general luncheon on Tuesday. 

“Following the first general session on 
Wednesday, there will be an executive 
committee meeting, which will continue 
through Thursday. As previously an- 
nounced, H. D. Horton, chairman of the 
poard of A.T.A. and of Associated Trans- 
port, Inc., Charlotte, N.C., will be the 
principal speaker at a special Motor 
Carrier Day Luncheon Wednesday that 
is sponsored by the Traffic Club of New 
York City. The luncheon will be held 
at the Commodore Hotel. 

“The Firestone Tire and Rubber Co., 
Akron, O., will be host to the conven- 
tion delegates at a reception Monday 
evening, and the Ford Motor Co. will 
entertain at a hospitality hour Tuesday 
evening. A cocktail party will be spon- 
sored by the White Motor Co. just prior 
to the annual banquet Friday evening. 
In addition, hospitality rooms will be 
open to the delegates during the eve- 
nings, with equipment manufacturers, 
insurance firms and others acting as 
hosts. 

“A separate meeting for the managers 
of the 52 state associations affiliated 
with A.T.A.- ‘will be :sheld at the Wal- 
dorf-Astoria the last three days in 
September.” 


Plant Scientists Suggest 
Ways to Reduce Spoilage 
Of Cauliflower Shipments 


Plant scientists in the U.S. Department 
of Agriculture have found, as a result of 
observations made on recent rail ship- 
ping tests of Long Island cauliflower to 
southern and western points, that more 
ice and lighter loads will do much to 
reduce spoilage of cauliflower in long 
distance shipments, says the depart- 
ment’s Agricultural and Research Ad- 
ministration. 


The study of cauliflower shipments 
was made by J. Kaufman, H. W. Hrushka 
and J. S. Wiant, under the research and 
marketing act, at the request of grow- 
ers and shippers who suffered losses 
from cauliflower spoilage in 1948, the 
department said. Their investigation, it 
added, showed that even during cool 
weather the temperature of freshly har- 
vested cauliflower ranged from 45 de- 
grees to 67 degrees Fahrenheit. 


“For highest keeping quality,” the de- 
partment continued, “it should be cooled 
to the mid-30’s immediately and held 
near this temperature until ite reaches 
the consumer. 


“The survey of handling and shipping 
practices disclosed that under the best 
conditions—when the cauliflower is har- 
vested on the day it is sold to shippers— 
from six to nine hours elapse between 
time of cutting and time of loading in 
refrigerator cars. That harvested on the 
Preceding day—a not unusual practice— 
is often held up to 18 hours without cool- 
ing. Under present practices from 12,000 
to 18,000 pounds of snow ice are blown 


over the top of the load. Ordinarily this 
is not replenished during transit. 

“In tests with two cars, one of which 
received top ice and the other top and 
bunker ice, the cauliflower in the second 
car arrived at the destination with fresh 
green leaves, firm white curds, and no 
decay. Heads of cauliflower in the first 
car were creamy white to white and 
had three to nine loose and yellow jacket 
leaves. 

“Although the evidence is incomplete 
there appears to be a definite advantage 
in favor of a modified 38l-crate load 
over the tightly packed 400-crate load 
now customarily shipped. Further trials 
are planned with various modifications 
of icing practices on both types of load.” 


University of Cincinnati 
Inaugurates Four-Year 


Traffic Management Course 


The evening college of the University 
of Cincinnati has announced an ex- 
panded program of transportation and 
traffic management courses. 


In a brochure announcing the four- 
year course, the college says that “growth 
of American industry and transportation 
facilities to meet its requirements has 
made it expedient to revise completely 
our traffic management courses and pro- 
gram.” The courses are offered in co- 
operation with the Cincinnati Traffic 
Club. 


Certificates are awarded students who 
complete the course, designed to prepare 
graduates “for ultimate membership in 
the Association of I.C.C. Practitioners 
and the American Society of Traffic and 
Transportation.” 


J. S. Birsinger, chairman of the educa- 
tional committee, Cincinnati Traffic 
Club, said that new traffic management 
program of the University of Cincinnati 
would for the first time in Cincinnati, 
permit degree students “to major in 
transportation. 


“The new courses,” he said “will be 
based upon the material of the College 
of Advanced Traffic, of Chicago—in the 
opinion of your committee which has 
carefully reviewed it, the best planned 
material in existence.” 


Among the traffic and transportation 
executives who will serve as instructors 
are Elmer Streib and Ed Weber, Service 
Bureau Co.; Edgar Hymans, Ohio Bus 
Lines; Joseph Woeste, Procter & Gamble 
Co., and Harold Hendrick and Guy Martz 
of the Cincinnati Chemical Works. 


R. A. Ellison, secretary-treasurer, As- 
sociated Traffic Clubs of America, com- 
menting on the new course, described it 
as one that “might well set a pattern 
for many of our member traffic clubs 
to strive for.” 


‘Foreign-Aid’ Highway Course 


Completion of a course of training in 
theory and practice of highway improve- 
ment and utilization in the United States 
by a group of 55 highway officials and 
engineers from 18 foreign countries has 
been announced by the Commerce De- 
partment’s Bureau of Public Roads. The 
course, begun May 15, was conducted by 
that bureau and was set up through 
cooperation of the various foreign gov- 
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ernments, the Economic Cooperation Ad- 
ministration and the State and Com- 
merce Departments. 


1949 Motor Vehicle Travel 
Breaks All Records, 1950 


Record Registrations Seen 


Motor vehicle travel in 1949 broke all 
records, exceeding the previous year’s 
high by seven per cent and the prewar 
peak by 27 per cent, according to figures 
compiled by the Bureau of Public Roads, 
U.S. Department of Commerce, from 
data supplied by state highway depart- 
ments, which showed a total of 216.3 bil- 
lion vehicle-miles of travel on roads in 
rural areas. 

Seventy-four per cent of all travel 
on rural roads occurred on the 345,000 
miles of main state highways, the bu- 
reau said. The remaining 26 per cent 
was spread over the 2,670,000 miles of 
secondary and local rural roads. Of 
the 159 billion vehicle-miles of travel 
on main state highways, 72 per cent was 
by passenger cars, one per cent by busses, 
and 21 per cent by trucks. 


Truck Ton-Mileage 


Ton-mileage hauled by trucks and 
truck-combinations amounted to 107,- 
000,000 over all rural roads in 1949, of 
which 89,000,000 ton-miles were over 
main rural roads, representing increases 
of seven per cent over 1948 and 52 per 
cent over 1941, the prewar high, accord- 
ing to the bureau. It said the average 
load carried increased two per cent to 
approximately 10,250 pounds, 40 per cent 
heavier than in 1941, and 76 per cent 
heavier than in 1936. Travel by truck- 
combinations was increasing much more 
rapidly than travel by single-unit trucks, 
the bureau observed. Truck-combination 
vehicle-mileage, it said, was 10 per cent 
higher last year than in 1948 and 244 
per cent higher than in 1936. In com- 
parison, travel by single-unit trucks was 
five per cent higher than in 1948 and 92 
per cent greater than in 1936. 

The bureau said loads imposed on 
highways in excess of state limits by 
trucks and combinations decreased 
slightly in all except the Pacific and 
mountain regions. In 1949, slightly more 
than five per cent of all trucks and com- 
binations exceeded some state legal- 
weight limit, it said. However, it added, 
16 per cent of the truck-combinations 
alone were overweight. 


Based on preliminary estimates made 
by it, the bureau said motor-vehicle 
registrations in the United States this 
year would exceed all previous records. 

“Reports from state authorities .indi- 
cate that a total of 48,484,000 automo- 
biles, trucks, and busses will be regis- 
tered by the end of the year,” it said. 
“This represents an increase of 8.5 per 
cent over the 44,670,588 vehicles regis- 
tered in 1949. 


“Truck and bus registrations are ex- 
pected to reach:a total of 8,774,000 this 
year compared to 8,236,914 recorded in 
1949, an increase of 6.5 per cent. Auto- 
mobile registrations again this year show 
the greatest increase, however, jumping 
9 per cent to a total of 39,710,000. 

“An increase in both commercial and 
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private vehicles is expected in every 
state and the District of Columbia. 
Louisiana will again lead the way with a 
14.5 per cent increase, followed by New 
Mexico, North Carolina, and Texas, each 
with more than a 12 per cent increase. 
California, New York, Pennsylvania, and 
Texas lead the states in the estimated 
total number of motor-vehicle registra- 
tions. © 

“Motor-vehicle registrations have in- 
creased from 468,500 in 1910 to 9,239,161 
in 1920, 26,531,999 in 1930, 32,035,424 in 
1940, and will approach 48,500,000 this 


year.” 


Awards of Harriman Medals 
For Best Safety Records 
To Be Made Sept. 20 


The E. H. Harriman Memorial Gold 
Medals for the best safety records in 
1949 among the railroads of the coun- 
try will be awarded at a dinner, to be 
held at the Hotel Ambassador, New York 
City, September 20, the American Mu- 
seum of Safety, New York, N. Y., has 
announced. 

The Norfolk and Western Railway Co. 
will receive the gold medal for Class A 
railroads; the Western Maryland Railway 
Company for Class B railroads, and The 
Colorado & Wyoming Railway Company 
for Class C railroads. 

Certificates of Commendation, for out- 
standing performance in railroad safety, 
will also be awarded to the following: 

Eastern District: Class A, Erie Rail- 
road Co.; Class B, Pennsylvania-Reading 
Seashore Lines; and Class C, Detroit and 
Mackinac Railway Co. 

Western District: Class A, Union Pa- 
cific Railroad Co.; Class B, Duluth, 
Missabe and Iron Range Railway Co.; 
and Class C, The Texas Mexican Rail- 
way Co. 

Southern District: Class A, Louisville 
and Nashville Railroad; Class B, Gulf, 
Mobile and Ohio Railroad Co.; and Class 
C, Tennessee Central Railway Co. 

This year, two additional Certificates 
of Commendation are being awarded to 
the following switching and terminal 
companies: 

Group ST-1, The Baltimore and Ohio 
Chicago Terminal Railroad Co., and 
Group ST-2, Birmingham Southern Rail- 
road Co. 

The E. H. Harriman Memorial Medals, 
which were founded in 1913 by the late 
Mrs. Mary W. Harriman, in memory of 
her husband, Edward H. Harriman, have 
been awarded heretofore 30 times by the 
American Museum of Safety. 

The awards will be presented by James 
G. Lyne, editor, Railway Age, and chair- 
man of the award committee, American 
Museum of Safety. Wallace J. Falvey, 
president of the Museum, will preside. 

Robert S. Henry, vice-president, Asso- 
ciation of American Railroads, will speak 
at the dinner. 


Julien H, Harvey, chairman, Arthur 
Williams Memorial Award Committee, 
will present the Arthur Williams Me- 
morial Medal to Arthur V. Rohweder, 
superintendent of safety and welfare, 
Duluth, Missabe and Iron Range Rail- 
way Co. 

The awards are determined on the 








basis of the official records of the Inter- 
state Commerce Commission for the 
year 1949, railroads being ranked in their 
several groups according to their individ- 
ual safety ratings. 


Shippers, Carriers to Confer 


On Tariff Improvement 


Joint conferences of shippers and car- 
riers to discuss a proposal of the com- 
mittee on rate construction and tariffs 
of the National Industrial Traffic League 
that the Association of American Rail- 
roads set up a research group to study 
means of improvement of freight tariffs 
(T.W., July 29, p. 17 and Aug. 19, p. 20), 
are planned for the coming weeks. 

J. W. Peters, traffic manager, Delco 
Remy Division, General Motors Corpora- 
tion, Anderson, Ind., chairman of the 
League committee, has appointed a sub- 
committee of conferees representing 
shippers in the major territories. 


The members of the sub-committee 
are: H. W. Bishop, traffic manager, 
Nash-Finch Co., Minneapolis, Minn.; C. 
H. Beard, general traffic manager, Union 
Carbide and Carbon Corporation, New 
York; A. M. Ribe, traffic manager, A. M. 
Ribe Associates, Birmingham, Ala.; N. 
E. Keller, traffic manager, Pacific Port- 
land Cement Co., San Francisco, Cal., 
and J. T. Davin, assistant traffic man- 
ager, Bethlehem Steel Co., Bethlehem, 
Pa. A. G. Anderson, general traffic man- 
ager, Socony-Vacuum Oil Co., New York, 
vice-president of the League, will par- 
ticipate in conferences held in the east. 

The first such conference will be held 
at New York with a group of railroad 
executives representing the Eastern Traf- 
fic Executives, under the chairmanship 
of John J. Fitzpatrick. W. H. Dana, 
chairman of the executive committee, 
Western Traffic Association, represent- 
ing railroads in Western Trunk Line, 
Southwestern and Transcontinental ter- 
ritories, is arranging a similar confer- 
ence to be held at Chicago early in Oc- 
tober. Mr. Dana has appointed the 
following committee to handle the mat- 
ter in those territories: G. E. Duffy, vice- 
president, Atchison, Topeka & Santa Fe: 
F. G. Fitzpatrick, vice-president, Chicago 
& North Western, and J. L. Schaeffer, 
chief traffic officer, Missouri Pacific. 


Export Controls Reimposed 


On Many Iron, Steel Items 


Export controls will be reimposed on 
39 classifications of iron and steel mill 
products to all export destinations except 
Canada, effective midnight September 
30, as a step toward protecting domestic 
supplies of products important to the 
nation’s defense efforts, the U.S. De- 
partment of Commerce has announced. 

Exporters seeking to ship any of these 
items to any export destination, except 
Canada, after that date, the depart- 
ment says, must apply for an export li- 
cense. 

“These items were placed back on the 
‘Positive List’ from which they were re- 
moved last March when domestic sup- 
plies of most iron and steel products 
were adequate and no sudden sharp in- 
crease was anticipated in requirements 
for military purposes,” said the depart- 
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ment. “With this recontrol action alj 
important iron and steel commodities 
will be included on the Positive List.” 

Included in the list of items are pig 
iron, all grades; carbon steel ingots; <ar- 
bon steel billets, blooms and slabs; stee] 
sheet bars and tinplate bars; iron bars; 
carbon steel plate; galvanized iron 
sheets; structural shapes; sheet piling; 
railway joints and splice bars; tie plates; 
railway track accessories; welded gal- 
vanized and black pipe and tubes, steel 
and wrought iron; and perforated stee| 
sheets, plain. 












Mid-West Advisory Board 
Observes ‘Clean Car Month’ 


The September ‘clean car month” 
campaign is being observed by the Mid- 
West Shippers Advisory Board with re- 
circulation of its “Golden Rule” circular 
urging shippers to release railroad 
freight cars in clean condition. , 

T. B. Gudis, chairman of the board’s 
clean car committee, has written all 
board members to urge that the “Golden 
Rule” circular be placed in every car 
shipped, so that all receivers may be 
drawn into the campaign for clean cars. 

“The war in the Pacific has made 
the railroad freight car situation ex- 
tremely critical,’ wrote Mr. Gudis. “In- 
dustry is feeling the terrific impact -of 
insufficient railroad equipment. This 
September, therefore, becomes increas- 
ingly important and the need for a quick 
turn-around of railroad equipment will 
do much to ease this serious situation 
provided that we may have a continua- 
tion of your cooperation in cleaning 
debris from cars.” 






















Rail Brotherhood Members 


Propose Service in Texas 


Railroad brotherhood members at a 
meeting in Mineral Wells, Tex., adopted 
a resolution proposing that railroad em- 
ployes operate passenger, mail and ex- 
press service over approximately 6,000 
miles of short line railroads in Texas. 

It was stated that the railroad employes 
would not interfere with freight service 
on such lines and that the move was not 
in the nature of a “big stick” to force 
management to continue operations they 
desired to abandon. 

Joe T. Steadham, of Fort Worth and 
Austin, legislative representative of the 
Brotherhood of Railroad Trainmen, said 
the proposal was new in the nation and 
would be submitted to national brother- 
hood grand lodge representatives for ap- 
proval. He said the national officials 
would be asked to work out an agreement 
with railroad managements so that em- 
ployes could take over such operations. 


“If employes took over passenger, mail 
and express service on short lines, it 
would result in increased freight tonnage 
being moved to main lines,’ Mr. Stead- 
ham said. “Increased freight on the main 
lines will make more jobs on all the lines 
for members of our brotherhoods.” 


Brotherhood representatives at the 
Mineral Wells meeting suggested the 
project could be financed by forming 4 
stock company in order to purchase light 
streamlined equipment. They said it 
would be necessary to interest business- 
men along the routes, that it would be 
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necessary to obtain the approval of the 
Interstate Commerce Commission. 

Mr. Steadham said that one manufac- 
turer Was now putting out a light rail- 
road car operated on gasoline, and that 
it was believed cars of this type could 
be operated cheaply and would be ade- 
quate on short hauls. 

“We are trying to stimulate business, 
not oppose the owners of the railroads,” 
Mr. Steadham added. 


Great Lakes Advisory Board 
Meets September 20; Calls 


For Prompt Loading 


Irving C. Reynolds, president, Franklin 
Ice Cream & Candy Co., will speak at the 
luncheon session of the Great Lakes Re- 
gional Advisory Board’s regular meeting, 
September 20, in the Hotel Commodore 
Perry, Toledo, O. The Toledo Chamber 
of Commerce and Toledo Transportation 
Club will sponsor the luncheon. 

The board will begin its business ses- 
sion at 9:30 a.m., with President R. W. 
Wettstyne, generai traffic manager, Fire- 
stone Tire & Rubber Co., Akron, presid- 
ing. Board committees will meet Sep- 
tember 19. 

President Wettstyne recently sent a 
circular to all board members, calling 
attention to the railroads’ program to 
acquire new freight cars and to ac- 
celerate car repair service. The circular 
urged shippers to do their part to keep 
railroad services fluid, by loading and 
unlaiding. cars promptly, furnishing 
billing promptly, loading cars as heavily 
as practicable based on commercial 
necessities, completely unloading cars, 
and observing car service rules by load- 
ing cars to or in the direction of the 
carrier owners. 


War on Two Fronts 
Urged by Donald Conn 


“If America must fight for the liberty 
of the human race throughout the world, 
that fight must begin, immediately, at 
home,” said Donald D. Conn, executive 
vice-president, Transportation Associa- 
tion of America, Chicago. “We have 
two wars to win.” 

Mr. Conn spoke before the annual ban- 
quet of the. New England Shippers Ad- 
visory Board, September 15, at Bretton 
Woods, N.H. 

“Entrenched in the high places of this 
nation is an American brand of Fabian 
Socialists who seek to accomplish by 
evolution the things which Communists 
seek by revolution,” said Mr. Conn. 

. . There is no overt act in their 
Program to socialize America—no in- 
vasion of south Korea, no Berlin block- 
ade. They follow a planned pattern 
which knows no deadline, but capitalizes 
upon the apathy and selfishness of the 
enterprise system.” 


Mr. Conn urged businessmen to guard 
against the manipulations of the emer- 
seiicy powers of the war production act 
which, he says, “plays right into the 
hands of these planners.” 

Transportation was the key to the 
survival of economic freedom in Amer- 
Ica, he said. 

“It Tepresents an investment of over 
$100,000,000 of private and government 


funds, or nearly one-fifth of the nation’s 
capital values,” said he. “Whatever hap- 
pens to this vast industry . . . will shape 
the destiny of America for years to come. 
I am convinced that America will not 
nationalize its transportation and that 
this most crucial domestic problem will 
be resolved by cooperative action 
through the Transportation Association 
of America. The older and newer forms 
of transport must learn to live together 
in the family of transportation and give 
no pretext to the Fabian socialists, who 
thrive on dissentions and quarrels within 
the industry.” 


In the past seven years the govern- 
ment had been forced four different 
times to take over the railroads, each 
take-over being a dangerous step toward 
nationalization, Mr. Conn said, adding 
that the railway labor act had failed in 
its purpose. 


Federal Bar Group Assails 


‘Fake Practice’ by Laymen 


Circular letters have been sent by a 
committee of the Federal Bar Association 
of New York, New Jersey and Connect- 
icut to attorneys, including some who 
are practitioners before the Commission, 
urging the addressees to support legis- 
lation now pending in Congress to “end 
the unlawful practice of law” and ad- 
vising them to take steps to eliminate 
“the fraudulent and fake practice of 
law by laymen.” 


The letters were sent out by Clarence 
W. Archibold, of New York City, as 
chairman of the tri-state association’s 
special committee on “unlawful practice 
of the law.” Enclosures included a re- 
print of remarks made by Senator Gik- 
lette, of Iowa, on introduction in May, 
1949, of his bill, S. 1944, entitled “a bill 
to protect the public with respect to the 
practice of law by those other than duly 
licensed attorneys and counselors at law 
before the United States government de- 
partments, bureaus, commissions, and 
agencies, and in the United States tax 
courts.” In another enclosure the Arch- 
ibold committee advocated adoption by 
lawyers of a 10-pont program to stop 
“unfair competition ... by the unquali- 
fied layman.” One of the points in that 
program was a suggestion that local 
committees of attorneys be formed to 
work for passage of the Gillette bill. 


Inland Waterways Panel 
Discussion Announced 


Speakers for the inland waterways 
panel sessions at the American Merchant 
Marine Conference and Propeller Club 
of the United States convention to be 
held in Baltimore, Md., September 29, 
have been announced by the panel co- 
chairmen, Chester C. Thompson, presi- 
dent of The American Waterways Op- 
erators, Inc., and Dale Miller, executive 
vice-president of the Gulf Intracoastal 
Canal Association of Louisiana and 
Texas. 


Ira U. Cobleigh, president of The 
Wright and Cobb Lighterage Company, 
New York City, will discuss “Water 
Transportation in New York Harbor and 
Connecting Waterways.” Richard H. 
Specker, executive vice-president of the 
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National Water Carriers Association, 
Inc., of Washington, D. C., will talk on 
the subject “Transportation Problems as 
They Affect So-Called Shallow-Draft 
Trades.” Chairman Thompson will open 
the panel discussions, with an address 
on “The Economic Importance of Inland 
Waterway Transportation on the Rivers 
and Harbors of the Nation,” and Panel 
Co-Chairman Miller will report on “In- 
land Waterway Transportation in the 
Gulf Area.” 

Presentation of a motion picture, 
“Timberhead,” will conclude the panel 
meeting. 


A.A.R. Adds to Military 


Transport Section Staff 


A. E. Highland has been appointed as- 
sistant to manager, military transporta- 
tion section, car service division, Asso- 
ciation of American Railroads, Chair- 
man Gass has announced. 


“This position has been restored due 
to increased activity in the military 
transportation section incident to the 
Korean war and the increased mobiliza- 
tion of U. S. armed forces,” said Chair- 
man Gass. 

Mr. Highland has been serving as a 
car service agent, attached to the New 
York office of the car service division. 


N.Y. Practitioners Meeting 


Ralph W. Brown, vice-president and 
general counsel of the New York Tele- 
phone Co., will address the Metropolitan 
New York Chapter of the ‘Association of 
Interstate Commerce Commission Prac- 
titioners at its meeting scheduled to be 
held September 19, at 7:30 p.m., in the 
Hotel Biltmore, New York City, the 
chapter has announced. Mr. Brown, who 
served as chief trial counsel for his 
company in the recent telephone rate 
proceeding before the Public Service 
Commission of New York, will comment 
on various problems encountered in the 
trial of rate cases.. The press and pub- 
lic are invited. 


New T.S.C.’ Chicago Address 


The Chicago offices of the Traffic 
Service Corporation, publisher of TRAFFIC 
Wor.tp and Traffic Bulletin, were moved 
September 11 from 418 South Market 
Street to the State-Madison Building, 
22 West Madison Street, Chicago 2, Ill. 


Intercoastal Lines Docket 


The Intercoastal Steamship Freight 
Association this week resumed publica- 
tion in the Traffic Bulletin of its docket 
of new applications. Dispositions of ap- 
plications also will be published. 


* * * 


Freight cars are in the hands of ship- 
pers and receivers of freight for loading 
and unloading about 50 per cent of the 
time, says the Association of American 
Railroads. 





INTERSTATE 


Rail Soap Rates to Meet 
Truck Competition in 
West Held Reasonable 


Reduced railroad rates on soap and 
related articles, in carloads, from points 
in California to points in Utah, Idaho, 
Oregon, Wyoming, and Colorado, have 
been found just and reasonable and not 
otherwise unlawful by the Commission, 
division 3. It says the rates proposed 
represent an effort by the railroads to 
obtain the return of some of the so- 
called soap traffic to their lines. 

A report was issued in I. and S. No. 
5739, Soap, California to Intermountain 
Territory, and an order vacating the 
order of suspension, effective September 
18, and discontinuing the proceeding. 

The schedules were filed to become ef- 
fective December 28, 1949, and later, 
and were suspended until and including 
July 27, 1950, on protest of the Inter- 
mountain-Coast Motor Freight Tariff 
Bureau, the Commission said. The effec- 
tive date was voluntarily postponed by 
the railroads until November 27. 


The protestants did not contend that 
the proposed rates were below minimum 
reasonable rates, said the Commission. 
The issue, it said, was similar in many 
respects to that considered in Asphalt 
from Texas to Louisiana, 209 I.C.C. 353, 
356, in which division 2 asserted that 
carriers had the right to initiate rates 
within the zone of reasonableness that 
would enable them to obtain or retain 
desired traffic over their own lines, and 
that suspended schedules in cases of 
that kind must be found lawful unless 
adequate reasons were presented for 
holding otherwise. The Commission 
cited United States v. Chicago, M., St. 
P. & P. R. Co., 294 U.S. 499. 


“Frozen rate structures are not con- 
ducive to the fullest use of transportation 
facilities,” it continued, citing Washing- 
ton County Sand & Gravel Co. v. Union 
P. R. Co., 195 I.C.C. 673, 675. “In several 
recent proceedings in which general in- 
creases in rates and charges were au- 
thorized, the Commission recognized 
that the cumulative effect of the au- 
thorized increases might tend to divert 
or suppress traffic because exceeding the 
value of the service, and made it plain 
that the carriers were expected to pro- 
tect their traffic and revenue therefrom 
by rate revisions necessary for the pur- 
pose. See Increased Freight Rates, 1948, 
276 I.C.C. 9, 112.” 


The Utah common points (group 5) 
were the key destination group in the 
rate structure under consideration, said 
the Commission, adding that other points 
in the destination area were related to 
group 5. It cited Gooding v. Oregon 
S.L.R. Co., 173 I.C.C. 213. 

The rates by rail from California ori- 


gins to the destination territory were 100, 
95, and 90 cents a 100 pounds, with 
carload minima of 30,000, 40,000, and 
50,000 pounds, respectively, it said, adding 
that the proposed rates under suspension 
were 97, 90 and 85 cents, for the same 
respective minima. 


Practically all of the movement for a 
number of months to much of the terri- 
tory had been by motor carrier, it said. 
Prior to August 29, 1949, it continued, 
rates from California origins to Utah 
common points were 108 and 107 cents 
on carload minima of 30,000 and 40,000 
pounds, respectively, subject to an au- 
thorized general increase of 4 per cent. 
Reduced rates made effective on that 
date, it said, were 93, 88, and 83 cents 
on minima of 30,000, 40,000, and 50,000 
pounds respectively, subject to the 4 per 
cent increase. On September 1, 1949, 
another authorized increase made the 
rates 100, 95, and 90 cents, respectively, 
it said. 

_“The rates effective August 20, 1949, 
failed to attract any traffic to the rail- 
roads,” the Commission continued. “Fur- 
ther study caused them to conclude that 
rates no higher than those under sus- 
pension would be necessary if they were 
to participate in the traffic. The re- 
spondents were informed by shippers 
that, under the present level of rail 
rates on soap and related articles, the 
traffic would continue to move by truck, 
but if rates on the level of those here 
proposed were made effective, some of the 
movement would be restored to their 
lines. It is doubtful whether the rail 
carriers reasonably may expect to com- 
pete with trucks for much of this traffic 
at equal station-to-station rates because 
of the additional costs to shippers inci- 
dental to the loading and unloading of 
cars. In some instances, loading and 
unloading of the cars require, in addi- 
tion to more handling of the lading, some 
truck movement at one or both terminals. 
The proposed rate of 97 cents, minimum 
30,000 pounds, is the same as the over- 
the-road truck rate to many important 
destinations in the territory.” 


It said the record was clear that the 
railroads’ rates, with the authorized in- 
creases, had become too high to move 
any substantial portion of the traffic. The 
railroads, it said, called attention to a 
number of cases in which the Commis- 
sion had indicated that rail carriers 
should be encouraged to exercise. their 
managerial discretion in meeting com- 
petition by any reasonable and lawful 
means. Western Trunk Line Class Rates, 
210 I.C.C. 312, 315, and other cases were 
cited. ; 

The Commission said the motor-carrier 
protestants stated that they would be 
compelled to meet the proposed reduced 
rates if they became effective. It said 
they argued that the proposed rates 
would cause a “rate war.” 


TRAFFIC Wortp 


T. & N. O. Denied Right 
To Build Branch to 


Serve du Pont Site 


The Commission, division 4, has denied 
an application of the Texas & New Or- 
leans Railroad for authority to construct 
a 45-mile line extending southwesterly 
from a connection with its Victoria-Port 
Lavaca branch 8.8 miles southeast of 
Victoria, Tex., to an industrial site of 
E. I. du Pont de Nemours & Co. in Vic- 
toria county, Tex. 

A report and order were issued in Fi- 
nance No. 16605, Texas & New Orleans 
Railroad Co. Construction. 

The Commission said the du Pont com- 
pany was constructing a chemical plant 
on a 1,700-acre tract on the east bank 
of the Guadalupe River, about 10 miles 
southeast of Victoria and 4 miles north- 
west of Bloomington, Tex. It said the 
railroad expected the eventual develop- 
ment not only of the area adjacent to the 
du Pont tract but also the entire terri- 
tory between Victoria and Port Lavaca. 

It said a branch of the St. Louis, 
Brownesville & Mexico Railway paral- 
leled the T. & N. O.’s Victoria-Port La- 
vaca line and passed near the du Pont 
site. 

Prospects of an industrial development 
in the area along the Guadalupe River 
between Victoria and Port Lavaca were, 
however,. “too remote to deserve serious 
consideration,” said the Commission. It 
added that the sites along the east bank 
of the river between Victoria and the 
northeast boundary of the du Pont site, 
where the railroad expected an early in- 
dustrial development, were subject to 
floods. It said the evidence indicated, 
however, that sometimes industries lo- 
cated in flood areas, and that the afore- 
mentioned sites would become more 
desirable and more likely to attract 
industries if a proposed canal was con- 
structed. 


“Construction of the canal is indefi- 
nite and uncertain,” the Commission 
continued. “No appropriation has been 
made for its construction and .. . no one 
knows whether it will ever be constructed 

. . Outside of the du Pont site, it is 
improbable that any industrial develop- 
ment, which could not adequately b 
served by the branch line [of the St. L. 
B. & M.] will occur in the foreseeable 
future.” 


The du Pont company, it said, was 
the only shipper the line would presently 
serve and “it assumed an indifferent atti- 
tude toward the proposed construction.” 
It said the company doubtless would 
welcome additional rail service, “but 
seemingly. would not be in actual need 
of it.” The evidence did not show that 
competitive service would accord the 
shipper any particular advantage, said 
the Commission. 
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“The fact that routes are generally 
shorter over the proposed line has no 
important bearing upon the service, as it 
does not appear that the traffic would re- 
quire expedited service or that a few 
hours longer in transit is of any conse- 
quence; and neither will availability of 
additional car supply, which another 
line would provide, be of help since ship- 
ments from the unit now under construc- 
tion will move mostly in private tank 
cars. The extent to which the pro- 
posed construction would be in the in- 
terest of national defense is problemati- 
PS 

The Commission said the trustee for 
the St. Louis, Brownesville & Mexico 
Railway Co. and other Missouri Pacific 
lines, who intervened in opposition to 
the application, was in a position to serve 
the plant adequately, and no present 
need appeared for the proposed line. 

“The applicant cites several decisions 
of this Commission in support of the ap- 
plication, but every construction case 
must be decided in the light of its own 
special circumstances,” said the Com- 
mission. “The application will be de- 
nied.” 


S.W. Rail Rate Orders 


Summarized to June 29 


The Commission, division .3, has is- 
sued a thirty-sixth supplemental report 
in No. 13535, Consolidated Southwestern 
Cases, embracing other proceedings, ex- 
cept Nos. 15217 and 15231, listed in the 
first paragraph of the footnote of the 
first page of the original report, 123 
1.C.C. 203. 

It said numerous modifications in 
these proceedings had been made from 
time to time by orders described in re- 
ports and it was the purpose of the in- 
stant supplemental report to treat such 
orders as had not been covered by prior 
reports. The last report of this charac- 
ter, it said, appeared in 269 I.C.C. 214 
(T.W., Oct. 25, 1947, p. 1176). 

A summary at the head of the report 
describes the report as being “In the 
matter of amendatory orders entered be- 
tween September 10, 1947, and June 29, 
1950, which were not accompanied by 
reports.” 

The Commission said that since the 
establishment of the rates on July 14, 
1928, under the _ original decisions, 
numerous applications under finding 27 
had been filed: by the railroad defend- 
ants for permission to establish lower 
rates on designated commodities, mostly 
untreated in the original report, from 
and to particular points, without cor- 
responding reductions from and to other 
points, or for the elimination of certain 
commodities from the application of the 
findings and orders jn these proceedings, 
because of special circumstances and 
conditions. With respect to a large 
majority of such petitions, it said, no 
Objection was made by any of the par- 
ties, and for the most part they had been 
granted by orders unaccompanied by re- 
ports. 

Finding 27 required the removal of un- 
due preference in the territory affected. 

The instant report contains two ap- 
pendices. One names commodities in 
sequence according to the dates of the 
orders that eliminated them from the 
requirements of the proceedings. The 
second appendix shows orders in which 
Tates were authorized, without corre- 


sponding reductions between other points, 
on specified commodities from and to 
points indicated therein. These com- 
modities also were named in sequence 
according to the dates of the respective 
orders. 


Lumber Stop-in-Transit 
Rail Rule Elimination 


Held Just, Reasonable 


Proposed elimination of the war-time 
stopping -in-transit arrangements to 
complete loading or for partial loading 
of lumber, millwork, and related articles 
at various points throughout the United 
States, has been found just and reason- 
able and not otherwise unlawful by the 
Commission, division 3. 

It issued a report in I. and S. No. 5744, 
Stopoff Rules on Lumber and Millwork 
and an order vacating the order of 
suspension, effective September 18, and 
discontinuing the proceeding. 

Expiration of the rule, rule 51 of the 
Consolidated Classification, as of Decem- 
ber 31, 1949, was proposed by rail car- 
riers by a provision maintained in con- 
nection with the rule, said the Commis- 
sion. The rule, it said, provided that 
carload shipments, with certain specified 
exceptions, might be stopped once in 
transit at a station in the United States 
to complete loading or for partial un- 
loading. 

Cancellation of the rule, protested by 
the California Redwood Association, was 
suspended until and including July 31, 
1950, insofar as it affected shipments of 
lumber, forest products, and related ar- 
ticles including millwork, said the Com- 
mission. The railroads voluntarily de- 
ferred cancellation of the rule until and 
including October 31, it said. 

Many lumber and other wood building 
material interests supported the rail 
proposal, it said. Members of the pro- 
testant California Redwood Association 
produced only about 2 per cent of the 
lumber produced on the Pacific coast, 
the report said. 

The stopoff rule, said the Commission, 
was established pursuant to general or- 
der No. 18, revised, of the Office of De- 
fense Transportation, effective Novem- 
per 1, 1942. In addition to the stopoff 
rule, the O.D.T. order required, among 
other things, that carload freight must 
be loaded so as to utilize all of the prac- 
ticable stowage space of freight cars 
regardless of the tariff minimum-weight 
requirements. As originally published, 
the report said, rule 51 contained a pro- 
vision that it would expire six months 
after the termination of World War II, 
but on request of the Commission’s Bu- 
reau of Traffic it was made subject to a 
definite expiration date, which had been 
extended from time to time. 


Transit a Special Service 


It was well established, said the Com- 
mission, that transit was a special service 
which, as a general rule, could be re- 
quired only when necessary to prevent 
unjust discrimination or undue prefer- 
ence or prejudice. In the instant pro- 
ceeding, it continued, the protestant as- 
sociation’s allegations consisted “pri- 
marily of generalities unsupported by 
factual evidence.” 

“For example” the Commission con- 
tinued, “protestant states that stopoff 
arrangements would be continued for 
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westbound shipments and not for east- 
bound shipments, but it has not shown 
that its members are confronted with 
any competition from westbound ship- 
ments, and there appears to be little 
likelihood that they could be confronted 
with such competition. .. .” 

It said the railroads and parties sup- 
porting them had disclosed that the gen- 
eral practice of jobbers in the area east 
of the Rocky Mountains was to purchase 
their requirements in carload lots, and 
that stopoff arrangements were not de- 
sired or needed by them. 

“From the. facts presented,” said the 
Commission, “there appears to be little 
commercial need for continuation of this 
stopoff rule, which if continued might re- 
sult in serious commercial disadvantages 
to established wholesalers and jobbers 
through whom the present method of 
marketing and distribution has been 
developed.” 

The Commission said the stopoff ar- 
rangement had not been used to any 
appreciable extent by shippers of lumber 
and related products. 

The stopping-in-transit arrangement, 
it said, was established at a time when 
cars were required to be loaded to their 
maximum capacity, whereas at present 
the arrangement could be used on mini- 
mum cars. 

Stopoff arrangements in general had 
been established as_ truck-competitive 
measures, but they were never estab- 
lished for shipments of building wood- 
work in the south or west, except as a 
wartime measure, because most of those 
who manufactured, shipped, and dealt 
in these materials were opposed to such 
arrangements, the Commission said. 

Parties supporting the railroads, it 
said, vigorously opposed continuation of 
the arrangement because they had estab- 
lished manufacturing plants and ware- 
houses throughout the west and south 
to take care of the building material 
needs of dealers in the territory, and 
were fearful that irresponsible operators 
might use this arrangement to distribute 
building materials in less-than-carload 
lots to places now served by locally es- 
tablished, responsible warehouse jobbers. 


Motor Purchase Denials 


By reports and orders issued in three 
separate motor finance proceedings, the 
Commission, division 4, has denied rights 
purchase plans of two motor carriers and 
rejected approval previously granted for 
transfer of rights of another carrier. 

In MC-F-4317, E. J. Myrick—Purchase 
—Glois A. Brand, the division denied an 
application of E. J. Myrick, doing’ busi- 
ness as M & M Transfer and Warehouse, 
of Gulfport, Miss., for authority to pur- 
chase operating rights of Glois A. Brand, 
doing business as Gulfport Transport Co., 
also of Gulfport. 

In MC-F-4489, Wm. Holmes—Control; 
Tri-State Transportation Co., Inc.—Lease 
(Portion)—Wilson Storage and Transfer 
Co., the division denied an application 
by Tri-State Transportation Co., Inc., of 
Sioux Falls, S.D., for authority to pur- 
chase certain operating rights of Wilson 
Storage and Transfer Co.. also of Sioux 
Falls, and of William Holmes for au- 
thority to acquire control of the operat- 
ing rights through the purchase. 
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The division vacated and set aside 
its order of November 19, 1948, in MC- 
FC-28915, Glois A. Brand—Purchase 
(Portion) —Dixie Highway Express, Inc., 
approving the transfer to Glois A. Brand, 
doing business as Gulfport Transport 
Co., of Gulfport, Miss., of certain oper- 
ating rights of Dixie Highway Express, 
Inc., of Meridian, Miss. On reconsidera- 
tion, it dismissed the application for lack 
of jurisdiction. 


‘Magazine’ Transport by 
Motor Held to Include 


Completed Sections 


In a proceeding involving motor trans- 
portation of newspapers, magazines and 
related commodities, the Commission, di- 
vision 5, says that in its opinion parts 
of magazines in the form of completed 
sections or “signatures” which require 
only arrangement with other material, 
binding or stapling and trimming may 
be transported under authority to trans- 
port “magazines”. This would not be 
true, however, it says, for unprinted or 
unfinished parts that require further 
processing. 

The proceeding is MC-18037, Sub. 3, 
Chas. Levy Circulating Co. Extension— 
Newspapers and Magazines, in which, 
by a report and order, the Commission 
granted certain authority to Chas. Levy 
Circulating Co., Chicago, IIl. 

“However,” the Commission contin- 
ued, “rigid or stiff covered books of the 
standard library type do not come within 
the term ‘magazines’ as used in appli- 
cant’s permits. Moreover, applicant does 
not desire authority to handle this type 
of book... .” 

Bantam or pocket-size books and 
pamphlets, although they had character- 
istics somewhat similar to those of the 
standard type magazines published and 
distributed periodically and required 
similar transportation facilities and serv- 
ices, were not, in the Commission’s opin- 
ion, either a newspaper or a magazine, 
it said. 

The applicant company was granted a 
permit authorizing contract carrier 
transportation of newspapers, including 
their comic supplements and magazine 
sections, and display racks, prizes, premi- 
ums, pamphlets, and other advertising 
material pertaining to them, from Chi- 
cago to points in specified portions of 
Illinois, Indiana, Iowa, Wisconsin, and 
Michigan. 

The permit also authorized transporta- 
tion of magazines and such books and 
other periodicals and publications as 
were normally distributed to the public 
through news dealers, and calendars, 
catalogues, display racks, prizes, premi- 
ums and other advertising materials 
pertaining to them, from Chicago to 
Kokomo, Ind.; from Chicago to the 
aforementioned five-state destination 
territory except Kokomo, restricted to 
transportation of shipments consigned 
solely to wholesale and retail news 
dealers; from Kokomo to Chicago, re- 
stricted to transportation of shipments 
of less than 15,000 pounds each; and 
from Kokomo to the aforementioned 
destination territory, except Chicago, 
with further restrictions. 


Granting of the permit was condi- 
tioned on a request for coincidental 
cancellation of the applicant’s permits 
MC-18037, and Subs. 1 and 2. 


Chicago-Kokomo Traffic 


The Commission said Cuneo Press, 
Inc., operating printing plants at several 
points, including Chicago, had a wholly 
owned subsidiary which operated a plant 
at Kokomo. It said this shipper desired 
to use the proposed service for the move- 
ment of magazines from Chicago and 
Kokomo to all points in the considered 
territory, and parts of magazines be- 
tween Chicago and Kokomo. 

For several years, it said, the applicant 
had enjoyed the magazine traffic that 
had been diverted from Chicago to Ko- 
komo, and it stood to lose additional 
traffic of this shipper if the authority 
sought was not granted. 

“It urges the application of the so- 
called follow-the-traffic rule,” said the 
Commission. “In a number of proceed- 
ings we have found in effect, that where 
a carrier, through no fault of its own, 
stands to lose a substantial volume of 
traffic because of the establishment of 
a new origin point for such traffic suf- 
ficient to materially affect adversely its 
entire operation, the carrier should be 
permitted to serve shipper from the new 
origin. A similar conclusion is warranted 
i res 

The Commission said a proposal of 
the applicant to restrict its service on a 
portion of the considered traffic to ship- 
ments consigned solely to wholesale and 
retail news dealers was “somewhat un- 
usual and on its face questionable.” 

“We have, however, in numerous in- 
stances by so-called ‘keystone’ restric- 
tions limited the type of consignors who 
might be served,” it continued. “The 
proposed restriction phrased in terms of 
the consignee to whom shipments may be 
carried is comparable in some respects. 
Although it tends to undesirable com- 
plexity in applicant’s authority it will 
be allowed in view of applicant’s willing- 
ness to accept it.” 


Motor Complaint Dropped; 
Issues Moot, 1.C.C. Says 


The Commission, division 5, has dis- 


missed the complaint in MC-C-1055, 
Gordons ‘Transports, Inc. v. Rivers 
Truck Line, Inc., saying that the issues 
are now moot. It has entered a report 
and order in the case. 

Gordons Transports, Inc., of Memphis, 
Tenn., it said, alleged (1) that the de- 
fendant Rivers Truck Line, Inc., Jack- 
son, Miss., had wilfully discontinued its 
motor common-carrier operations and 
failed to render adequate service be- 
tween Memphis and Jackson, over US. 
highway 51, and certian intermediate 
points, and (2) that Rivers Truck Line 
possessed no interstate operating rights 
over highway 51 between Canton, Miss. 
and Jackson by reason of a sale and 
subsequent registration with the Com- 
mission of intrastate rights between 
these points. 


The Commission that in its opin- 
ion the issues raised had become moot 
because. in MC-F-4261, J. A. Kerr et al. 
—Control: Delta Motor Lines, Inc.— 
Purchase—Rivers Truck Line and Sam 
D. Stennis, decided March 30, the Com- 
mission, division 4, approved purchase 
by Delta of all.of the defendant’s op- 
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erating rights. It said its records showeq 
the purchase was consummated August 
1. The instant complainants were par- 
ties to the purchase case, it said. 

“Since the authorized transaction has 
been consummated and defendant no 
longer holds the authority involved, the 
issues in the instant proceeding are now 
moot, and the complaint will be dis- 
missed,” the Commission said. 


Reparation Denied in 
Case Involving Rate 
Increases on Macaroni 


The Commission, division 2, has de- 
nied a request for reparation based on 
the application of a higher percentage 
of increase in rates on dry macaroni 
than on prepared macaroni prior to 
December 15, 1949. 

Its action was by a report and order 
in No. 30388, C. F. Mueller Co. v. Penn- 
sylvania Railroad Co., et al., in which 
it found rates on dry macaroni from 
Marion, N.J.; to points in Official Terri- 
tory not shown to have been unreason- 
able, and dismissed the complaint. 

The complainant alleged that the 
rates charged on dry macaroni, in car- 
tons, in carloads, as aforementioned, had 
been and were unreasonable, unduly 
prejudicial to it and unduly preferential 
of its competitors shipping prepared 
macaroni within Trunk-Line and New 
England territories, and dry or prepared 
macaroni within Central Territory and 
from that territory to Trunk-Line Ter- 
ritory and New England. The Commis- 
sion said it was asked to prescribe 
reasonable and non-prejudicial rates for 
the future, and to award reparation. 

The Commission said that the com- 
plaint was filed October 19, 1949. In 
the course of its discussion it said that, 
effective December 15, 1949, defendants 
previded for application to the rates as- 
sailed on dry macaroni, in carloads, the 
same general increases as those which 
had been authorized in Ex Parte 162, In- 
creased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537. The issues 
thus related only to the rates maintained 
prior to the latter date, said the Com- 
mission. 

It said that the complaint was di- 
rected primarily against a greater per- 
centage of increase on dry macaroni, 
effective January 1, 1947, under the 
authority of Ex Parte 162, than was 
authorized therein on prepared maca- 
roni, and a like disparity in the percent- 
age increases on dry macaroni in 
Official Territory made by defendants 
under that authority within and from 
Trunk-Line Territory, on the one hand, 
and within and from Central Territory, 
on the other. 

“A general increase of 25 per cent 
within Official Territory was authorized 
in that proceeding on articles under 
the general commodity grouping of 
‘Manufacturers and Miscellaneous, 
which included dry macaroni,” said the 
Commission. “A general increase of 20 
per cent, maximum 13 cents per 100 
pounds, was authorized therein on 
‘Canned Food Products, N.O.S.—Group 
680.’ Prepared macaroni is in_ that 
group. General percentage increases 
within Official Territory subsequently 
authorized by this Commission were the 
same on dry and prepared macaroni.” 

After describing rate adjustments on 
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macaroni in Officia! Territory, within 
Trunk-Line Territory and from that ter- 
ritory to New England and Central ter- 
ritories, the Commission said _ that 
prepared macaroni had been accorded 
the same rating, by exceptions, within 
Official Territory as was applicable on 
numerous other canned and preserved 
foodstuffs since August 15, 1932. In de- 
scribing changes in the heading of 
“Canned Goods” the Commission said 
that, effective October 5, 1939, the de- 
fendants had added the words “prepared 
or not prepared” in a rating of “Maca- 
roni, Noodles, Spaghetti or Vermicelli, 
in cartons, barrels or boxes,” giving it 
a rating of Class 32-S. 

“While this caused no change at that 
time in the rating or the resulting rates, 
when the item was later subjected to 
the 20 per cent increase authorized in 
Ex Parte .No. 162 on canned food prod- 
ucts, it had the effect of limiting the in- 
crease on dry macaroni to that author- 
ized on canned food products. Defendants 
were not then aware of this, and they 
consider that the inclusion of dry 
macaroni in the item under the described 
heading, which had the anomalous effect 
described, was an improper method of 
publication.” 

The Commission said that com- 
plainant contended that the general 
increase of 25 per cent as applied to its 
shipments resulted in unreasonable 
charges to the extent that such in- 
creases and the resulting charges ex- 
ceeded those contemporaneously appli- 
cable on prepared macaroni. It said that 
“the essential issue is whether the total 
rates were unreasonable.” 

The Commission said that the showing 
of differences in rates did not establish 
that the rates on the higher level were 
unreasonable. It. said that they arose 
either (1) from the differences in the 
full percentages of increase made on 
dry macaroni and on canned goods, in- 
cluding prepared macaroni, as author- 
ized in Ex: Parte 162, and as to which no 
modification was sought in that pro- 
ceeding, or (2) by reason of the afore- 
mentioned circumstances which had 
resulted in a lesser percentage of in- 
crease taken on dry macaroni within 
and from Central Territory than that 
authorized in Ex Parte 162 throughout 
Official Territory and applied on all 
shipments of dry macaroni within and 
from Trunk-Line Territory. 

It said the basis to which the com- 
plainant sought reparation was the ex- 
ceptions rating on articles in the canned 
goods list, subject to the general in- 
crease authorized on canned food prod- 
ucts. That increase, it said, was inad- 
vertently made effective on dry macaroni 
within and from Central Territory, and 
was less than that authorized on dry 
macaroni. 

With resnect to alleged undue prej- 
udice, said the Commission, an officer 
of the complainant testified that dry 
macaroni competed with the prepared 
Product; that the complainant encoun- 
tered competition from other producers 
m the sale of its product in Official 
Territory; and that they were able to 
undersell it in some instances. It said 
he named as principal points of com- 
petition, Auburn and New York, N.Y., 
Boston, Mass., Jersey City, N.J., Phila- 
delphia, Pittsburgh, and Lebanon, Pa., 
eee, Cleveland, O., and Louisville, 

y. 




















































































“The record does not disclose whether 
Competitors at those points produce dry 











or prepared macaroni, or how they ship 
their product to any point in Official 
Territory,” the Commission continued. 
“As the evidence relied upon is inade- 
quate to prove specific damages as a 
result of the alleged violation of section 
3, a finding as to undue prejudice in 
the past would serve no useful purpose, 
and none will be made.” 


Contract Carrier Right 


Conversion Denied 


By a report and order in MC-111387, 
Henry J. Kratt, Common Carrier Appli- 
cation, the Commission, division 5, has 
denied common carrier motor authority 
to the applicant, of Tulsa, Okla., who, 
it says, seeks to convert his present con- 
tract carrier operation to that of a 
common Carrier. 

“He asserts,’ said the Commission, 
“that he would not provide service as a 
common carrier differing from that per- 
formed as a contract carrier. We are 
unable to accept this view. The element 
of exclusion, a characteristic of contract- 
carrier service, is absent in the service 
provided by a common carrier. As a 
common carrier his service would be 
held out to the general public... .” 

It said the record established that 
there was an abundance of motor com- 
mon Carriers with unused capacity that 
were able and willing to provide any 
transportation service required by auto- 
mobile dealers supporting Kratt’s appli- 
cation. 

“The question of public convenience 
and necessity places the burden upon 
applicant to show that presently au- 
thorized carriers are unable or unwilling 
to meet any reasonable demands for 
service that may be made upon them,” 
the Commission continued. “This ap- 
plicant has failed to do so. In the cir- 
cumstances, the application should ~be 
denied.” a 

The Commission denied Kratt a cer- 
tificate authorizing transportation of 
new automobiles and trucks, over regu- 
lar routes from Detroit, Mich., to Tulsa, 
and return; from Evansville, Ind., to 
Vincennes, Ind., to St. Louis, Mo., and 
Tulsa, and return; new automobiles, in 
initial movements, in truckaway and 
driveaway service, over irregular routes, 
from Vinita, Okla., to Hominy and 
Sapulpa, Okla.; new automobiles, in 
initial movements, in truckaway service, 
over irregular routes, from Willow Run, 
Mich., to Tulsa; motor boats, fully 
equipped, over irregular routes from 
Tulsa to all United States points, and 
damaged and rejected shipments of the 
aforementioned commodities. 


The Commission said Kratt held per- 
mits authorizing contract-carrier oper- 
ation identical in scope with those pro- 
posed to be performed as a common car- 
rier, except to the extent authority was 
sought to operate from Vinita to Hominy 
and Sapulpa. 

“If this application is granted,” it 
said, “applicant is willing to surrender 
and request cancellation of his contract 
carrier authority.” 





Certificate Revocation Case 


The Commission, division 5, by a report 
and order in MC-C-1098, Francois La 
Flamme—Revocation of Certificate, has 
found that Francois La Flamme, doing 
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business as Frank La Flamme, William- 
sett, Mass., has wilfully failed to render 
reasonably adequate and continuous mo- 
tor carrier service pursuant to his cer- 
tificate in MC-76097:and to comply with 
provisions of section 215 of the inter- 
state commerce act which relates to se- 
curity for protection of the public. The 
order requires La Flamme, withn 60 days 
after service of the report, to insti- 
tute such service and comply with sec- 
tion 215 and the rules and regulations 
thereunder. 

It said the proceeding would be held 
open, and if La Flamme instituted the 
service and complied with the act as 
directed he would be required within 10 
days thereafter to inform the Commis- 
sion of the manner and details thereof, 
failing in which his certificate would be 
revoked. 





1.C.C. Finds Midwest and 
Emery Service Changes 


Restore Contract Service 


Expressing itself as impressed with the 
apparent bona fide efforts of Midwest 
Transfer Co. of Illinois, and the Emery 
Transportation Co., to conform to certain 
conditions suggested in order that their 
operations would be those of contract 
carriers, the Commission, division 5, has 
declared that changes made by the car- 
riers would bring their operations within 
their authority as contract carriers. 

The Commission made its report and 
order in MC-C-907, Transportation Ac- 
tivities of Midwest Transfer Co. of Illi- 
nois, et al., effective October 31, and dis- 
continued the proceeding. 

The Commission recalled that, by a re- 
port and order of June 13, 1949, in 49 
M.C.C. 383, it had found, among other 
things, that Midwest and Emery had been 
holding themselves out to the general 
public to engage in operations described 
in their permits and had been and were 
operating as common carriers in violation 
of section 206(a) of the interstate com- 
merce act. 

It observed that it had stated that 
some form of specialization was essential 
to the negation of a public holding out 
by one claiming the status of a contract 
carrier, and reviewed the ways in which 
it had said _ specialization ‘might be 
achieved. 


The Commission set forth the six 
changes it had suggested so that the 
operations of the carriers would be re- 
turned to a contract-carrier status, to- 
gether with the proposals of compliance 
made by Midwest and Emery. 


Proposals Approved 


The Regular Common Carrier Con- 
ference of American Trucking Associa- 
tions, Inc., an intervener, had objected 
to thé proposals as failing to meet sub- 
stantially the requirements of the Com- 
mission’s report. Rgarding this opposi- 
tion, and the proposals, the Commission 
said: 

“We do not agree with intervener that 
respondents’ proposals fail to meet sub- 
stantially the requirements set forth 
in the original report. We may observe 
at the outset that we are impressed with 
the apparent bona fide efforts of both 
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Midwest and Emery to adjust their oper- 
ations so as to conform to the suggestions 
contained in the original report. Briefly 
summarized, these changes include (a) a 
reduction in the number of contracts to 
be held by Midwest from 24 to 17 and 
by Emery from 41 to 32, (b) a reduction 
in the number of commodity categories 
Midwest is authorized to transport from 
10 to five and in the case of Emery from 
nine to four, (c) the introduction of a 
greater degree of specialization in their 
services, though less marked in the case 
of Emery than in respect of Midwest, 
namely, the dedication of particular ve- 
hicles to the exclusive use of certain of 
the shippers and/or assignment of spe- 
cific numbers of vehicles to the use of 
individual shippers, the utilization of 
vehicles for advertising purposes of cer- 
tain of the shippers, and the furnishing 
of special types of equipment to meet 
the needs of certain shippers, (d) guard- 
ing against the acceptance of unauthor- 
ized shipments and the transfer of ship- 
ments between themselves and with other 
carriers, (e) the abandonment of their 
programs of expansion in favor of exten- 
sions only when the needs of presently 
served shippers warrant and (f) accept- 
ance of a keystone restriction in their 
permits. In our opinion these changes 
in their modus operandi will largely ne- 
gate any holding out to serve the public 
generally and will largely if not entirely 
remove the basis for the finding made in 
the original report that their operations 
involve common and not contract carri- 

- age. While the number of contracts to 
be retained remains substantial, partic- 
ularly in respect of Emery, the territory 
each is authorized to serve is extensive 
and the number of possible shippers is 
very large. The number proposed to be 
served is, therefore, not disproportionate, 
particularly in view of respondents’ will- 
ingness to accept a modification of their 
permits to include a keystone restriction. 
It may be observed, however, that in 
all pending and future extension proceed- 
ings, respondents will be expected to show 
that a grant of additional authority will 
not be incompatible with the herein ap- 
proved mode of operating.” 


Keystone Restrictions 


The Commission said that, in their 
proposals of compliance, each of the 
carriers had indicated a willingness to 
have the future operating authority 
made subject to a so-called keystone re- 
striction, reading as follows: 

“To apply only under individual con- 
tracts or agreements with persons (as 
defined in section 203(b) of the inter- 
state commerce act) who manufacture, 
sell, or distribute the various commodi- 
ties it is authorized to contract.” 

The Commission said it agreed with 
the intervener’s contention that this re- 
striction was too general. In a lengthy 
appendix setting forth the authority 
retained by the two carriers, the’ Com- 
mission made the keystone restrictions 
apply to “persons” identified specifically 
by their business activities, such as the 
— of paper and paper prod- 
ucts.” 


Retained Rights 

As the result of a sale by Midwest to 
Emery of certain commodity rights, ap- 
proved by the Commission in MC-F-3887, 
March 7, and abandonment by Midwest of 








other rights, the Commission said Mid- 
west would no longer hold authority to 
transport (a) glass containers and acces- 
sories therefor, (b) sauces, (c) macaroni 
and similar products, (d) pickles, pre- 
serves, etc., (e) beverages and containers 
therefor, or (f) clay products. 

Accordingly, continued the Commis- 
sion, Midwest’s authorized commodities 
in the future would be limited to five 
general groups in lieu of the 10 groups 
referred to in the prior report. These 
groups, it said, would consist of (a) 
paper and paper products, and materials, 
etc., used in the manufacture thereof, 
(b) building, roofing, and insulating 
materials, (c) iron and steel wire prod- 
ucts, fencing materials and supplies, and 
steel, (d) heavy industrial chemicals, 
and (e) petroleum products. 

The Commission said Midwest was in 
the process, to be completed within 30 
days after the Commission’s action, of 
reducing its shipper contracts from 24 
te 17, or 29 per cent, leaving it the 
same number it had when it was found 
to be a contract carrier and granted its 
original permit under the “grandfather” 
provisions of the act. 


Emery’s Changes 


As to Emery, the Commission said 
that, in MC-F-3887, it was authorized 
to sell the paper and paper products 
rights to Midwest, and added that Emery 
also proposed within 90 days after the 
Commission’s action in the instant pro- 
ceeding to abandon or sell, subject to 
Commission approval, its authority to 
transport four general, groups of com- 
modities, (a) electrical appliances and 
parts, (b) cullet, (c) oil, and (d) radia- 
tors and materials, etc., used in the 
manufacture and installation thereof. 


This, said the Commission, would leave 
Emery with authority in the future to 
transport only four groups instead of 
nine groups, as at the time of the origi- 
nal report. The commodities for which 
authority would be retained, said the 
Commission, would consist of (a) cook- 
ing oils, soap, and toilet articles, (b) 
wholesale grocery items, including food- 
stuffs, agricultural commodities, canned 
goods, beverages, and machinery and 
supplies incidental to the production, 
warehousing, and sale thereof, (c) glass- 
ware and glass containers, and acces- 
sories therefor, and machinery, mate- 
rials, and supplies used in the manufac- 
ture, packing, and shipping thereof, and 
(d) tinplate. 

The Commission said that Emery was 
in process of reducing the number of 


its contracts from 41 to 32, or 22 per - 


cent, and would complete the reduction 
within 30 days following the Commis- 
sion’s action in the instant proceeding. 


Result of Sale 


It also said that, as a result of the 
sale approved in MC-F-3887, Midwest 
and Emery no longer. held authority to 
transport the same commodities and, ac- 
cordingly, their former practice of trans- 
ferring shipments between themselves, 
condemned in the prior report, would no 
longer be possible. It said the carriers 
had instructed their employes in no 
case to transfer shipments with other 
carriers except as allowed by law and 
not to accept shipments the respondent 
did not have authority to transport. 
Each would in the future seek extensions 
of authority only when warranted in the 
interest of better or added service for a 
shipper being served, and abandon the 
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program of territorial and commodi 


expansion noted in the original report, 


the Commission said. 





P.R.R., N.Y.C. Ordered to 
Establish Through Routes, 


Joint Rate on N.Y. Coal 


The Pennsylvania and the New York 
Central railroads have been directed by 
the Commission to establish, on or be- 
fore December 7 on not less than statu- 
tory notice, through routes and a joint 
rate thereover not to exceed $3.49 g 
net ton on bituminous coal, in carloads, 
from Fernwood, O., to Rochester (State 
Street), N.Y. 

The rate would apply over routes em- 
bracing the lines of the Pennsylvania 
to Erie, Pa., and also lines of that car- 
rier to Rochester, N.Y., thence lines of 
the N.Y.C. to destination. 


Action prescribing the joint rate and 
through routes, to be maintained and 
applied in the future, was taken by the 
Commission, division 3, by a report and 
accompanying order issued in No. 
30276, North American Coal Corporation 
et al. v. Pennsylvania Railroad Co. et al. 
It found unreasonable a combination 
rate on bituminous coal, carloads, from 
Fernwood, O.. to Rochester (State 
Street), N.Y. It said there was no joint 
rate on this commodity from and to 
the involved points and that the lowest 
combination rate was $4.45, composed 
of a local rate of 93 cents from Fern- 
wood to Mingo Junction and a _ joint 
rate of $2.47 from Mingo Junction to 
destination in effect June 30, 1946, plus 
the general increases subsequently au- 
thorized. Complainants contended that 
the combination rate from Fernwood to 
State Street was unreasonable and un- 
duly prejudicial, the division said, and 
sought establishment of a through route 
or routes from and to those points and 
a joint rate not in excess of $3.49, or the 
same as the rate from Smithfield, 0, 
which applied over a route embracing 
the lines of the Pittsburgh & West Vir- 
ginia to Pittsburgh, West End, Pa., the 
Pittsburgh & Lake Erie Railroad Co, 
thence to Youngstown, O., and the New 
York Central beyond. 


The instant complaint was filed, ac- 
cording to the division, through failure 
of the complainant, North American, to 
obtain adjustment of the matter through 
voluntary action of the defendants. I 
said complainant first requested the de- 
fendants to establish a joint rate on this 
traffic in June, 1946. The Pennsylvania, 
it said, was willing to join in the es 
tablishment of the joint rate sought ove! 
a through route composed of its lines 
to Rochester and the Ne ~ York Central 
beyond, but it was opposed to establish- 
ment of the rate over any other route. 
It said the New York Central was Op- 
posed to the establishment of the raté 
sought over the Pennsylvania to Roch- 
ester and its lines beyond. While the 
Central contended that the combination 
rate was not unreasonable, the division 
said, on oral argument counsel for that 
road stated that it had no objection 
the establishment of the rate sought 
over a through route composed of the 
Pennsylvania to Erie, Pa., and the Cen- 
tral beyond. 


As to the combination rate, the division 
said the evidence showed that the ralt 
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assailed substantially exceeded the gen- 
eral level of rates on coal for comparable 
distances from other points in the same 
producing territory to Rochester, includ- 
ing the rate of $3.49 to Rochester (State 
street) from origins in the Ohio No. 8 
district on the Pittsburgh & West Vir- 
ginia, the Baltimore & Ohio Railroad, 
the Wheeling & Lake Erie Railway, as 
well as from origins on the Pennsylvania 
in the adjoining Pittsburgh district. It 
added that there was no evidence that 
this rate of $3.49 was in any respect 
depressed. The division concluded that 
g route from Fernwood was necessary 
and desirable in the public interest. A 
through route from Fernwood to Roch- 
ester (State Street), coupled with a joint 
rate on the generally recognized basis 
from other mines in the same producing 
district to that destination, it said, would 
be more adequate and economic to com- 
plainants than the route from Smith- 
field. 

The real controversy, the division ob- 
served, was as to whether defendants’ 
failure to establish a through route from 
and to the involved points contravened 
the provisions of section 1(4) of the act, 
and if so, what through route or, routes 
should be prescribed. It said it had 
found that the general provisions of sec- 
tion 1(4) were subordinate to the specific 
provisions of section 15 for the establish- 
ment of through routes and joint rates. 

“Section 15(3) of the act provides, in 
part, that the Commission may, and 
shall whenever deemed by it to be neces- 
sary or desirable in the public interest, 
establish through routes and joint rates 
and this authority is subject to the 
limitations, among others, in section 
15(4) which preserve to the carriers af- 
fected their rights to their long hauls 
unless such inclusion of their lines would 
make the through routes unreasonably 
long as compared with practicable 
through routes which otherwise could be 
established,” said the division. “Section 
15(4) also provides that the Commis- 
sion shall, so far as consistent with the 
public interest, give ‘reasonable prefer- 
ence’ to the carrier originating the traffic. 
We conclude that the route via Rochester 
is not unreasonably lone and that con- 
sistency with the public interest and 
‘reasonable preference’ to which the 
Pennsylvania which is the originating 
line, is entitled, require the establish- 
ment of routes via Rochester and via 
Erie.” 

The division stated that compliance 
with the order entered in accordance 
with its findings herein would remove 
cause for complaint that complainants 
were subjected to undue prejudice. 
































































C. N. & C. Control Plan Denied 


The Commission, division 4, in a re- 
Port in MC-F-4569, Allen & Co.—Con- 
trol; The Cincinnati, Newport & Cov- 
ington Railway Co.— Control—Lehigh 
Valley Transit Co., Easton & South 
Bethlehem Transportation Co., and Le- 
high Valley Transportation Co., has de- 
nied an application of the C. N. & C. 
for authority to acquire control of the 
Easton & South Bethlehem Transporta- 
tion Co., and Lehigh Valley Transporta- 
tion Co., through purchase of the capital 
Stock of Lehigh Valley Transit Co., and 
of Charles Allen, Jr., Herbert Allen, 
Harold Allen, and Rita Allen, partners, 
doing business as Allen & Co., for au- 
thority to acquire control of the said 





















carriers, through the acquisition by the 
Cc. N. & C. 

The Commission said it had not been 
shown that the transaction proposed 
would be consistent with the public in- 
terest. 





Mexican Labor Transport 


To Arkansas Authorized 


The Commission, division 5, has 
granted an application for motor con- 
tract carrier authority the purpose of 
which, it says, is to obtain permanent 
authority to transport Mexican laborers 
from the Mexican border for employ- 
ment in cotton fields in the harvest sea- 
son extending generally from September 
to January. 

It granted authority for such trans- 
portation to Arkansas points by a report 
and order in MC-110398, Sub. 3, Horace 
A. Illing, Contract Carrier Application. 
Horace A. Illing, doing business as Hor- 
ace A. Illing Bus Lines, Sweet Home, 
Ark., is the applicant. Temporary au- 
thority held by Illing had expired, it 
said. 

“The laborers are either transported to 
a town and there picked up by the 
farmers or are taken by applicant direct 
to the farms,” said the Commission. 
“The carrier performing the service must 
provide food and sleeping accommoda- 
tions for the passengers, and is otherwise 
responsible for their safe arrival at 
destination. . . . While en route, the la- 
borers sleep on the bus and are provided 
food by applicant... 

It said the farm manager of the Elms 
Planning Co., of Jefferson county, Ark., 
employed Mexican laborers and assert- 
ed that its needs were representative of 
the needs of others throughout the coun- 
ty. Rail and motor carriers allegedly 
had not transported laborers into Jeffer- 
son county, the Commission said. 

“In 1948,” it continued, “the farm 
manager sought to engage Greyhound 
Bus Lines to perform such service from 
Laredo to Arkansas but that company 
refused partly because of an experience 
it had of the laborers destroying the 
seats in the busses and disappearing en 
route. Recruiting is carried on at the 
border practically 24 hours a day during 
the harvesting seasons, and the laborers 
are moved across the border by the emi- 
gration authorities from 8 a.m. to 1 
a.m., making it difficult to arrange a 
definite schedule of departure. The com- 
pany will utilize applicant’s service in 
the event the Mexican and United States 
government prohibit the transportation 
of Mexican laborers in trucks. Other- 
wise, it will continue to transport the 
laborers in its own trucks. . .” 

The Commission said members of the 
M. D. Morgan Cotton Growers Associa- 
tion of Jefferson county, Ark., hired 1,- 
005 Mexican laborers in 1949. It said 
the association contracted with the 
Mexican government to pay $2 a hun- 
dredweight for the cotton the laborers 
picked, and gave a $25 bond for each 
aS a guaranty of his return to Mexico. 

The Commission said a through serv- 
ice was the only feasible way to trans- 
port the laborers because the local citi- 
zens did not desire them to stop in their 
towns, and there was always the danger 
of their running away after they entered 
this country. 


“Moreover,” it continued, “the agree- 
ment between Mexico and the United 
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States permitting the transportation of 
the laborers in trucks is unstable and in 
the event this mode is prohibited bus 
service will be required.” 

The Commission said few of the 
Mexican laborers spoke or read English 
and without supervision were “apt to 
become lost and confused and fail to 
reach their destination.” It also said 
that many of them entered this country 
in disguise as laborers solely for the pur- 
pose of legal entry, and then disap- 
peared. 

A permit was granted authorizing 
transportation, over irregular routes, of 
passengers and their baggage between 
the port of entry at Laredo, Tex., on the 
one hand, and, on the other, points in 
Arkansas. Commissioner Lee noted dis- 
sent. 





Mathews Firm. Granted 
Contract Carrier 


Conversion Authority 


The Commission, division 5, has 
granted certificates for conversion of 
contract carrier motor-vehicle rights to 
common-carrier rights, to Herschel 
Mathews Trucking, Inc., Cleveland, O. 
The action is by a report and order in 
MC-110563, Herschel Mathews Trucking, 
Inc., Common Carrier Application, and 
three embraced cases. The application 
in one extension case was denied. Com- 
missioner Mitchell noted dissent. 

The Commission said that Mathews, 
in effect, was holding itself out to serve 
the general public and its operations 
constituted common rather than contract 
carriage under the interstate commerce 
act. 

“Specialization which is essential to 
the status of a contract carrier does not 
necessarily preclude a common carrier 
status,” the Commission said. “Special- 
ized services may be, and many of them 
are in fact, held out to the general 
public or that part thereof having use 
for such services.” 

The Commission said it was evident 
that Mathew’s operation had taken on 
the characteristics of a public service 
available to all shippers and was, in 
effect, common carriage. It said it was 
also clear that Mathews had satisfac- 
torily established that public convenience 
and necessity required the continuance 
of the physical operation that had until . 
now been performed under contract 
carrier authority. 

“The granting of the application for 
conversion will not, in any way, aggra- 
vate or intensify the present competition 
afforded by applicant with existing 
common carriers, but will only recognize 
the actual conversion of applicant’s op- 
erations from one form or for-hire car- 
riage to another,” said the Commission. 
“We believe that the requested authority 
should be granted. By letter dated No- 
vember 10, 1948, applicant has expressed 
its willingness to surrender its present 
permit upon the issuance of the request- 
ed certificate.” 

It said authority granted in the in- 
stant applications would be conditioned 
on cancellation of contract carrier au- 
thority held by Mathews. 

The Commission said that the Math- 
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ews firm’s president has discussed the 
question of the applicant’s status as a 
common or contract carrier with Com- 
mission representatives, and had 
“watched with interest recent investiga- 
tions by this Commission into the status 
of other carriers holding permits for con- 
tract carrier service.” , 

It said this official believed that even 

now Mathews was actually operating 
pursuant to so many contracts that its 
status was more that of a common than 
that of a contract carrier and it intend- 
ed to haul for all of those shippers with 
whom it might be able to come to satis- 
factory agreements. It said the Mathews 
president also believed that investiga- 
tions of the activities of a motor carrier 
tended to create an uncertainty on the 
part of the public concerning such car- 
rier. . 
“For these reasons,’ the Commission 
continued, “applicant has filed this ap- 
plication for a conversion of its status 
rather than wait for the possibility that 
the Commission, on its own motion or 
otherwise, might institute such an in- 
vestigation. Moreover, certain shippers 
have expressed to applicant’s president 
a reluctance to deal with a contract 
carrier. They are afraid the signing of 
the contract might render them partially 
liable if the carrier’s equipment should 
become involved in a serious accident.” 

The Commission said it was note- 
worthy that one of the motor carriers 
which appeared at a hearing in opposi- 
tion to the Mathews application did so 
under the mistaken belief that Mathews 
was seeking additional authority rather 
than a change of status under the act. 


Embraced proceedings were: MC-110- 
308, Sub. 1, Herschel Mathews Trucking, 
Inc., Extension—Food Products; Same, 
Sub. 2, Same, Extension—Fresh Poultry; 
and Same, Sub. 4, Same, Extension— 
Carcass Meats. 


Authority Granted 


Common carrier authority was grant- 
ed as follows: 


MC-110308, Sub. 1: Frozen foods from 
Buffalo and specified New York points to 
points in Illinois, Michigan, and Wisconsin, 
and from Westfield, N.Y., to points in 
Illinois, Indiana, Kentucky, Michigan, Mis- 
souri, Ohio and Wisconsin; (2) canned and 
preserved foodstuffs from Hightstown, N. J., 
and points in New Jersey on the south of 
U. S. highway 30 to points in Illinois, Indi- 
ana, Kentucky, Michigan, Missouri, Ohio, 
and Wisconsin; (3) frozen foods, from Brad- 
dock, N.J., to points in nIdiana, Ohio, Wis- 
consin, Illinois, Missouri, and Mighigan, and 
from Bridgeton, N.J., and points within 5 
miles of Bridgeton, to points in Illinois, 
Indiana, Kentucky, Michigan, Missouri, 
Ohio, and Wisconsin; (4) frozen poultry, from 
New York, N.Y., and Philadelphia, Pa., to 
Cleveland and Toledo, O., and to Detroit, 
Mich., and Chicago, Ill.; (5) frozen poultry 
from St. Louis, Mo., to Rochester, N.Y., 
Pittsburgh, Pa., and the District of Colum- 
bia; and (6) meat, in carcass form, from 
St. Louis, Mo., to Buffalo and New York, 
N.Y., and Philadelphia and Wilkes-Barre, 
Pa., North Bergen, N.J., Washington, D.C., 
Baltimore, Md., and Boston, Mass., over ir- 
regular routes. 

MC-110308, Sub. 4: Over irregular routes, 
meat, in carcass form, from East St. Louis, 
Ill., to New York, N.Y., Jersey City and 


Hoboken, N.J., Philadelphia, Pa., Boston, 
Mass, and Washington, D.C. 
MC-110563: Over irregular routes, meats, 


meat products and meat by-products from 
Cleveland, O., to points in Pennsylvania, 


New Jersey, and New York. 

In MC-110308, Sub. 2, the applicant 
asked for authority to transport frozen 
foods and foods requiring refrigeration 
in transit, in vehicles equipped for tem- 


perature control, from points in Dela- 
ware and Maryland to points in Illinois, 
Indiana, Kentucky, Michigan, Missouri, 
Nebraska, except Omaha, Neb., Ohio, and 
Wisconsin, over irregular routes. In 
denying this application, the Commis- 
sion said it did not believe that any real 
shortage of motor carrier facilities. for 
transportation of fresh poultry from 
the origins had been established. 





Laramie Stockyards Co. 


Deemed a Common Carrier 


The Commission, division 3, has found 
the Laramie Stockyards Co., Laramie, 
Wyo., to be a common carrier by rail- 
road subject to the interstate commerce 
act, insofar as it performs loading or un- 
loading of livestock moving in interstate 
or foreign commerce. 

The Commission issued a report and 
order in No. 30456, In Re: Status of 
Laramie Stockyards Co. The proceeding 
was discontinued. 

The Commission said the case was in- 
stituted at the request of the Office of 
the Commissioner of Internal Revenue, 
which sought a determination of the 
Laramie company’s status under part I 
of the interstate commerce act in order 
that proper determination might be made 
with respect to its status under the car- 
riers taxing act of 1937 and the railroad 
retirement act. 

It said the facilities operated at Lara- 
mie were owned in part by the Laramie 
company and in part by the Union Pa- 
cific Railroad Co. Laramie, it said, neither 
owned nor operated any railroad track or 
rolling stock. Loading, unloading, and 
reloading facilities, chutes, barns, out- 
side uncovered yards, and about 5,600 
acres of range land were owned by the 
Union Pacific, but were operated by 
Laramie under lease, the Commission 
said. 

From the facts presented in its report, 
said the Commission, it was apparent 
that Laramie controlled and operated the 
facilities used in loading and unloading 
livestock at its stockyard in Laramie. 

“It is well settled,” continued the 
Commission, “that such an operation is 
a terminal operation which is included 
within the term ‘transportation’ as de- 
fined in section 1(3)(a) of the interstate 
commerce act...” 

The Commission cited Status of Public 
Stockyard Companies, 245 I.C.C. 241, and 
other proceedings. It said the Laramie 
company should comply promptly with 
the tariff requirements of section 6 of 
the interstate commerce act. All load- 
ing and unloading charges should be 
published and filed with the Commis- 
sion, it said. 


Greenberg Motor Right 
Defined by I.C.C. 


By a report and order in MC-C-1102, 
Albert Greenberg—Investigation of Op- 
erations, the Commission, division 5, has 
found that a certificate issued to Albert 
Greenberg, doing business as Greenberg’s 
Fast Freight, Philadelphia, Pa., in MC- 
14935, insofar as it authorizes him to 
transport commodities “used or useful in 
the manufacture of beds and brooms,” 
authorizes the transportation only of 
those commodities which are at the time 
of movement définitely intended for use 
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in, or in connection with, the manufac- 
ture of beds or brooms, or which are suit- 
able for virtually no other use. 

It said the investigation was instituted 
by the Commission, division 5, to deter- 
mine whether Greenberg had engaged in 
transporting commodities not within the 
scope of his operating authority. 

The Commission said that obviously a 
claim by Greenberg that authority to 
transport “commodities used or useful in 
the manufacture of beds and brooms” 
should be construed as authority to trans- 
port general commodities without any 
qualification and for anyone was “com- 
pletely untenable.” 

Greenberg was required to cease and 
desist from performance of transporta- 
tion of the character found to be beyond 
the scope of the authority previously 
granted. The order was effective 30 days 
from August 31. The investigation was 
discontinued. 





Motor Right to Enlarge 
Operating Scope Denied 


The Commission, division 5, has denied 
an application for motor common carrier 
authority filed by Nathan Greenstein, do- 
ing business as Greenstein Trucking Co., 
Pompano, Fla. It said the primary pur- 
pose of the application was to enlarge 
Greenstein’s origin and destination terri- 
tory in respect of dairy products and to 
obtain authority to transport meats, meat 
products, and meat by-products. 

A report and order have been issued in 
MC-107818, Sub. 6, Nathan Greenstein 
Extension—Several States. 

It said that in the vegetable season, 
lasting about seven months, Greenstein, 
who obtains tractors from owner-opera- 
tors for pulling his trailers, dispatches 
approximately 2,000 “exempt” motor ve- 
hicles to various points. It said his freight 
revenue from May 1, 1948, until April 
30, 1949, amounted to $134,155 and that 
he estimated that the revenue from a 
brokerage operation was “25 times more 
lucrative than that received from his 
carrier operations.” 

The Commission said Greenstein en- 
gaged in operation, without a license, 
as a broker in arranging motor-vehicle 
transportation for compensation of fresh 
fruits and vegetables from Pompano to 
points in numerous states. In arranging 
such transportation, it said, he utilized 
the services of so-called exempt carriers 
that presumably came within the partial 
exemption for agricultural commodity 
carriers of section 203(b) (6) of the inter- 
state commerce act, and, in addition, 
utilized the services of motor carriers that 
held certificates to transport such com- 
modities. 

“To the extent that applicant brokers 
transportation performed in motor ve- 
hicles coming within the partial exemp- 
tion of section 203(b) (6),” said the Com- 
mission, “he does not require a license; 
but to the extent that certificated motor 
carriers of fruits and vegetables are en- 
gaged, a license is required. Applicant 
should discontinue the last-described op- 
eration until appropriate authority is 
granted. . .” 

The Commission said the evidence was 
not convincing that any real need ex- 
isted for the proposed service. 


Greenstein, it said, requested a cer- 
tificate authorizing transportation 0 
meats, meat products, meat by-products, 
and dairy products from) points in Illi- 
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nois, Iowa, Minnesota, Missouri, Ne- 


praska, Ohio, and Wisconsin to points 
in Florida, over irregular routes. 


Oil Pipe Line Values 
Determined by I.C.C. 


By a report and order in Valuation No. 
1309, Tentative Valuation Report on the 
Property of Keystone Pipe Line Co., as 
of December 31, 1947, the Commission 
division 2, has announced completion of 
tentative valuation of that company’s 
property as of that date as follows: 

Owned and used: for common carrier 
purposes, $8,174,000; used for common- 
carrier purposes, but not owned, leased 
from Atlantic Refining Co., $4,438; total 
owned, $8,174,000; total used, $8,178,438, 
with $303,800 included as owned and used 
on account of working capital, consisting 
of cash and material and supplies. 

In a notification to the U.S. Attorney 
General, Pennsylvania state officials, and 
Keystone, the Commission said any pro- 
tests were to be filed on or before 30 
days from September 13. 

Final reports were also issued by di- 
vision 2 in two other cases in which it 
had previously determined tentative 
valuation, namely, Valuation No. 1289, 
Continental Oil Co. (of Delaware), Pipe 
Line Department, and Valuation No. 
1295, Transit and Stcrage Co. 

Final value for rate-making purposes 
of the property of Continental, owned 
and used for common-carrier purposes, 
was found to be $2,010,000 as of Decem- 
ber 31, 1947, and of property used but 
not owned, leased from others, $2,194. 

The Commission found the final value 
of Transit and Storage’s property owned 
and used for common carrier purposes 
to be $4,480,000 as of December 31, 1947. 

By a report and order in Valuation No. 
1310, Tentative Valuation Report on the 
Property of Shell Oil Co., Inc., Products 
Pipe Line Department, the Commission 
division 2, has completed tentative valua- 
tion of the property, as of December 
31, 1947, showing the following: 

Owned and used for common-carrier 
purposes, $8,365,000; owned but not used, 
out of service, $4,550; total owned, $8,- 
369,550; and total used, $8,365,000; with 
$208,900 included as owned and used on 
account of working capital, consisting 
of material and supplies. 

Any protests to the valuation were 
due on or before 30 days after September 
18, the Commission said in a notifica- 
tion addressed to the U.S. Attorney Gen- 
eral, state officials of Illinois, Indiana, 
and Ohio, and the Shell Oil Co., Inc., 
Products Pipe Line Department. 


Motor Finance Action 


Following its expedited procedure, the 
Commission has issued reports in the 
following motor finance proceedings, 
with the effective dates of its orders as 
shown, and with the dates on or before 
which objections are to be filed with 
the Commission also indicated: 

MC-F-4583, Frank H. Hughes—Control; Ace 
Lines, Inc. Purchase (Portion)—Leroy W. 
Call. Purchase by Ace Lines, Inc., Fargo, 
N.D., of certain operating rights of LeRoy 
W. Call, Madison, Minn., and acquisition of 
control by Frank H. Hughes, also of Fargo, 
of the rights through the purchase, ap- 
Proved and authorized, with conditions. 
Order effective October 17. Objections due 
by October 2. 

MC-F-4587, Greyhound Corporation—Pur- 


chase (Portion)—Central Coach Lines, Inc.: 
Cc. L. Temple—Control; Short Way Lines, 
Inc.— Purchase (Portion) — Central Coach 
Lines, Inc., and (Portion)—Greyhound Cor- 
poration. Purchase (a) by the Greyhound 
Corporation, Chicago, Ill., and Indiana Grey- 
hound Lines, Inc., Detroit, Mich., of certain 
operating rights of Central Coach Lines, Inc., 
Fort Wayne, Ind., (b) by Short Way Lines, 
Inc., of Toledo, O., of certain other oper- 
ating rights of Central Coach Lines, Inc., 
and (c) by Short Way Lines, Inc., of certain 
operating rights of the Greyhound Corpora- 
tion, and acquisition by C. L. Temple, of 
Toledo, of control of the rights involved 
under (b) and (c), through the purchase 
by Short Way Lines, Inc., approved and au- 
thorized, with conditions. Order effective 
October 17. Objections due by October 2. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 


Switching Charges 


I. and S. No. 5778, Switching Charges 
—Kenova Terminal Co. By the Com- 
mission, division 3. Found just and 
reasonable, proposed increased charges 
of the Norfolk & Western Railway at 
Kenova, W.Va., from $5.30 to $12.39 a 
car, for switching cars between its in- 
terchange tracks with the Baltimore & 
Ohio or the Chesapeake & Ohio rail- 
roads and the Kenova Terminal Co. Or- 
der of suspension vacated as of Septem- 
ber 18, and proceeding discontinued. The 
Commission said the $12.39 charge was 
the same as the N. & W.’s present charge 
for performing intraterminal switching 
at Kenova, and was lower than a charge, 
34 cents a ton, published by the C. & 
O. for performing similar switching 
services at Huntington, W.Va., that is, 
for switching between that carrier’s in- 
terchange tracks with the B. & O. and 
trans-shipping facilities at Huntington. 
It said the schedules proposing the in- 
crease were filed to become effective 
April 3, 1950, and, on protest of the 
Logan County Coal Operators Associa- 
tion, Logan, W.Va., and the Big Sandy- 
Elkhorn Coal Operators Association, 
Paintsville, Ky., the schedules’ operation 
was suspended until November 3. 


Demurrage Charges 


No. 30411, United States Gypsum Co. 
v. Lehigh Valley Railroad Co. by Com- 
mission, division 3. Dismissed. De- 
murrage charges of $921.80 sought to 
be collected on three cars containing 
construction material held at. Clark, N.J., 
in the period of an iron workers’ strike, 
shipped in January, 1948, from New 
Brunswick, NJ., to complainant at 
Clark, found not shown to have been 
unreasonable. A_ strike of the iron 
workers’ of a subcontractor, who was 
constructing a building at Clark for the 
complainant, said the report, was in 
effect from December 22, 1947, to March 
8, 1948. Bills for demurrage, according 
to the report, were based on $3.30 a day 
for the first two days following expira- 
tion of 2 days’ free time and $5.50 a 
car for each succeeding day. Com- 
plainant, it said, sought waiver of collec- 
tion of the charges to the extent that 
they exceeded $1.20 a car a day or frac- 
tion thereof. The charges sought to be 
collected, the report said, were ap- 
plicable. It said complainant contended 
that’ the applicable charges were -un- 
reasonable , because the detention was 
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caused by the strike of the iron workers 
over which it had no control; that the 
detention was not due to any acts of 
commission or omission by it; and that 
it ‘used due diligence in releasing the 
cars at the earliest possible time. Com- 
plainant instructed the suppliers of ma- 
terials for its new plant not to ship any 
material in the period of the strike, but 
the three carloads were shipped from 
New Brunswick at least 18 days after 
the strike began and after complainant 
had made an appeal by telephone to 
the New Brunswick shippers to delay 
the shipments, said the report. How- 
ever, it said, there was no evidence to 
show that the complainant made any 
attempt to obtain storage space at New 
Brunswick where the material might 
have been stored “during the pendency 
of the strike.” The record was not con- 
vincing, the report said, that the strike 
was of such a nature that the com- 
plainant would have been prevented by 
the striking iron workers from unload- 
ing the cars, and there was no evidence 
that storage space was not available at 
Clark. There was no evidence, it said, 
that there was any interference with 
the defendant’s operations in the period 
of the strike. Accordingly, it concluded 
that complainant “has failed to show 
that due diligence was exercised toward 
avoidance of the detention of these 
cars.” 


Washing Machines 


No. 30359, Long Lewis Hardware Co. 
v. Erie Railroad Co. et al. By the Com- 
mission, division 3. Dismissed. Fourth 
class or class 47.5 rates, subject to ex- 
ceptions ratings contained in Agent 
Cullett’s tariff I.C.C. A-838, sought to 
be collected on 16 carload shipments. of 
washing machines from Jamestown,. 
N.Y., to Birmingham, Ala., in the period 
September 23, 1947, to October 14, 1948, 
found applicable. All the shipments 
were loaded in cars 40 feet 6 inches in 
length, inside dimensions, and the ship- 
ments weighed from 15,840 to 20,216 
pounds each, said the report. It said 
charges were made and paid on the 
fourth class rate which was $1.42 on 10 
shipments moved September 23, 1947, to 
April 15, 1948, and $1.78 on six ship- 
ments moved thereafter. Two scales of 
class rates were in effect, said the report, 
one subject to classification ratings, 
which applied on complainant’s ship- 
ments, and another and higher one, sub- 
ject to exception ratings, which were the 
rates “now claimed” by defendants. The 
exceptions tariff, it said, provided for al- 
ternation of the fourth class rating, mini- 
mum of 16,000 pounds, and “the class 
47.5 rating, minimum 22,000 pounds,” 
whichever would produce the lower car- 
load charge. The fourth class rate, sub- 
ject to exceptions ratings, from James- 
town to Birmingham after the general 
increase effective January 1, 1947, was 
$1.57, and, after the general increase 
effective May 6, 1948, $1.96, as compared 
with the corresponding fourth-class 
rates subject to classification ratings of 
$1.42 and $1.78, said the report. The 
corresponding class 47.5 rates, subject to 
the exceptions ratings, the report added, 
were $1.36 and $1.70.: The report said de- 
fendants relied on “the well-established 
rule” that exceptions ratings took pre- 
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decence over classification ratings, cit- 
ing, in support, Norwich Wire Works, 
Inc.’ v. Boston & M. R., 232 I.C.C. 593. 
It said complainant’s position was that 
the exceptions item was in effect a nul- 
lity for the reason that no ratings were 
shown opposite the commodity descrip- 
tions. The report observed that the 
ratings were placed below the descrip- 
tions but added, however, that, accord- 
ing to the defendants, “this method of 
tariff publication is commonly employed 
and has not heretofore led to misunder- 
standing.” It said the exceptions item 
in question was first made effective on 
September 4, 1941, and this was the first 
time its application had been questioned. 
Subsequent to the period here con- 
sidered, said the report, the complainant 
received 11 carload shipments of wash- 
ing machines at Birmingham, shipped 
from Jamestown, on which it paid the 
rates subject to the exceptions ratings. 
It did not, said the report, protest the 
payment of these rates or file overcharge 
claims. 


Tomatoes 


No. 30232, Dallas Produce Co. et al. v. 
Santa Fe Railway et al. By the Com- 
mission, division 3. Complaint dismissed 
on finding applicable and not shown un- 
reasonable, insofar as they accrued within 
the United States, refrigeration charges 
collected on numerous carload shipments 
of tomatoes moved in 1947,° 1948, and 
1949, from points in Mexico to Amarillo, 
Beaumont, Dallas, Houston, and San 
Antonio, Tex., and Oklahoma City, Okla. 
Assailed charges, insofar as accruing 
within Mexico, found beyond Commis- 
sion’s jurisdiction. The report said the 
refrigeration charges collected on each 
shipment were based on combinations 
of the charges for icing service furnished 
from points of origin in Mexico to the 
U.S. border and the stated charges for 
refrigeration service from the point of 
entry in the US. to final destination. 
The Commission said the applicable 
tariff, considered in its entirety, was clear 
that the stated charges for refrigeration 
covered only the services performed 
within the U.S. It said that in the ab- 
sence of necessary cost evidence, and in 
view of the fact that the stated charges 
collected for refrigeration service per- 
formed were based on the formula pre- 
scribed in Charges for Protective Service 
to Perishable Freight, 215 I.C.C. 684, the 
evidence before the Commission did not 
afford an adequate basis for condemning 
those charges. It said the absence of spe- 
cific authority in the tariffs of the US. 
carriers for collection of “advance 
charges” accruing for refrigeration serv- 
ice performed in Mexico could not alter 
the Commission’s lack of jurisdiction 
over such charges. 


Engine Fuel Tanks 


No. 30096, Homelite Corporation v. 
Pacific and Atlantic Shippers’ Associa- 
tion, Inc. By the Commission, division 
3. On further hearing, finding in prior 
report, 276 I.C.C. 177, that double first 
class rates charged by defendant on less- 
than-carload shipments of internal- 
combustion engine fuel tanks from Mil- 
waukee, Wis., to Port Chester, N.Y., be- 
tween June 3, 1945, and March 5, 1949, 


both inclusive, were not shown to have 
been unreasonable, reversed. Assailed 
rates found unjust and unreasonable to 
the extent that they exceeded rates made 
one and one-half times the contempo- 
raneous first-class rates from Milwaukee 
to Port Chester. Proceeding discon- 
tinued. On further hearing, on petition 
of complainant, the report said, defend- 
ant had admitted that the rates charged 
were unreasonable and had indicated 
willingness to make reparation to the 
basis of rates made one and one-half 
times the contemporaneous first-class 
rates. Because of lack of authority un- 
der part IV of the act to make an award 
of reparation, division 3 said an appro- 
priate order would be entered discon- 
tinuing the proceeding. 


Scrap Iron, Steel 


No. 30193, Summer & Co. v. Baltimore 
& Ohio Railroad et al. By the Commis- 
sion, division 2. Found unjust and un- 
reasonable, with two exceptions, rates on 
scrap iron and steel, in carloads, from 
points in Michigan, Ohio, Illinois, West 
Virginia, Kentucky, and Indiana, to 
destinations in Ohio, Pennsylvania, and 
West Virginia, to the extent that they 
exceeded, exceed, or may exceed 70 per 
cent of the rates in the basic scale pre- 
scribed in Iron and Steel Articles, 155 
I.C.C. 517, (appendix F), applied in the 
manner provided in that report, and in- 
creased as subsequently authorized. 
Found not unreasonable, in the two ex- 
cepted instances, rate from Hastings, 
Mich., to Farrell, Pa., and applicable rates 
from Lansing, Mich., to Fremont, O. 
Reparation awarded. Order for future 
effective December 7, on 30 days’ notice. 
It said the shipments ranged in weight 
from about 26 to more than 56 long tons 
a car. The applicable rates as of June 
30, 1946, the so-called base rates, it said, 
were commodity rates ranging from $3.29 
to $4.99 a ton of 2,240 pounds. It said 
the rates charged were the applicable 
rates, with the exception of those charged 
on the shipments from Lansing to Fre- 
mont. The applicable rate on the ship- 
ments from an to those points, which 
moved in November and December, 1947, 
and in January, April, and June, 1948, it 
said, was $3.95, plus the authorized in- 
creases (depending on date of shipment) 
effective October 13, 1947, and later dates. 
It said these shipments were overcharged. 
The Commission concluded that there 
was no warrant for approval or pre- 
scription in this proceeding of an ad- 
justment different from that prescribed 
on scrap iron and steel from and to 
points in the same general territory in 
various proceedings to which reference 
was made. 


Iron and Steel Articles 


No. 30415, Republique Francaise v. 
Pennsylvania Railroad Co. By the Com- 
mission, division 3. Dismissed. Rate of 
4.5 cents a 100 pounds charged on 200 
carloads of manufactured iron and steel 
articles shipped from Tioga Street Sta- 
tion to Washington Ave., Wharf Station, 
Philadelphia, Pa., for export, between 
January 1, 1947, and November 1, 1947, 
found applicable and not unreasonable. 
Complainant, through its accredited 
agency, the French Supply Council, ac- 
cording to the report, sought reparation 
to the basis of $23.76 a car. This rate 
was also maintained by defendant, the 
report said, but its application was re- 
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stricted so as to apply only on shipments 
from warehouses and when destined for 
delivery to a water carrier. The rate 
sought, it said, applied only on domestic 
traffic. It added that the 4.5-cent rate 
was specifically designated in defengq- 
ant’s tariff as an export rate, “and as 
such it takes precedence over any other 
rate published therein or in any other 
tariff which is not specifically designate 
as an export rate.” All the cars involved 
in the movement, the report said, were 
loaded with steel bars, except three cars 
which contained mixed shipments of 
angles, channels, or beams, and the 
movement was over the lines of the 
Pennsylvania for a distance of 7 miles 
entirely within the corporate limits of 
the City of Philadelphia. Charges on 
the shipments ranged from $27.29 to 
$72.98. The report pointed out that the 
assailed rate was on a lower level than 
either the prescribed interstate scale or 
the prescribed intrastate scale for gen- 
eral application. After the shipments 
had moved, it said, the rate sought was 
made applicable on export shipments 
originating at points other than public 
warehouses. However, it said, the sub- 
sequent reduction in the rate did not 
prove that the prior rate was unreason- 
able. 


Insulating Material 


No. 30355, Asbestos, Asphalt and In- 
sulation Manufacturing Co. v. Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. et al. By the Commission, division 
3. Dismissed. Combination rate of $1.79 
a 100 pounds charged on mineral wool 
insulating material, in carloads, shipped 
in September and October, 1947, from 
Torrance, Calif., to Hanford, Wash, 
found not shown to have been unreason- 
able. Charges were collected at the 
aforementioned rate, the report said, 
composed of a commodity rate of $1.02, 
minimum 24,000, for cars 41 feet 7 inches 
in length, and under, from Torrance to 
Portland and the fifth-class rate of 7 
cents, minimum 24,000 pounds, subject to 
Rule 34, from Portland to Hanford. It 
said a rate of $1.50, minimum 24,000 
pounds, was sought, and that each of 
the 14 shipments embraced by the com- 
plaint weighed less than 20,000 pounds. 
Complainant argued, said the _ report, 
that the “mere fact that its shipments 
were charged a combination rate higher 
than the joint one-factor commodity 
rates contemporaneously maintained to 
other points for hauls of comparable 
length or shorter hauls establishes 4 
presumption of -unreasonableness which 
has not been successfully rebutted.” 
Defendants had shown, said the report, 
that the rates “with which comparisons 
were made by complainant” were greatly 
depressed as a result of competition with 
transportation by water or market com- 
petitions where rates were affected by 
water competition and it appeared that 
fifth-class rates applied on mineral wool 
where water competition had no effect. 
Pursuant to authority granted by the 
Commission rates generally were sub- 
stantially increased after compliant’s 
shipments moved, said the report. It 
added that mineral wool was a light 
loading commodity and generally could 
not be loaded to the minimum of 24,00 
pounds except in the largest cars. The 
report concluded that complainant had 
now shown that the rate assailed was 02 
a level, distance considered, which ¢x- 
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ceeded that prevailing where rates on 
mineral wool were not affected by water 
competition. 


RAILROAD ABANDONMENTS 


Union 


The Commission, division 4, by a 
“memorandum to the press”, has an- 
nounced its approval of a report and 
certificate in Finance No. 17010, Union 
Railway Co. Construction, etc. The Un- 
ion Railway Co., Memphis, Tenn., by its 
application, sought authority to construct 
and operate about 1.73 miles of main- 
line track in Memphis and to abandon 
1.08 miles of its main-line track in that 
city. It said the abandonment and sub- 
stitute construction would serve to im- 
prove highway and traffic conditions 
in Memphis, the abandonment having 
been proposed for elimination of an 
overhead bridge used by the railroad 
as a part of its main-line track. 


R. & S. 


In a “memorandum to the press,” the 
Commission, division 4,-announced ap- 
proval of the application in Finance No. 
17040, Rowelsburg & Southern Railroad 
Co. Abandonment, for authority to 
abandon the applicant’s entire line of 
railroad, extending seven miles from 
Rowelsburg, is terminus-junction with 
the Baltimore & Ohio, to Erwin, the 
other terminus, in Preston county, W.Va. 

































0. & M. 


By a report and certificate on further 
hearing in Finance No. 16332, Ohio & 
Morenci Railroad Co. Abandonment, the 
Commission, division 4, has authorized 
abandonment by the O. & M. of its main 
line extending from Berkey to Morenci, 
about 21 miles, in Lucas and Fulton 
counties, O., and Lenawee county, Mich. 
The certificate is effective 49 days after 
August 30. 

The certificate was conditioned on sale 
by the O. & M. of any portion of the 
property to be abandoned to any re- 
sponsible person, firm, or corporation 
offering, within 40 days after August 30. 
to purchase the line for railroad opera- 
tion, and willing to pay not less than 
fair net salvage value. 

The Commission said the application 
originally was denied by its order of 
September 23, 1949, without prejudice to 
renewal at the expiration of two years, 
on proof that the system could not be 
continued in operation on a profitable 
basis. It said the proceeding was re- 
opened late in 1949 on petition of the O. 
& M. urging that a further hearing be 
held to afford it an opportunity to show 
that operation of the properties was 
bringing substantial loss. 

It said the principal reason for the 
loss in traffic and revenues was shown 
to result from the transfer by two ship- 
pers at Morenci of their business to the 
New York Central Railroad. These ship- 
pers furnished the O. & M. about 40 per 
cent of its system revenues, it said. 

Protestants, it said, contended that 
the O. & M. lost the shippers willingly. 
in order to be able to show that the 
Tailroad could not be operated except 
at a loss. 

“The record does not show that the 
applicant engaged in any wrongful ac- 















































tion in connection with the matter in 
question,” said the Commission. “In 
any event, however, the business of the 
shippers mentioned cannot be regained 
by the applicant and all of the other 
traffic which reasonably can be expected 
to move over the line will not produce 
revenues sufficient to meet the cost of 
operation.” 

The abandonment, the Commission 
said, would result in inconvenience to 
the shippers served, particularly those 
outside of Morenci, who would not have 
access to another railroad. It said it 
might be possible for some arrangements 
to be made for service to some of the 
communities affected by the Detroit, 
Toledo & Ironton Railroad over some 
portions of the O. & M.’s present line. 
For that reason, the Commission said, 
it. attached the aforementioned sale 
condition to the issuance of the cer- 
tificate. 


E.T. & W.N. C. 


Abandonment by the East Tennessee 
& Western North Carolina Railroad Co. 
of its 22.62-mile narrow-gauge branch 
line extending from O’Brien, Carter 
county, Tenn., to the end of the line at 
Cranberry, Avery county, N.C., has been 
permitted by the Commission, division 4. 

A report and certificate were issued in 
Finance No. 16954, East Tennessee & 
Western North Carolina Railroad Co. 
Abandonment, the certificate to be effec- 
tive 40 days after September 6. Condi- 
tions for employe protection the same as 
imposed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, were pre- 
scribed. Commissioner Rogers noted dis- 
sent to the report. 

The Commission said the line specified 
for abandonment was built to serve an 
iron mill at Cranberry. The entire E.T. 
& W.N.C. system, it said, extended from 
Johnson City, Tenn., to Cranberry, and 
the operation as a whole had been 
profitable. 

“The line sought to be abandoned 
formerly connected with the Linville 
River Railway, also narrow-gauge, which 
extended from Cranberry to Boone, 
N.C.,” said the Commission. “While 
traffic was interchanged with that car- 
rier the applicant received a consider- 
able amount of revenues from the over- 
head traffic moving from the Linville 
River. That carrier has abandoned its 
entire system, however, pursuant to our 
certificate of March 22, 1941, in Linville 
River Ry. Co., Abandonment, 244 I.C.C. 
491. The line involved herein has op- 
erated at a substantial loss since that 
carrier discontinued operation, and it is 
clear from the record that continued 
operation will result in a constant drain 
of the applicant’s resources... .” 


The Commission added that whatever 
amount might be spent to make con- 
tinued operation possible the revenues 
from operation would not be sufficient to 
meet ordinary operating costs. In the 
circumstances, it continued, rehabilita- 
tion and continued operation of the line 
would impose an undue and unreasonable 
burden on the applicant railroad and on 
interstate commerce. 


It said protestants contended that, in 
view of the profitable operation of the 
applicant’s system as a whole, it could 
not be permitted to abandon an un- 
profitable portion of the system. 

“That. position is untenable,” con- 
tinued the Commission. “It is contrary 
to the abandonment provisions of the 


» (2) 
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[interstate commerce] act to require 
drains upon the revenue of an inter- 
state carrier flowing from the operation 
of an unnecessary and _ unprofitable 
branch merely because system operations 
as a whole are profitable. New York 
Central R. Co. Abandonment, 254 I.C.C. 
745, 761.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-106920, Sub. 2, Riggs Dairy Ex- 
press, Inc., Versailles, O., Extension— 
Indiana. Certificate granted. (1) Liquid 
sugar, in bulk, in tank vehicles, from 
New York, N.Y., to Portman, Ind., and 
sugar (non-fluid) from Boston, 
Mass., New York, N.Y., Baltimore, Md., 
and Philadelphia, Pa., to points in Ind., 
over irregular routes. 

* MC-11899, Sub. 4, Stevens Truck 
Lines, Inc., Webster, N.Y., Extension— 
Sugar from Boston. Certificate denied. 
Over irregular routes, sugar, in bags, 
cartons, and containers, from Boston, 
Mass., to all N.Y. points in a described. 
area. 

* MC-56762, Sub. 1, N. R. (Bob) Cox, 
dba Cox Trucks, Seagraves, Tex., com- 
mon carrier. Certificate denied. Ma- 
chinery, equipment, materials and sup- 
plies used in, or in connection with, (1) 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) the 
construction, operation, repair, servicing, 
maintenance and dismantling of pipe 
lines, including the stringing and pick- 
ing up thereof; and (3) heavy machin- 
ery, heavy and cumbersome commodi- 
ties, which because of size or weight re- 
quire use of special equipment and parts, 
between points in Tex. west of US. 
highways 81 and 181 from Ringgold to 
San Antonio and Aransas Pass, Tex., 
and between points in that territory, on 
the one hand, and, on the other, points 
in N.M. 

* MC-58813, Sub. 21, Selman’s Express, 
New York, N.Y., Extension—Nashua, 
N.H. Certificate granted. (1) Ladies 
wearing apparel, on hangers, (a) from 
Poultney, Vt., and Cohoes, N.Y., to New 
York, N.Y., and (2) materials and sup- 
plies used in the manufacture of ladies’ 
wearing apparel from New York, to 
Poultney, and Cohoes, over irregular 
routes. 

* MC-80284, Sub. 13, Chrispens Truck 
Lines, Inc., Chicago, Ill, Extension— 
Three States. Permit granted. (1) 
Paper and paper products, from Hamil- 
ton, O., to Providence, R.I., and points 
in NJ. and N.Y., excent Buffalo and 
Rochester, N.Y., and (2) skids for paper 
from the designated destinations to 
Hamilton, over irregular routes. 

*MC-80428, Sub. 8, H. L. & F. Me- 
Bride, Goshen, N.Y., Extension—Pennsyl- 
vania. Certificate denied. Over irregular 
routes, liquid sugar, invert sugar, and 
syrup, in bulk, in tank vehicles, (1) from 
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New York, N.Y., and Yonkers, N.Y., and 
Kearny N.J. to points in a described 
Pa. area, with exceptions, and (2) from 
Kearny, N.J., to Ellenville and Highland, 
and points in a described N.Y. 


N.Y., 
area. 

* MC-85780, Sub. 1, James C. Harris, 
Jr., and Alma E. Montgomery, dba 
Bunting Bristol Transfer, Bristol, Pa., 
common carrier. Certificate granted. 
General commodities, with exceptions, 
between Bristol, Pa., and Philadelphia, 
Pa., over U.S. highway 13, serving all 
intermediate points and off-route points 
in Bucks county, Pa., located on and 
south of U.S. highway 202, conditioned 
on withdrawal of applicants’ application 
in MC-85780. 

* MC-96505, Sub. 19, Steel Transporta- 
tion Co., Inc., Kansas City, Mo., Ex- 
tension—Granite City. Permit denied. 
Over irregular routes, steel articles, and 
such materials as are used in and useful 
on highway construction projects, ex- 
cept cement, rock, sand, 
from points in the St. Louis-East St. 
Louis commercial zone, including Granite 
City and Madison, Ill., and from points 
in Ill. within 5 miles of Granite City 
and Madison, to points in Ill., Mo., Okla., 
Ark., Ia., Kan., Tex., Neb., S.D., and La. 

* MC-93682, Sub. 2, Cole’s Express, 
Bangor, Me., common carrier. Certificate 
granted. General commodities, with ex- 
ceptions, between specified points and 
over described routes in Me., serving 
specified intermediate and off-route 
points, with restrictions, conditioned on 
request for coincidental withdrawal of 
registration application MC--93682, Sub. 1. 


* MC-105987, Sub. 2, Paul M. Gillmor 
Co., Old Fort, O., Extension—Petroleum 
Products. Permit granted. Over irregu- 
lar routes, petroleum products, in bulk, 
in tank vehicles, from points in Lucas 
county, O., to points in a described Ind. 
area. 

* MC-109070, Sub. 1, Samuel Kochan- 
sky and William Kochansky, dba Empire 
Moving & Storage Co., Bayonne, N.J., 
Extension—Household Goods (MC- 
109070, Sub. 1, Empire Moving & Storage, 
Inc., Extension—Household Goods, as- 
signed after substitution of Empire Mov- 
ing & Storage Inc., as applicant). Cer- 
tificate denied. Over irregular routes, 
household goods, uncrated, between 
points in N.Y., N.J., D.C., and points in 
Pa., in the Philadelphia commercial 
zone, on the one hand, and, on the 
other, points in Ala., Ariz., Ark., Calif., 
Colo., Ia., Kan., La., Miss., Neb., Okla., 
Tenn., Tex., and N.M. 


* MC-110654, Kenton E. Evans, dba 
Kenton E. Evans Trucking, Middlesboro, 
Ky., contract carrier. Proposed opera- 
tions found to be those of common 
carrier; certificate granted. Crushed 
rock, sand, cement, asphalt, and road 
building materials, in bulk, in dump 
trucks, from Gibson Station, Va., and 
points within 2 miles of Gibson Station, 
to points in Anderson county, Tenn., and 
those: in Ky. within 45 miles of Gibson 
Station, except those in Bell and Har- 
lan counties, over irregular routes. 


* MC-111215, Saskatchewan Transpor- 
tation Co., Regina, Saskatchewan, Can- 
ada, common carrier. Certificate granted. 
Over irregular routes, in foreign com- 
merce, passengers and their baggage, in 
round-trip charter operations, beginning 


and gravel, . 


and ending at points in Canada and ex- 
tending through the perts of entry at or 
near Portal and Fortuna, N.D., East- 
port, Idaho, and Raymond, Whitetail, 
Opheim, Morgan, Turner, and Piegan, 
Mont., to points in Calif., Colo., Ill., Ind., 
Idaho, Ia., Kan., Ky., Mich., Minn., Mo., 
Mont., Neb., N.Y., Wis., N.D., O., Ore., 
Pa., S.D., Utah, Wash., and Wyo., to the 
extent such operation is performed in 
the United States. 

* MC-111274, J. W. Grether, Morton, 
Ill., contract carrier. Permit granted. 
Over irregular routes, farm machinery, 
farm equipment, and fencing and fenc- 
ing materials, from Morton, IIl., to points 
in Ill., Ind., lower Mich. peninsula, Mo, 
O., and Wis. 

* MC-111331, Leo R. Fritz, Osage, Ia., 
contract carrier. Permit granted. Malt 
beverages, over irregular routes, from 
La Crosse and Milwaukee, Wis., and 
Minneapolis, Minn., to Osage, Ia., and 
empty malt beverage containers from 
Osage to La Crosse, Milwaukee and 
Minneapolis, 

* MC-111442, Sub. 1, Connell Transport 
Co., Genesee Depot, Wis., contract car- 
rier. Permit granted. Over irregular 
routes, raw and pasteurized milk and 
cream, and condensed skim milk, in 
containers other than those hermetically 
sealed, from Neenah, Wis., to El Paso 
and Amarillo, Tex., and Albuquerque, 
N.M., and empty containers used in 
transportation of the aforementioned 
commodities, from the specified destina- 
tion points to Neenah. 

* MC-111495, Vincent A. Aquilino, dba 
Aquilino Trucking, Trenton, N.J., con- 
tract carrier. Permit granted. New un- 
painted furniture from Pennington, NWWJ., 
to points in four N.Y. counties, and 
Philadelphia, Pa., Baltimore, Md., and 
Washington, D.C., over irregular routes. 

* MC-111596, C. E. Morphis, Russell- 
ville, Ark., common carrier. Certificate 
denied. Over irregular routes, sugar, in 
packages, in truckload quantities, from 
New Orleans, La., and points within 75 
miles thereof, to points in Pulaski, 
Faulkner, Conway, Pope, and Johnson 
counties, Ark. 


*MC-61628, Sub. 11, Benton Rapid Ex- 
press, Savannah, Ga., Extension—Alter- 
nate Routes. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween specified points and over described 
routes in Ga. and Fla., with the right to 
“tack” certain routes as alternate routes 
for operating convenience, with no serv- 
ice at intermediate points. 


*MC-66121, Sub. 9, W. F. Howell Truck- 
ing Co., Riverhead, Long Island, N.Y., 
Extension—Bristol, Pa. Certificate grant- 
ed. Over irregular routes, (1) lime, lime- 
stone, and limestone products from 
Swedeland and Devault, Pa., and points 
within 2 miles of each, to points in Nassau 
and Suffolk counties, Long Island, N.Y., 
and (2) agricultural insecticides, in con- 
tainers, from Philadelphia and Bristol, 
Pa., to points in Nassau and Suffolk 
counties, and empty containers on return 
in each instance. . 

*MC-78712, Sub. 3, Miller Transporta- 
tion, Inc., Kokomo, Ind., Extension—Iron 
and Steel Articles. Certificate denied. 
Iron and steel articles, over irregular 
routes, (1) between Cincinnati, O., on the 
one hand, and, on the other, points in 
Ind. on and south of US. highway 24, 
except those within 50 miles of Kokomo, 
and (2) between Cincinnati, on the one 
hand, and, on the other, points in a de- 
scribed area of .O. 


*MC-106574, Sub. 4, Crocker-Rolph 
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Freight Lines, Inc., Spokane, Wash, 
Extension—Clay Products (application 
amended to refiect change in corporate 
name of applicant to H. E. Rolph Truck 
Lines, Inc.). Certificate denied. Clay 
products (brick, tile, flue lining anq 
pipe) from Spokane, Clayton, Dishman, 
and Mica, Wash., to points in described 
areas of Mont. and Ore., over irregular 
routes. 

*MC-110990, E. G. Pifer and Dayid 
Pifer, Mill Village, Erie county, Pa., com- 
mon carrier. Certificate granted. Over 
irregular routes, agricultural lime, from 
Conneaut, O., to points in 11 Erie county, 
Pa., townships, and in 24 Crawford 
county, Pa., townships. 

* MC-31600, Sub. 229, P. B. Mutrie 
Motor Transportation, Inc., Boston, 
Mass., Extension—New Jersey.  Cer- 
tificate granted. Formaldehyde, in bulk, 
in tank vehicles, from Springfield, Mass, 
to Amsterdam, N.Y., over irregular 
routes. 


* MC--52989, Sub. 3, Patrick E. Joyce, 
dba Joyce Trucking Co., Chicago Heights, 
Ill, Extension—Roofing Materials. Per. 
mit denied. Roofing and building mate- 
rials, and supplies used in the installa- 
tion thereof, and nails, paints, and bat- 
teries, from Chicago Heights, IIll., and 
points within two miles thereof, to points 
in Ind., O., Mich., Wis., Kan., Ky., and 
Mo., over irregular routes. 

* MC--79382 Sub. 4, Rupert E. Hutton, 
Akron, O., Extension—Heavy Commodi- 
ties. Permit granted. Over irregular 
routes, (1) rubber belts or belting and 
hose, iron or steel tanks, iron or steel 
pipe, and iron or steel rollers, restricted 
to shipments which, by reason of size, 
shape, or weight, require the use of spe- 
cial equipment for the transportation 
thereof, between Akron, O., and points 
within 3 miles thereof, on the one hand, 
and, on the other, points in Ala., Ark, 
Conn., D.C., Del., Fla., Ga., Ill., Ind., Ia. 
Kan., Ky., La., Me., Md., Mass., Mich, 
Minn., Miss., Mo., N.H., N.J., N.Y., NC, 
Okla., Pa., R.I., S.C., Tenn., Tex., Vt. 
Va., W.Va., and Wis., (2) iron or steel 
pipe fittings, iron or steel tank fittings, 
materials used in the lining or repairing 
of iron or steel tanks, and commodities 
used in the installation and assembling 
of belting and hose, when moving as an 
integral part of and used in connection 
with the commodities transported under 
(1) above, as part of the complete as- 
sembly, from Akron. O.. and _ points 
within 3 miles thereof, to points in DC. 
and states named in (1) above, and (3) 
portable or fabricated wooden buildings, 
in sections, including hardware and fix- 
tures to be used therein, from Akron, 
O., and points within 3 miles thereof. 
to points in Ind., Ky., N.Y., Pa., and 
W.Va. To the extent the authority 
granted dunlicates that now held by ap- 
plicant. such duplication is not to be 
construed as conferring more than 3 
single operating right. 

* MC--110055, Sub. 2, Airline Express, 
Inc., Denver, Colo., Extension—Colby, 
Kan. Certificate denied. General com- 
modities, with exceptions, between 
Wheeler and Colby, Kan., over a specified 
route, serving all intermediate points. 


| MOTOR FINANCE CASES | 


MC-F-4274, Wilson House—Control; Hast- 
ern Motor Express, Inc.—Purchase (Portion) 
—Hanson Motor Express, Inc., embracins 
MC-F-4287, Same — Purchase — Jerome 
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September 16, 1950 


Bowen. Applications of Eastern Motor Ex- 
press, Inc., of Terre Haute, Ind., to purchase 
certain operating rights of Hanson Motor 
Express, Inc., and to purchase the_inter- 
state operating rights of Jerome O. Bowen, 
dba Valley Freight Lines, also of Terre 
Haute, and of Wilson House for authority to 
control the operating rights, denied. 


MC-F-4485, Philip Hemingway—Control; 
Hemingway Brothers Interstate Trucking 
Co.—Purchase—Dominic J. Valentine, em- 
pracing MC-F-4486, Same—Purchase (Por- 
tion)—-Albany-Beacon Express, Inc. Pur- 
chase by Hemingway Brothers Interstate 
Trucking Co., of New Bedford, Mass., of the 
operating rights and property of Dominic 


J. Valentine, dba Valentine’s Express Co., 
of Mount Vernon, N.Y., and of certain 
operating rights of Albany-Beacon Express, 
Inc., of Poughkeepsie, N.Y., approved, sub- 
ject to condition. | 


ok ok 

MC-F-4639, Ray E. ThomfSon & Sons— 
Purchase (Portion)—L. Hinshaw (Charles 
H. Liner, Administrator). Application for 
authority under section 210a(b) of Ray E., 
Blanche, Robert, Vivian, Walter, and Rita 
Thompson, partners, dba Ray E. Thompson 
& Sons, of Quincy, Ill., for temporary op- 
eration of a portion of the motor-carrier 
rights and properties of L. Hinshaw (Charles 
H. Liner, Administrator), of Waupun, Wis., 
denied. 


ORDERS 


|.C.C. Emergency Service Orders Cover 
Car Movement, Raise Demurrage Rates 


Arthur H. Gass Named Commission’s Agent to Issue Orders to 
Control U.S. Car Distribution. National Defense and Car 
Service Situation Given as Reasons for Service Orders. 


Three service orders regarding emer- 
gency situations in connection with the 
freight car shortage were issued by the 
Commission, division 3, late September 
12. They relate to demurrage on freight 
cars to prevent undue delay in loading 
and unloading, rail operating regulations 
for freight car movement, and trap and 
ferry car restrictions. The Commission 
said emergency situations required im~- 
mediate action to promote the national 
defense and car service. 

By its order on regulations for car 
movement, the Commission appointed as 
its agent, Arthur H. Gass, now chair- 
man of the car 
service division of 
the Association of 
American Railroads, 
with authority to 
issue necessary 
orders with respect 


location and distri- 
bution of freight 
cars throughout the 
United States. 

Mr. Gass, a vet- 
eran of the car serv- 
ice division, was 
named chairman of 
the division on June 1, 1948, after having 
been on loan to the Office of Defense 
Transportation. In the World War II 
period, from 1940 until 1945, he served as 
manager of the military transport sec- 
tion of the car service division with 
headquarters at the Pentagon building. 
He served as liaison with the various 
military services regarding the move- 
ment of men and materials and received 
various citations for this work. He was 
vice president—passengers, of the divi- 
sion, in 1945, during the period of the 
heavy returning troop movements, and 
in March, 1946, became director of the 
division of railway transport of the 
O.D.T. 


The Commission’s demurrage order, 
Which does not change the free time 
Provisions of existing tariffs, raises de- 
murrage charges, under the conditions 
Specified, to $5 a car a day for the first 
and second days; $10 for the third and 
fourth days, and’ $20 for succeeding days. 
The present rates, after free time, are 





Arthur H. Gass 





$3 a day for the first four days and $6 
thereafter. 

The Commission said in its demurrage 
order that it appeared that freight cars 
“are being delayed unduly in loading 
and unloading, or while held for orders, 
bill of lading, payment of freight charges, 
reconsignment, diversion, reshipment, 
inspection, or forwarding directions, 
causing a shortage of equipment and 
impeding and diminishing the use, con- 
trol, supply, movement, distribution, ex- 
change, interchange, and return of such 
cars.” 

In its railroad operating order, the 
Commission said it appeared “that an 
acute shortage of freight cars exists in 
all sections of the country; that cars 
loaded and empty are unduly delayed 
in terminals and in placement at in- 
dustries; that present rules, regulations, 
and practices with respect to the use, 
supply, control, movement, distribution, 
exchange, interchange, and return of 
freight cars are insufficient to promote 
the most efficient utilization of cars.” 


In its trap and ferry car order, the 
Commission said it appeared “that there 
is a Shortage of freight cars in. every 
section of the country; ‘that the use of 
such cars ,in so-called ‘trap’ or ‘ferry’ 
car service vrevents or impedes the full 
utilization of such cars and contributes 
to the general car shortage.” 


The orders on demurrage and rail 
operations are made effective from Sep- 
tember 15 until April 1, 1951, and that 
on trap and ferry cars, from September 
20, until March 31, 1951. 

Ordering portions of the orders fol- 
low: 


Demurrage Order 


Service order No. 865, Demurrage on 
Freight Cars: 

“It is ordered, That: 

“Section 95.865 Demurrage on Freight 
Cars. 


“(a) Freight cars not subject to an 
average agreement. When demurrage 
detention of cars occurs, for which 
charges are or may be lawfully provided 
by tariffs, the demurrage charges on 
freight cars not included in an average 
agreement, held by consignors or con- 
signees for any purpose, shall be: $5.00 
per car per day or fraction thereof for 
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the first and second days; $10.00 per 
car per day or fraction thereof for the 
third and fourth days; $20.00 per car 
per day for each succeeding day or frac- 
tion thereof. 

“(b) Freight cars subject to an aver- 
age agreement. When demurrage de- 
tention occurs to cars held for loading 
or unloading under average agreement 
rules for which charges are or may be 
lawfully provided by tariffs the demur- 
rage charges on freight cars shall be: 
$5.00 per car per day or fraction thereof 
for the first and second days; $10.00 per 
car per day or fraction thereof for the 
third and fourth days; $20.00 per car per 
day for each succeeding day or fraction 
thereof. Each $5.00 debit day charge 
shall be offset or reduced by accrued 
credits only at the ratio of two (2) credits 
for one (1) debit, an odd credit to be 
disregarded. Charges at rates in excess 
of $5.00 per car per day shall not be 
offset or reduced by accrued credits. 

“(c) Application. (1) The provisions 
of this order, subject to the following 
exceptions, shall apply to intrastate and 
interstate traffic as well as foreign traf- 
fic, including commerce with insular pos- 
sessions and the territories of Alaska 
and Hawaii. 

“Exceptions. Export, coastwise, or in- 
tercoastal bulk freight (including coal, 
coke, and vessel fuel) during the period 
such bulk freight is held in cars at ports 
(including Great Lakes) for transfer to 
vessels is not subject to this order. Bulk 
freight means any carload freight con- 
sisting of any non-liquid, non-gaseous 
commodity shipped loose or in mass and 
which in unloading thereof is ordinarily 
shoveled, scooped, ferked, or mechani- 
cally conveyed, or which is not in con- 
tainers or in units of such size as to 
permit piece by piece unloading. 

“(2) Description of cars subject to 
this order. This order shall apply to all 
freight cars subject to published demur- 
rage rules and charges on file with the 
Interstate Commerce Commission or 
State Commissions. 

“(3) Allowance for bunching of cars 
subject to an average agreement. The 
provisions of Section E, Rule 9 of Freight 
Tariff I.C.C. No. 4257, as amended, or 
reissues thereof, or similar rules in other 
tariffs, are hereby suspended insofar as 
they prohibit the cancellation or refund- 
ing of demurrage charges account bunch- 
ing of cars for unloading. The provi- 
sions of Paragraph 2, Section B, Rule 
8, of Tariff I.C.C. No. 4257, or similar 
rules on other tariffs, shall be applica- 
ble to the extent that the allowances . 
provided therein shall be made only on 
cars originating at the same point, mov- 
ing via the same route, and consigned 
to one consignee at one point, which are 
tendered for delivery in accumulated 
numbers in excess of the daily rate of 
shipment, provided written claim is filed 
in accordance with the provisions of that 
Rule or similar rules in other tariffs; 
however, allowance shall be made only 
on cars accruing charges at rates in ex- 
cess of $5.00 per car per day. 

“(d) Effective date. This order shall 
become effective at 7:00 a.m., September 
15, 1950, and the provisions of this order 
shall apply to all chargeable detention 
occurring on and after the effective date 
and hours hereof. ' 

“¢e) Expiration date. This order shall 
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expire at 7:00 a.m., April 1, 1951, unless 
otherwise modified, changed, suspended 
or annulled by order of the Commission. 

“(f) Tariff provisions suspended, (1) 
Except as provided in Section (2) of this 
Paragraph the operation of all rules, reg- 
ulations or charges, insofar as they con- 
flict with the provisions of this order, is 
hereby suspended. 

“(2) This order shall not change De- 
murrage Rule 8 of Tariff I1.C.C. No. 4257 
as amended or as reissued or similar 
rules in other tariffs relating to adjust- 
ing, canceling, or refunding demurrage 
charges arising from the unusual condi- 
tions or circumstances described in the 
said Rule 8 or similar rules in other 
tariffs except as provided herein. 

“(g) Announcement of suspensiOn. 
Each railroad, or its agent, shall publish, 
file and post a supplement to each of its 
tariffs affected thereby, in substantial 
accordance with the provisions of Rule 
9(k) of the Commission’s Tariff Circular 
No. 20 (Section 141.9(k) of this chapter) 
announcing the suspension of the opera- 
tion of any of the conflicting provisions 
therein, and establishing the substituted 
provisions set forth herein.” 

Rail Operating Order 

Service order No. 866, Railroad Operat- 
ing Regulations for Freight Car Move- 
ment: 

“It is ordered, That: 

“Section 95.866 Railroad operating reg- 
ulations for freight car movement. 

“(a) Each common carrier by railroad 
subject to the interstate commerce act 
shall observe and enforce the following 
rules, regulations, and practices with 
respect to its car service: 

“(1) Place or constructively place all 
inbound loaded cars within twenty-four 
hours after the first 7:00 a.m. following 
arrival at destination station or serving 
yard, Sundays and holidays excepted. 

“(2) Remove empty cars after release 
from load within twenty-four hours after 
the first 7:00 a.m. following release, Sun- 
days and holidays excepted, unless such 
cars are ordered or appropriated within 
such twenty-four hour period by the 
shipper for reloading. 

“(3) Remove all outbound loaded 
freight cars within twenty-four hours 
after the first 7:00 a.m. following tender 
and acceptance by carrier of the ship- 
ping order or bill of lading covering the 
cars, and forward within twenty-four 
hours after the first 7:00 a.m. following 
receipt in terminal, Sundays and holi- 
days excepted. P 

“Exceptions: Non revenue cars in 
company material service; railroad fuel; 
company material, the unloading of 
which must await preparation of track 
or bridge structures, requiring special 
work train service; cars released on lines 
where less than daily service is provided, 
and efficient transportation would not 
warrant operation of a train for a few 
cars only; cars released at outlying sta- 
tions where switching is not performed 
on Saturdays due to the majority of in- 
dustries not working, and efficient trans- 
portation would not warrant operation of 
a train for‘a few cars only; privately 
owned or leased cars held or stored on 
private tracks when the ownership of 
the car and the track is the same; cars 
held for export, coastwise (including 
Great Lakes) or intercoastal shipment; 
cars held for reconsignment; cars held 


for Customs inspection; cars held for 
order notify bill of lading; causes be- 
yond the control of each railroad. 

“(4) Restriction on holding cars for 
prospective loading. With due regard for 
efficient railroad operating practices, 
hold no more cars for prospective loading 
at any time for any industry which it 
serves than those needed to protect cur- 
rent outbound loading, and where one or 
more other railroads also serve an indus- 
try each railroad shall arrange to pre- 
vent the aggregate holding of empty cars 
in excess of the industry’s current needs. 

“Exception: Cars assembled for peak 
or seasonal movements and special types 
of cars for specific types of loading. 

“(5) Repairs tracks. Weather condi- 
tions permitting, repair any cars taken 
out of service for repairs, or carded for 
repairs, at the earliest time consistent 
with efficient railroad operating prac- 
tices. 

“(6) Notification of Arrival of Cars. 
Send or give notice of arrival or construc- 
tive placement as required by Rule No. 4 
or Rule No. 5 of the Demurrage Tariff 
I.C.C. 4257 to the consignee or party en- 
titled to receive same, within twenty-four 
hours, Sundays and holidays excepted, 
after arrival of car and billing at desti- 
nation. 

“(7) Special Car Orders. Observe, obey 
and comply with special car orders now 
cutstanding issued by Arthur H. Gass, 
Chairman, Car Service Division, Associ- 
ation of American Railroads, and said 
chairman is hereby appointed agent of 
the Commission with directions and au- 
thority to issue such orders as may be 
necessary with respect to the location, 
relocation and distribution of freight cars 
throughout the United States. 


“(8) Yard Checks, Supervision, and 
Records. Make the necessary yard and 
track checks and maintain sufficient 
supervision and records to comply with 
the above provisions of this order. 


“(b) Application. The provisions of 
this order shall apply to intrastate, inter- 
State and foreign commerce, including 
commerce with insular possessions and 
the territories of Alaska and Hawaii. 


“(c) Regulations suspended—announce- 
ment required. The operation of all rules 
and regulations insofar as they conflict 
with the provisions of this order is hereby 
suspended and each railroad subject to 
this order, or its agent, shall publish, 
file, and post a supplement to each of its 
tariffs affected hereby, in substantial ac- 
cordance with the provisions of Rule 9(k) 
of the Commission’s Tariff Circular No. 
20 (§ 141.9(k) of this chapter), announc- 
ing such suspension. 


“(d) Effective date. This order shall 
ye effective at 7:00 a.m., September 


“(e) Expiration date. This order shall 
expire at 7:00 a.m., April 1, 1951, unless 
otherwise modified, changed, suspended, 
or annulled by order of this. Commission. 


Trap and Ferry Cars 


Service Order No. 867, Restrictions on 
Trap and Ferry Cars: 
“It is ordered, That: 


“Section 95.867 Restrictions on Trap 
and Ferry Cars. (a) No common carrier 
by railroad subject to the Interstate 
Commerce Act shall provide, use or 
permit the use of a trap car or a ferry 
car between points in the same munici- 
pality or between contiguous municipal- 
ities or within a zone adjacent to or a 
part of any such municipality or munic- 
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ipalities, on its lines, except as follows: 
“(1) A car which is not suitable for 
interchange. 3 


“(2) Where there is no other common 
carrier or common carriers capable of 
transporting the shipment contained in 
the car. 

“(3) Where necessary to relieve con- 
gestion of carriers’ freight house facili- 
ties because of inability to obtain trans- 
portation of the shipment or shipments 
by motor vehicle. 

“(4) Where motor vehicles are not 
available with which to move the ship- 
ment. 

“(5) Where the carriers’ freight house 
or transfer facilities or consignor’s or 
consignee’s facilities are so located or 
constructed as to make it impracticable 
to transport the shipment by motor ve- 
hicles. 

“(6) A car containing perishable or 
explosives and dangerous articles. 

“(7) A pick-up or concentration car 
operated between points which from pre- 
vious experience or actual present 
knowledge will arrive at destination with 
a net load of at least 10 tons. 

“(8) Shipments described in Section 2 
of Rule 27 of Consolidated Freight Clas- 
sification. 

“(9) When authorized by special or 
general permit issued by the Director, 
Bureau of Service, Interstate Commerce 
Commission, Washington 25, D. C. 

“(b) Definition. For the purpose of 
this order a trap or ferry car is any rail- 
road car utilized for intra-terminal or 
so-called crosstown switching irrespec- 
tive of whether the freight is moving at 
LCL rates, at per car rates or carload 
rates based on carload minimum specified 
in tariffs. 

“(c) Application. The provisions of 
this order shall apply to intrastate as 
well as interstate and foreign traffic. 

“(d) Regulations suspended—an- 
nouncement required. The operations of 
all rules and regulations insofar as they 
conflict with the provisions of this order 
is hereby suspended and _ each railroad 
subject to this order, or its agent, shall 
publish, file, and post a supplement to 
each of its tariffs affected hereby, in 
substantial accordance with the provi- 
sions of Rule 9(k) of the Commission’s 
Tariff Circular No. 20 (§ 141.9(k) of this 
chapter), announcing such suspension. 

“(e) Effective date. This order shall 
become effective at 11:59 p.m., September 
20, 1950. 


“(f) Expiration date. This order shail 
expire at 11:59 pm., March 31, 1951, 
unless otherwise modified, changed, 
suspended or annulled by order of this, 
Commission. 


Dairy and Canned Goods 
Rate Cuts Not Suspended 


The Commission has declined to sus- 
pend rate reductions on dairy products 
proposed by railroads to apply within 
Official Territory, and between Western 
Trunk Line Territory and Official Terri- 


tory (T.W., Sept. 9, p. 34). The reduc- 
tions became effective September 11. 
They were protested by three motor car- 
rier groups and a trunk line. 


It also refused to‘ suspend reduced 
rates on canned or preserved foodstuffs 
from Boston, Mass., New York, N.Y. 
Philadelphia, Pa., and Baltimore, Md., to 
Mobile, Ala., published by Pan-Atlantic 
Steamship Corporation, and protested by 
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four railroads (T.W., Sept. 9, p. 36). The 


rates became effective September 11. 





Reconsigning Charges On 
Distressed Lake Coal Out 


The Commission, division 3, has issued 
revised Service Order No. 861, Demur- 
rage on Cars Held Under Load at Great 
Lake Ports, effective from 7 a.m., Sep- 
tember 7 to the same time September 18. 

The revised order adds a paragraph 
to the original order providing that cars 
reconsigned under the order shall not be 
subject to reconsigning charges. The 
order was originally issued to relieve from 
demurrage charges remnants of coal 
shipments consigned to Great Lakes 
ports for transhipment, and there held 
because of a strike of dock workers 
(T.W., Aug. 26, p. 24). 





D.C.-Baltimore Water Rights 


The Commission, division 4, by an or- 
der in W-504, Sub. 8, Wilson Line Oper- 
ating Co. Temporary Authority—Balti- 
more (4), has authorized the applicant 
to operate as a common carrier by self- 
propelled vessel in the transportation of 
passengers from Washington, D. C., to 
Baltimore, Md., on September 24. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3503, Petroleum Products— 
M. & M. Trucking Co., from September 8, 
to and including April 7, 1951, certain 
minimum rates and charges published in 
schedule MF-I.C.C. No. 1 and supplement 
No. 1 thereto, of M. & M. Trucking Co., 
Winter Garden, Fla. The suspended 
schedules propose to establish new motor 
contract carrier minimum rates and 
charges on petroleum products, minimum 
25,000 pounds, from St. Mary’s, W. Va., 
and Farmer’s Valley, Pa., to six destina- 
tions in Florida. 

I. and S. M-3504, Forgings, Castings— 
Defiance, O., to Lansing, Mich., from 
September’ 8, to and including April 7, 
1951, certain schedules published in sup- 
Dlements Nos. 27 and 28 to MF-I.C.C. 
No. 6 of W. R. Hefferan, agent, Detroit, 
Mich. The suspendéd schedules propose 
to establish a commodity rate of 27 
cents per 100 pounds, minimum 20,000 
Pounds, on rough iron or steel forgings 
or castings, on pallets or lifts from De- 
fiance, O., to Lansing, Mich., the charges 
to include the return of the pallets or 
lifts without additional charge. 

I. and S. M-3505, Castings in contain- 
ers—Detroit to Cleveland, from Septem- 
ber 9, to and including April 8, 1951, 
certain schedules published in supple- 
ment No. 115 to MF-I.C.C. No. 36 (G. H. 
Dilla, Agent Series) of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, 
O. The suspended schedules propose to 
establish a commodity rate of 36 cents 
per 100 pounds, minimum 20,000 pounds, 
on rough castings or forgings, in col- 
lapsible containers, from Detroit, Mich., 
to Cleveland, O., the charges to be com- 


puted on the actual weight of the com- 
modities not including the weight of the 
containers, and to include the return 
of the containers without additional 
charge. 

I. and S. M-3506, Malt Beverages, Twin 
Cities to Grand Forks, from September 
1i, to and including April 10, 1951, cer- 
tain schedules published in supplement 
No. 15 to tariff MF-I.C.C. No. A~-47 of 
A. R. Fowler, agent, St. Paul, Minn. The 
suspended schedules propose to establish 
a commodity rate of 44 cents per 100 
pounds, minimum 20,000 pounds, on ale, 
beer, beer tonic, porter and stout from 
Minneapolis and St. Paul, Minn. and 
points grouped therewith to Grand Forks, 
N. D., to supsersede a present rate of 48 
cents per 100 pounds, subject to the 
same minimum. 

I. and S. M-3507, Dairy Products over 
C. D. Herme, Inc., from September 11, 
to and including April 10, 1951, certain 
schedules published in schedules MF- 
I.C.C. No. 2 of C. D. Herme, Inc., Mason 
City, Ia. The suspended schedules pro- 
pose to establish new motor contract car- 
rier minimum charges on dairy products, 
minuimum 20,000 pounds, from certain 
points in Iowa to eastern states and the 
District of Columbia. 

I. and S. M-3508, Roofing-Stratford, 
Conn. to Mass., R.I., and N.Y., from 
September 9, to and including April 8, 
1951, certain schedules in supplement 
No. 13 to tariff MF-I.C.C. No. 5 of Madi- 
son Transportation Co., Madison, Conn. 
The suspended schedules propose new 
commodity rates on roofing and building 
materials, minimum 20,000 pounds, from 
Stratford, Conn., to points in Massachu- 
setts, Rhode Island and New York. 

I. and S. M-3509, Inside Pick-up and 
Delivery, from September 11, to and 
including April 10, 1951, certain sched- 
ules published in various tariffs issued 
by the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to revise the 
provisions governing the pick-up and de- 
livery of freight within Southern Terri- 
tory and between Southern territory and 
Official Territory. 

I. and S. M-3510, Cranberry Products— 
Split Deliveries—New England, from 
September 12, to and including April 11, 
1951, certain schedules published in sup- 
plement No. 10 to tariff MF-I.C.C. No. 
157 of New England Transportation Co., 
Boston, Mass., and in supplement No. 5 
to tariff MF-I.C.C. No. -A-23 of Eastern 
Motor Freight Conference, Inc., agent, 
West Hartford, Conn. The suspended 
schedules propose to establish motor 
common-carrier commodity rates on 
cranberry cocktail, jams, jellies; and pre- 
serves, minimum 24,000 pounds, from 
Onset and South Hanson, Mass., to des- 
tinations in Connecticut, Massachusetts, 
New Jersey, New York, and Rhode Is- 
land, from one shipper, to two but not 
more than either four or seven consign- 
ees, as the case may be. 


I. and S. M-3511, Cotton Bagging, Ala- 
bama and Georgia to New Orleans, from 
September 12, to and including April 11, 
1951, certain schedules published in sup- 
plement No. 66 to tariff MF-I.C.C. No. 
435 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose reduced 
rates on cotton bagging, minimum 30,000 
pounds, from points in Alabama and 
Georgia to New Orleans, La. 


I. and S. .M-3512, Hayes Freight Lines, q 
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Inc.—Increased Class Rates, from Sep- 
tember 13, to and including April 12, 
1951, certain schedules published in sup- 
plements Nos. 8 and 10 to joint tariff 
MF-I.C.C. No. 94 issued by Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky. The 
Suspended schedules propose to establish 
increases of varying amounts in class 
rates from points in Central Territory 
to some 500 points in Kentucky and 
Tennessee to apply on local or joint-line 
traffic over the route of Hayes Freight 
Lines, Inc., when that carrier would be 
the delivering carrier. 


I. and S. No. 5841, Commodities, East 
to West—Clipper Carloading Co., from 
September 11, to and including April 10, 
1951, certain schedules as set forth in 
Clipper Carloading Co.’s supplement No. 
9 to I.C.C.-FF No. 32, also I.C.C.-FF No. 
45 and supplement No. 1 thereto. The 
suspended schedules propose reduced for- 
warder class rates from eastern origins 
to destinations in Utah, also to Spokane 
and sort George Wright, Wash. 


| COMMISSION ORDERS | 


MC-8973, Sub. 2, Fred R. Hoefer—Clarifica- 
tion of Certificate and MC-8973, Sub. 4, 
Same Extension—Lacquer Solvents. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to Sept. 11. 


col * * 


MC-29736, Sub. 4, Nan Anderson Wilson 
and Richard D. Wilson Extension—Utah, 
MC-65346, Sub. 12, Packer City Transit 
Line, Inc. Extension— Various Commodities, 
MC-109867, Sub. Chesapeake and Ohio Ry. 
Co. —Ripley, Ohib and MC-111808, Texas 
Consolidated Transportation Co. Common 
Carrier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Sept. 8. 

* * oa 

MC-110264, Duncan A. McLeod Common 
Carrier Application. Protestants’ and in- 
terveners’ petition for further hearing, re- 
consideration, argument and postponement 
of effective date denied. 

o* * a 


MC-12525, George S. Talmage—Broker Ap- 
Plication. Date on which recommended or- 
der shall become order of Commission and 
become effective postponed to September 14. 

* * co 


MC-70662, Sub. 61, Cantlay & Tanzola, Inc. 
Order of March 14 vacated; reopened for 
further proceedings. 

” ok * * 


MC-C-1094, Gray & Dudley Co. v. A. L. 
Dodd and Joseph E. Davenport, dba Bowling 
Green Express, et al. Date on whicn rec- 
ommended order shall become order of Com- 
mission and become effective postponed to 
Sept. 18. 

ca oe a 
Omaha Grain Exchange of 
Omaha, Nebr., v. M.P. R.R. Co. (Guy A. 
Thompson, Trustee) et al. Order of July 10 
modified to become effective Dec. 30, on 
_— = than 30 days’ notice, instead of 
ct. ; 


No. 29461, 


* * * 


Finance 16426, Detroit, Toledo & Ironton 
R.R. Co. et al. Control. Order of May 2 
further modified to become effective Oct. 23 
instead of Sept. 23. 

a * oa 

MC-F-4573, Owen O. Orr and Gertrude F. 
Orr—Control; Motor Cargo, Inc.—Purchase 
—Ray Williams Freight Lines, Inc. Petition 
of Red Star Transit Co., Inc. et al. for an 
—_ requiring presentation of records de- 


* * * 


No. 30629, W. Manufacturing Co. v. 
G. N. et al. Onder’ - Aug. 23 vacated and 
complaint dismisse 


* * * 


MC-C-1139, Edgar F. Haas and Leona B. 
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Reeves, 






General Agent Reeves also says: 













“T.P.&W. connects with top-notch rail- ““We also serve the railroads themselves. 


roads and we want shippers to know it! It Crossing Illinois, T.P.&W. joins 16 busy 
means we can serve them better—giving railroads—and through them, every other 
them greater freedom in routing cross- railroad in the U.S. and Canada—carrying 
country shipments. And we can divert cars countless tons of freight from one to an- 
quickly to any point in the country—with other. To shippers and railroads alike, 
no unnecessary delay whatsoever. our fine connections are of real value.” 


You Don’t Do Business with a TRAIN 



















You do business with people ... so meet H. E. ing in 1917 asa clerk 





Reeves, creator of this month’s T.P.&W. ad- for the Rock Island 
vertisement. General Agent Reeves tells us he Lines. From car clerk 
was born “too many” years ago, over the com- he moved to chief 
bination ticket and freight office, warehouse and clerk, employed by 
: waiting room of the Great Northern Railroad the Wichita Terminal. 
Station in Florence, Minnesota. The family was His next move was in- 
living in four rooms provided by the Great to the Traffic Office 
Northern Railroad, for which Mr. Reeves, Senior of the Illinois Central 
was Agent-Operator. System in Kansas 
True to his heritage, H. E. Reeves began work- City. He later traveled for the Nashville, Chatta- 


nooga & St. Louis Railway and served in traffic 
for the Wichita Flour Mills. In 1931 he joined 
T.P.&W.and is now General Agent at Wichita. 





Mr. Reeves is married, has two daughters, a 
son and a grand-daughter. 


J. Russel Coulter Office 
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Haas—Revocation of Certificate and Permit. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to Sept. 8 


APPLICATIONS 


AND PETITIONS 





Motor Freight Bureau 
Asks Central Territory 


Rate Investigation 


The Central States Motor Freight Bu- 
reau, Inc., has petitioned the Commission 
to institute a general investigation into 
the lawfulness of the rates, charges and 
classifications, and the rules, regulations 
and practices relating to them, appli- 
cable to transportation by common and 
contract motor carriers of property be- 
tween all points in Central Territory. 

It said the present carrier freight rate 
structure in Central Territory was an 
outgrowth of and patterned on the rail 
rail freight structure. The bureau said 
this territory was one of the most highly 
industrialized areas of the United States. 

The territory’s freight rate structure, 
it said, was a classification rate structure 
with the rates adjusted as between dif- 
ferent commodities on _ classification 
principles designed to permit movement 
of low grade and raw materials for long 
distances. 

“To accomplish this objective,” the 
bureau continued, “it was and is neces- 
sary that the burden of transportation 
rest more heavily upon the manufac- 
tures traffic than upon the raw and 
semi-processed materials. This means, 
of course, that the margin between the 
cost of providing the service and the 
revenues received for the service is 
relatively much greater from these traf- 
fics than from the lower grade or raw 
materials. .. .” 

It said that with few important ex- 
ceptions, some of which were fruits and 
vegetables, intercity truckload traffic out- 
side of commercial or industrial areas 
consisted almost entirely of manufac- 
tures and manufactured products. Gen- 
erally, it continued, the raw materials of 
agriculture, forests and ‘mines were 
transported by other agencies. 

The bureau asked that on investiga- 
tion the Commission enter a minimum 
rate order to the effect that each re- 
spondent carrier publish and maintain 
tariffs, schedules or contracts of rates, 
charges and classifications, subject to 
just and reasonable rules, regulations 
and practices, for transportation of 
property in Central Territory, which in 
no case would be less than the rates or 
charges that would be assessed by appli- 
cation of National Motor Freight Classi- 
fication No. 10, MF-I.C.C. No. 19, which 
stated exceptions. 


Ship Line Would Handle 
Chemicals for du Pont 


By an application in W-1015, the 
Polarus Steamship Co., Inc., New York, 
N.Y., has asked the Commission for a 
permit authorizing it to institute a new 


operation as a contract carrier by water 
over irregular routes in the transporta- 
tion of chemicals, in bulk or in packages, 
for E. I. du Pont de Nemours & Co., 
Wilmington, Del. The applicant says it 
would operate to or from Orange, Tex., 
Carteret, N.J., and other Gulf of Mexico 
and Atlantic ports. 

The applicant said it presently han- 
dled chemicals, in bulk, exempt from 
regulation under the interstate com- 
merce act, for the du Pont company, 
between Gulf and Atlantic ports. It 
said authority was now sought to handle 
chemicals in packages along with the 
bulk shipments now transported. 

It said there was sufficient business 
available to keep a single vessel now in 
use busy the year round. Prospective 
revenue from the proposed operation, it 
said, was estimated at between $600,000 
and $700,000 a year. 


California Movers File 


Bulwinkle Agreement 


Roberts of San Francisco, on its own 
behalf and on behalf of other motor 
common carrier members of the San 
Francisco Movers Tariff Bureau, has 
asked Commission approval of an agree- 
ment under section 5(a) of the inter- 
state commerce act. 

The agreement covers procedures in 
the Bureau for joint action by the car- 
riers on rates and related matters. Under 
section 5(a) of the act—thé so-called 
“Reed-Bulwinkle act”—common carriers 
are relieved from operation of the anti- 
trust laws in entering into and carrying 
out agreements for joint action, if the 
procedures set forth have the approval 
of the Commission. 

The application was docketed as Sec- 
tion 5a Application No. 24. 

In a description of the activities of 
the bureau, the applicant said bureau 
procedure permitted unrestricted indi- 
vidual action by any bureau member in 
determining its own rates, rules, and 
regulations, and added that the bureau 
or its directors, officers, or agents could 
not take any action in respect of any 
individual member except by direction 
of that member. 

It said that there was no agreement 
limiting the scope of territory in which 
the bureau might publish tariffs, but it 
added that the bureau actually published 
a single tariff limited in its application 
to points and places within the state of 
California. 


West Coast Carriers Ask 


To Amend Bulwinkle Pact 


The applicants in Section 5a Appli- 
cation No. 22, Pacific Inland Tariff Bu- 
reau, Inc.——Agreement, have filed with 
the Commission a number of clarifying 
amendments to their application for ap- 
proval of an agreement under section 5a, 
the so-called Reed-Bulwinkle section of 
the interstate commerce act (T.W., June 
24, p. 32). 

One amendment offered by the west 
coast carriers was for the purpose of add- 
ing 212 carriers as applicants, those car- 
riers having signed the agreement since 
the date of filing the original applica- 
tion on behalf of 156 carriers. 

_The application involves an agreement 
between and among carriers by motor 
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vehicle and water relating to rates, 
charges and other matters. 

Section 5a provides relief from the 
antitrust laws for common carriers who 
jointly consider rates and related mat- 
ters, if the procedures are included in 
agreements approved by the Commission. 


Pacific Coast Growth 
Cited in Request for 
Added Water Rights 


The Puget Sound Tug & Barge Co., of 
Seattle, Wash., by an application in W. 
586, Sub. 2, asks the Commission for a 
certificate covering a revised operation 
as a common carrier of all commodities 
over irregular routes, to extend present 
operating authority to include trans- 
portation of commodities generally by 
non-self-propelled vessels with the use 
of separate towing vessels between all 
ports and points along the Pacific Coast 
in Washington, Oregon, and California, 
but excluding local service between 
points on the Columbia River. 

The applicant said its present cer- 
tificate was granted under the “grand- 
father clause” and covered only opera- 
tions being performed on and prior to 
January 1, 1940. 

Since that time, it said, there had 
been a continuous industrial develop- 
ment along the Pacific Coast, bringing 
about a need for further water trans- 
portation facilities and a change in the 
type of the facilities required by the in- 
dustries. 

Prior to 1940, said the applicant, there 
was little demand for the transportation 
of commodities by barge along the Pa- 
cific Coast, with the exception of exempt 
commodities usually transported on the 
shipper’s barge. In the past four or 
five years that situation had changed, 
said the applicant, citing a shift of the 
lumber industry from areas adjacent to 
Puget Sound, Grays Harbor and the 
Columbia River areas to points along the 
coast in southern Oregon and northern 
California. 

The applicant said a number of lum- 
ber, pulpwood, plywood and paper com- 
panies had purchased large bodies of 
timber in the Oregon and California 
areas, and were either constructing or 
contemplating the construction of plants 
that would require towing and barging 
service for the transportation of logs, 
lumber and other products manufac- 
tured by them, and the transportation 
by water of items of heavy machinery, 
equipment and supplies that would 
originate in the larger distribution cen- 
ters of Puget Sound, the Columbia 
River, San Francisco and Los Angeles 
areas. It continued: 

“This applicant has received numerous 
requests for bargaining service along the 
Pacific Coast and feels that it is nec- 
essary that it be granted the additional 
authority sought in this application, not 
only in order that the applicant may 
fully and properly exercise its present 
operating authority, but also in the in- 
terest of the general shipping public 
along the Pacific Coast.” 


Passenger Water Rights Sought 


By an application in W-1013, Sub. 1, 
Frank H. Johnston, doing business as 
Johnston Boat Co., of Cincinnati, O. 
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asks authority to institute a new opera- 
tion as a common carrier of passengers, 
between Portsmouth, O., and Louisville, 
Ky., and intermediate points on the Ohio 
River, and between points on the Ohio 
River in the aforementioned territory, 
and all points on the Kentucky River. 


$.W. Roads Ask Building 
Felt Rate to Hold Traffic 


Railroads operating in the southwest 
have petitioned the Commission in No. 
13535 et al., Consolidated Southwestern 
Cases, for approval under finding 27 in 
that proceeding, 123, I.C.C., 203, to permit 
the establishment of rates on felt, build- 
ing, roofing or sheathing, plain, not 
saturated, in rolls, suitable only for fur- 
ther processing or manufacturing, car- 
loads, minimum 40,000 pounds, from and 
to certain points. 

The railroads said the proposed rates 
were intended to hold the traffic in the 
face of a threatened loss of it by the 
building of local felt plants, or by move- 
ment in motor vehicles. 

Finding 27 in the southwestern cases 
required removal of undue prejudice. 
The carriers said that establishment of 
the proposed rates would not affect 
other producing points in the southwest. 

They asked authority to establish rate 
of 43 cents a 100 pounds from St. Louis, 
Mo., and East St. Louis, Ill., to Dallas, 
Ft. Worth and Miller, Tex.; and to 
Stroud, Okla., rates of 29 cents from 
Kansas City, Mo.; of 37 cents from 
Memphis, Tenn.; and of 39 cents from 
Houston, Tex. The railroads said the 
proposed rates were to be subject to 
rule 27 of the Commission’s tariff cir- 
cular No. 20 at intermediate points of 
origin and destination via specified 
routes. They added that the proposed 
rates included the 1946, 1947, and 1948 
general rate increases. 

The railroads observed that the plants 
producing composition roofing at Miller 
and Stroud did not make roofing felt 
used in the manufacture of roofing, but 
were considering establishing the erec- 
tion of felt mills at those points. The 
railroads said the manufacturer at Mil- 
ler was considering erection of a felt 
mill to eliminate amounts paid for the 
transportation of felt, which, they said, 
exceeded $100,000 last year. 

The railroads said the traffic was sub- 
stantial and that they felt the proposed 
rates would accord them the opportunity 
of continuing to transport it instead of 
having it made locally or moved in 
leased motor equipment. 


Montana Railroads Ask 


Intrastate Rate Probe 


Five railroads operating in Montana, 
on behalf of all railroads operating in 
that state, have asked the Commission 
for an investigation of Montana intra- 
State freight rates in relation to the last 
three general rail rate cases in which the 
Commission permitted increases in in- 
terstate rates. 

The railroads filing the petition were 
the Northern Pacific, Great Northern, 
ene, Union Pacific, and Burling- 

n. 


They asserted that they had not been 
permitted by the Board of Railroad Com- 


missioners of Montana to apply to intra- 
state traffic the total interstate increases 
authorized by the federal body in Ex 
Parte 148, Increased Railway Rates, 
Fares and Charges, 1942; Ex Parte 162, 
Increased Railway Rates, etc., 1946; and 
in Ex Parte 166, Increased Freight Rates, 
1947; and that the Montana commission 
had denied any intrastate increases 
matching those approved for interstate 
application in Ex Parte 168, Increased 
Freight Rates, 1948. 

The railroads said that the movement 
of Montana intrastate freight at present 
rates yielded revenue of about $655,000 
a year less than would result from ap- 
plication intrastate of the interstate in- 
creases approved in the aforementioned 
general rate cases. 

They asked that the Commission insti- 
tute an investigation and prescribe rates 
and charges for the transportation of 
freight traffic moving in intrastate com- 
merce within Montana “which shall carry 
increases in the same measure and to 
the same degree” as authorized inter- 
state in the general increase cases. 


$.D. Commission Supports 


Livestock Rate Cut Plea 


The Public Utilities Commission of 


. South Dakota has joined the American 


National Live Stock Association and 
others in a plea for reductions in inter- 
state and intrastate rates on livestock 
(T.W., June 24, p. 31, Aug. 19, p. 35). 

The South Dakota commission said 
that 58,217 cars of livestock had moved 
in 1928 as against 18,512 in 1949, and it 
added that there was a decided drop in 
the number of livestock moving by rail 
since 1946. It referred to an appendix 
showing the increased trucking of live- 
stock at Sioux Falls, S.D., and Sioux 
City, Ia., since 1917, which it said was 
“conclusive evidence of what has hap- 
pened to the rail movement of livestock 
to these markets.” 


The state commission said that in 1949 
more than 98 per cent of all cattle, more 
than’ 89 per cent of all calves, more 
than 99 per cent of all hogs, and more 
than 88 per cent of all sheep moving 
into the Sioux Falls market were trucked 
in. 


It said it was convinced that “the rea- 
son this tonnage has been lost by the 
rails is because of the severe increases in 
freight rates,” asserting that present 
rates were more than double those in 
effect in 1914. The South Dakota com- 
mission added that intrastate rates in 
that state were on the same level as the 
interstate rates. 


“We need our rail lines in South Da- 
kota and realize that they must have 
adequate revenue to produce the service 
needed by our producers,” said the com- 
mission. “We believe a reduction in the 
rates on livestock will return some of 
this traffic to the rails and provide much 
needed additional revenue.” 


FINANCE APPLICATIONS 


MC-F-4669, Arizona Express, Inc., of 
Tucson, Ariz., asks authority to purchase 
certain operating rights of Fleetlines, Inc., 
of Las Vegas, Nev. 

. = a 


MC-F-4670, Overnite Transportation Co., 
Richmond, Va., asks authority to purchase 
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certain operating rights of Henderson Motor 
Express, Henderson, N.C. 
* . s 

MC-F-4671, Lucas Motor Express, Inc., 
Shelbyville, Ind., asks authority to pur- 
chase certain operating rights of Motor Ex- 
press, Inc., of Indiana, Indianapolis, Ind. 

* o* oF 

Finance No. 17085, Chicago, Rock Island & 
Pacific Railroad Co. asks authority to ac- 
quire control of the Peoria & Bureau Valley 
Railroad Co., through ownership of capital 
stock. Properties of the P. & B., V., accord- 
ing to the application, have been under 
lease to the Rock Island since 1854. The 
Rock Island said it had acquired 6,674 
shares of P. & B. V. stock, or about 44.5 
per cent of the total shares outstanding. 
It said there were about 223 stockholders, 
not including the Rock Island or the di- 
rectors who were officers of the Rock Is- 
land. The latter railroad said it did not 
intend to make any general offer to the 
public stockholders for the purchase of any 
of the stock held by them, and that the 
Purpose of the application was to obtain 
approval of control, if the Commission 
should decide that control existed by virtue 
of the presently-owned 6,674 shares. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 5825, Confectionery in Southern 
Territory. Atlanta Freight Bureau asks 
vacation or suspension of order of Aug. 11. 

ea aE a 

MC-29886, Sub. 48, Dallas & Mavis For- 
warding Co., Inc.—Extension of Operations 
—Mont. Applicant asks reconsideration and 
argument. 

ae * sa 


MC-52709, Sub. 27-B, Ringsby Truck 
Lines, Inc.. Extension—Great Lakes and 
Fort Sheridan. Applicant asks reconsider- 
ation. on a 


MC-106544, Sub. 6, W. J. Halloran Truck- 
ing Co. Extension—Heavy Commodities. 
Interveners ask reconsideration. 

* + _ 


MC-108120, Sub. 4, Kennedy Motor Lines, 
Inc. Extension—Miscellaneous Commodities. 
Mural Trucking Service ask reconsideration. 

* * * 

MC-108473, Sub. 2, St. Johnsbury Truck- 
ing Co., Inc. Extension—Heavy Hauling. 
Regular and Irregular Route Common Car- 
rier Conference of A.T.A., interveners, 
Schreiber Trucking Co., Inc., and The 
Worthington Pump and Machinery Corp., 
ask reopening and reconsideration. 

ae oa = 

MC-109046, Sub. 1, Charles L. Owens. Ap- 

plicant asks reconsideration. 
* ~ oe 


MC-111141, Curtis Travis d/b/a Travis 
Transfer, Common Carrier Application. Ap- 
Plicant asks reconsideration. 

* + + 

Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Contract 
Carrier Conference of A.T.A., Wisconsin 
Motor Carriers Association, Teamsters Un- 
ion, Railroads in Eastern, Southern and 
Western Territories, Allied Van Lines, Inc. 
and Greyvan Lines, Inc., ask reconsidera- 
tion, argument and modification of report 
and order. 


No. 29461, 


* * . 

Omaha Grain Exchange of 
Omaha, Nebr. v. M. P. R.R. (Guy A. Thomp- 
son, Trustee) et al. Interveners ask recon- 
sideration and argument. 

s - 

No. 30319, Subs. 1, 2, 3, 4, 5, 7, 10, 13, 
16, 17, and 20, Southern Pacific Transport 
Co. Houston Tex. Applicant asks reopen- 
ing and reconsideration. 

+ J *” 

MC-24136, Harrison-Shields Transporta- 
tion Lines, Inc.—Extension Special Com- 
modities. DeCeilio Trucking Service and 
Furniture Express, Inc. ask reopening for 
further hearing. 

* * - 

MC-45860, Sub. 10, Ferguson Freight Lines, 

Inc. Applicant asks argument. 
* * + 

MC-60430, Sub. 10, Friedman’s Express, 
Inc. Interveners ask further hearing to 
be set at Binghamton, N.Y. 

e * s 
MC-65580, Mushroom ‘Transportation Co., 
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Inc. Kennett Square, Pa. Mushroom Trans- 
portation Co., Inc. asks clarification of cer- 
tificate. 
* « * 
MC-109962, Parke-Davis Lines, Inc. Ap- 
plicant asks reconsideration. 
* * x ° 
MC-F-4222,°C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase (Portion)—Wesley 
Stillwell. Applicants ask reopening, re- 
consideration and reversal of decision. 
” * + 
No. 30140, Increases in Florida Freight 
Rates and Charges. Respondents ask modi- 
fication and amendment of order of July 25. 
as OK eo 


MC-92899, Sub. 2, Clair S. Zimmerman 
Extension—Refractory Products. Maryland 
Transportation Co. asks reopening and re- 
hearing of application. 


MC-110956, Thoburn M. Detty. Interveners 
ask reconsideration. 
a oe 
MC-112332, Meat Produce Dispatch, Inc. 
Applicant asks dismissal of application. 


* Of * 

MC-111397, Sub. 1, Wade E. Davis, dba 
Davis Transport, Paducah, Ky. Commercial 
Transport, Inc. asks reconsideration. 

oo a co 

MC-F-4358, Herman Lozowick et al—Inves- 
tigation of Control—Herman Lozowick and 
Kenneth Lozowick, dba Herman LozowWick 
Trucking Co. et al. Respondents ask dis- 
missal and discontinuance of investigation. 

a cs * 

Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. New York & 
New Brunswick Auto Express Co., Inc. asks 
reconsideration and argument. 

* a co 


MC-10433, North River Transportation Co., 


PROPOSED REPORTS 


Lower Motor Foodstuff 
Rating in South Held 


Reasonable by Examiner 


Examiner James J. Williams; by a 
recommended report in I. and S. M-3162, 
Canned or Preserved Foodstuffs in the 
South, has proposed that the Commission 
find not unjust and unreasonable or 
otherwise unlawful, a proposed reduction 
of the classification exception ratings, 
on canned or preserved foodstuffs be-- 
tween all points in Southern Territory. 
He recommended an order discontinuing 
the proceeding. 

The reduction, he said, was proposed 
by southern motor common carriers ef- 
fective November 7 and 28, 1949, and op- 
eration of the schedules was suspended 
until June 6, 1950, on protest of the 
Pan- Atlantic Steamship Corporation. 
He said that on December 5, 1949, prior 
to hearing, on petition of the carriers, 
the order, to the extent that it suspended 
operation of the schedules, was set aside 
and the proposed rates permitted to go 
into effect, although investigation into 
their lawfulness was continued. The 
proposed schedules became effective De- 
cember 7, 1949, he said. 


The examiner said that although there 
was a large movement of canned or pre- 
served foodstuffs throughout Southern 
Territory, the main movement was from 
Florida. For the purpose of achieving 
uniformity, he said, the ratings under 
investigation had been published for ap- 
plication throughout Southern Territory. 


“Florida is an agricultural state,” he 
continued, “and with the exception of 
canned citrus fruits and juices, cigars 
and a few other commodities, the out- 
bound movement therefrom is largely 
so-called exempt commodities, very little 
of which moves in the vehicles of re- 
spondents. Consequently, respondents’ 
principal outbound tonnage is canned or 
preserved foodstuffs. It was estimated 
by one respondent that outbound move- 
ments from Florida represent, on the 
average, between 25 and 30 per cent of 
the inbound movement. Another esti- 
mated that its ratio was 10 to 1.” 


Canned or preserved foodstuffs, he 
said, were heavy loading commodities 
and there was no question regarding the 
respondents’ ability to load their vehicles 
to 36,000 pounds. It was not unusual, 
he said, to load between 40,000 and 42,000 
pounds and some equipment could be 


Inc.—Common Carrier Application. Appli- 
cant asks correction of certificate. 
loaded to 60,000 pounds. He said the 


minimum of 36,000 pounds had been in 
effect on some of the commodities in the 
foodstuffs list since 1936. It was in ef- 
fect on many other commodities not in- 
volved in the instant proceeding, he said. 


Two Vehicles for One 


“The question has arisen as to whether 
the maintenance of truckload rates, the 
minimum weight for which cannot be 
loaded into one vehicle because of state 
weight limitations, is unlawful,” said the 
examiner “. .. the rates and rating un- 
der consideration apply through South- 
ern Territory and therefore [are] in 
the nature of a general adjustment. 
Most of the southern states permit the 
loading of motor vehicles to the mini- 
mum weight here under consideration. 
but there are a few, notably Tennessee 
and Kentucky, which do not. In order 
to comply with the weight limitations 
of the latter, respondents split the lad- 
ing. The practice of using two vehicles 
in lieu of one in such circumstances has 
been in effect for many years, and in- 
sofar as the shipper witnesses who testi- 
fied in this proceeding are concerned, 
has been satisfactory to their companies. 
Nor have respondents received any com- 
plaint regarding the practice... .” 

The examiner said the commodities 
under consideration had a high density 
and could be loaded in a standard ve- 
hicle in excess of the minimum weight. 
A normal truckload minimum, he said, 
was generally considered to be a mini- 
mum that conformed to the average 
capacity of the motor vehicle emphoyed 
in the transportation of any given traffic. 
He cited Activated Carbon from Texas 
to Kansas City, 31 M.C.C. 597. He added 
that to load shipments below the mini- 
mum increased the cost of transporta- 
tion to the shipper without any advan- 
tage to the carriers. The examiner cited 
Nonapplication of Transit Privileges, 69 
I.C.C. 19 and continued: 

“Here the loading capacity of the ve- 
hicle is circumscribed by certain state 
laws and any increase in cost which may 
be inherent in the practice of splitting 
shipments is a matter beyond the con- 
trol of respondents. The practice is of 
long standing. It permits respondents 
to participate in this traffic in the face 
of keen competition not only from the 
railroads but from private carriers as 
well. Furthermore, it places shippers 
and receivers of, this traffic at points in 
the states with restrictive weight laws on 
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a rate parity with their competitors at 
points in the states which permit greater 
loading of motor vehicles. 

“The examiner concludes upon this 
record and in the light of the peculiar 
circumstances of this proceeding, that 
the practice referred to does not result 
in the maintenance of rates and charges 
which are unjust and unreasonable or 
otherwise unlawful:” 





Propose 7-Cent Margin on 
Grain to Differential 


Territory in Texas 


Examiners Arthur R. Mackley and 
George J. Hall have recommended that 
the Commission require the establish- 
ment of rates on grain and grain prod- 
ucts from certain origin areas basing on 
Kansas City, Mo., and from Oklahoma, 
to Texas differential territory south and 
west of Texas group 3 not more than 7 
cents a 100 pounds greater than the 
rates from same origins to group 3. 

They recommended the same differ- 
ential on shipments for export to Mexico 
onginating in the aforementioned area, 
and in the panhandle district of Texas, 
to Laredo and other Rio Grande gate- 
ways, compared with the rates on ship- 
ments to Galveston, Tex., for export to 
Mexico. 

Their recommendations and others are 
in a proposed report in No. 30092, Board 
of Trade of Kansas City, Mo., v. Abilene 
& Southern Railway Co., et al., embrac- 
ing I. and S. No. 5661, Grain—Colorado, 
Kansas, and Wyoming to Southern 
Texas. 


Recommended Findings 


The complete recommended findings 
of the examiners follow: 


“The Commission should find: 


“That the rates on grain and grain 
products, in carloads, from Kansas City, 
and origins in Kansas and other states 
basing thereon, also from origins in 
Oklahoma, to destinations in differential 
territory in Texas, as hereinbefore de- 
scribed, are, and for the future will be, 
unreasonable, for domestic application, 
to the extent they exceed, by more than 
7 cents per hundred pounds, the rates 
contemporaneously applicable on like 
traffic from the same origins to Texas 
group 3, the differential to each destina- 
tion to be the same on shipments from 
all origin areas, and the differentials to 
grade downward appropriately into the 
rates to Texas group 3. 


“That the rates on grain and grain 
products, in carloads, from the same 
origins, and from origin groups in the 
panhandle district of Texas, to Laredo 
and other Rio Grande River gateways 
are, and for the future will be, unreason- 
able, on shipments for export to Mexico, 
to the extent they exceed, by more than 
7 cents per hundred pounds, the rates 
presently applicable from the same 
origins to Galveston, on shipments for 
export to Mexico, the differential to each 
gateway to be the same from the differ- 
ent origin areas, including the origin 
groups in the panhandle district of Texas. 

“That the rates on grain and grain 
products, in carloads, from the panhandle 
district of Texas to differential territory 
in Texas in their relation to rates on 
like traffic from origins in other states 
to the same destinations, are not shown 
to be unduly preferential of Texas intra- 
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state traffic, or unduly prejudicial to in- 
terstate traffic. 

“That the proposed rates on grain and 
grain products, in carloads, from origins 
in eastern Colorado, southwestern Kan- 
sas, and Cheyenne, Wyo., to the destina- 
tion territory hereinbefore described, on 
the basis of the present combinations of 
local rates to Kansas City and propor- 
tional rates beyond, have not been shown 
to be just and reasonable, and the sus- 
pended schedules will be ordered can- 
celed. ; 

“Tt will be assumed that the carriers 
will apply the differential of 7 cents, as 
above suggested for domestic and export 
traffic from origins covered by the com- 
plaint, also on shipments of grain and 
grain products, in carloads, from that 
part of southern Kansas not definitely 
covered by the complaint, as previously 
indicated, in order to avoid fourth-sec- 
tion’ and other maladjustments that 
would otherwise result.” 


Territory Involved 


Texas differential territory was de- 
scrioed by the examiners as south and 
west of Texas group 3 to and including 
Rio Grande River gateways, and as ex- 
tending from points on and south of the 
line of the Texas & New Orleans from 
just west of San Antonio to Del Rio, 
west of the line of the San Antonio, 
Uvalde & Gulf from San Antonio to 
Corpus Christi, and north of the Rio 
Grande River. 

The complainant alleged that the pro- 
portional rates on grain and grain prod- 
ucts, in carloads, from Kansas City, Mo.- 
Kan., and the through rates on those 
commodities from origins in Nebraska, 
Kansas, and Missouri, made by combina- 
tions of local rates to Kansas City and 
proportional rates beyond, to the Texas 
differential territory, were unreasonable. 

It also alleged that the aforesaid rates, 
in relation to rates on the same com- 
modities to the same destinations from 
(1) origins in Colorado (Denver, Colo- 
rado Springs, Pueblo, and east thereof) ; 
(2) southwestern Kansas (on the Sante 
Fe west of Hutchinson, including the 
Scott City branch), the Rock Island west 
of Hutchinson and Jenings, and the 
Missouri Pacific west of Pen Dennis; 
and (3) Texas (north of a line through 
Lubbock and Chillicothe) subjected com- 
plainant to undue prejudice and dis- 
advantage and gave shippers from those 
other origins an undue preference and 
advantage, in violation of sections 3(1) 
and 13(4) of the interstate commerce 
act. 

The examiners said that the allega- 
tion under section 13(4) was limited to 
intrastate rates in Texas. At the hear- 
ing, they said, complainant withdrew its 
allegations under the cited sections 
against rates on coarse grain. 

Further, they said, complainant alleged 
that failure of defendants to permit 
transit at Kansas City on one-factor 
through rates from eastern Colorado and 
southwestern Kansas, lower than the 
combinations of local rates to Kansas 
City and proportional rates beyond, while 
granting transit on those rates to com- 
peting shippers in Colorado and Kansas, 
unduly prejudiced complaining shippers, 
and gave to other shippers an undue 
preference and advantage. 

In the suspension proceeding, the ex- 
aminers said, respondents proposed to 
increase most of the alleged preferen- 
tial one-factor rates from eastern Colo- 
rado and southwestern Kansas to the 
basis of the present combinations on 


Kansas City. On protest of the Colo- 
rado Milling & Elevator Co., of Denver, 
Colo., operation of the proposed sched- 
ules, filed to become effective June 1, 
1949, was suspended until December 31, 
1949. The carriers subsequently post- 
poned the effective date of the sus- 
pended schedules for the duration of the 
proceedings. 

In a later discussion of these proposals, 
the examiners said that the respondents, 
stating that the one-factor rates lower 
than the rate-break. combinations on 
Kansas City, established from the Colo- 
rado group and southwestern Kansas to 
Laredo in a revision of August 1, 1936, 
were the result of an error, and in 
violation of the findings in Rates on 
Grain and Grain Products, 205 I.C.C. 
301; 215 I.C.C. 83. 

The examiners said that respondents 
proposed a restoration of the combina- 
tion bases, but would have the combina- 
tions reflect from Kansas City to Laredo 
the present proportional rate of 56 cents, 
instead of 41.5 cents as proposed by com- 
plainant as a result of the extension of 
Texas group 3 to include the differential 
territory. That extension, said the ex- 
aminers, the respondents opposed. 





Examiner Holds Switching 


Allowance on Coal Lawful 


Examiner S. R. Diamondson, in a pro- 
posed report in Albuquerque and Cerillos 
Coal Co.—Terminal Allowance, Ex Parte 
104, Practices of Carriers Affecting Op- 
erating Revenues or Expenses, Part II, 
Terminal Allowance, has recommended 
finding compensation for switching in- 
terstate carload shipments of coal by 
the coal company from Madrid, N.M., to 
Waldo, N.M., over respondent’s line, in- 
cluded in the line-haul rates. He said 
allowances paid the coal company by 
respondent for performing such service 
should be found not to be unlawful. 

The examiner said that the 4.9-mile 
spur between Waldo and Madrid was 
owned by respondent. He said that the 
interstate commerce act placed a duty 
on it to furnish transportation on 
reasonable request at rates named and 
in accordance with provisions of its 
tariffs on file with the Commission. 
Where the serviee required was entirely 
over the carrier’s own rails and might be 
performed without interruption or inter- 
ference at the carrier’s ordinary oper- 
ating convenience, said the examiner, 
there was a legal obligation to afford 
the service, or in lieu thereof, the car- 
rier might compensate the shipper, as 
owner of the goods transported, by way 
of an allowance, not more than was 
just and reasonable for any services 
rendered which the carrier was obli- 
gated to perform under its line-haul 
rates, 

Referring to graduated allowances 
provided for the service Examiner 
Diamondson said that in every instance 
the interstate rate was more than $2.70 
a net ton. In the circumstances, he said, 
there appeared no justification for pub- 


lishing allowances of 50 and 55 cents a. 


net ton on such shipments, as rates of 
$1.35 or less (when the 50-cents a ton 
allowance was made), and not more 


than $2.70 (when the 55-cent allowance 
was made) were not applicable on inter- 
state shipments from Madrid. He said 
that the allowance tariff should be 
changed accordingly. The table showed 
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an allowance of 60 cents a ton where 


‘the rate was more than $2.70. 





Forwarder Added Charge 


Unlawful, Says Examiner 


Examiner O. L. Mohundro, by a pro- 
posed report in No. 30301, Embassy Dis- 
tributing Co., Inc. v. Western Carloading 
Co., Inc., has recommended that the 
Commission should find that a tariff pro- 
vision that undertakes to authorize the 
defendant freight forwarder arbitrarily 
to add 25 per cént to the “rate or charge 
applicable” is unlawful, and that it 
should be required to be cancelled from 
the tariffs. 

The examiner said the complainant 
corporation alleged that charges exacted 
by the defendant for transportation of 
shipments of hosiery, l.c.l., from New 
York, N.Y., Hagerstown, Md., Philadel- 
phia and Reading, ?a., to Long Beach, 
Calif., since July 1, 1948, had been and 
were in excess of transportation charges 
provided therefor in forwarder tariffs 
lawfully on file with the Commission. 

“If it be the purpose of the forwarder 
to have the shipper pay the difference 
between the charges properly applicable 
to ‘hosiery, cotton’ when the shipper’s 
billing squares with the classification 
provision .for ‘hosiery, N.O.S.,’ the tariff 
should so state,” said the examiner. “The 
amount of the charge should be suscep- 
tible of check against the applicable 
tariffs, and tariffs must have as their 
basis some transportation service. If 
the ‘fine’ may be 25 per cent to provide 
a ‘kitty’ or cushion for the difference in 
the charges of the basic carrier, then 
why not 50 per cent, 75 per cent, or 
whatever would really afford a profit 
in the undertaking?” 





Examiners Would Modify 


Kansas Rate Report 


Two Commission examiners, by a pro- 
posed report on further hearing in No. 
30035, Kansas Intrastate Rates, have 
recommended modification by the Com- 
mission of the prior report with respect 
to Kansas intrastate rates on cement. 

Examiners F. M. Weaver and A. J. 
Banks proposed that the Commission 
should find that the record did not estab- 
lish that the Kansas intrastate rates on 
cement, to which increases corresponding 
fully to those authorized in Ex Parte 
166, had not been added, had caused, 
or would cause, undue preference or 
prejudice as between persons in intra- 
state commerce and persons in interstate 
commerce, or unjust discrimination 
against interstate or foreign commerce. 

The examiners said that in reaching 
these conclusions, no consideration had 
been given to general increases author- 
ized in Ex Parte 168. No order was neces- 
sary, they said. 





Switching 


No. 30167, Western Soybean Mills v. 
Great Northern Railway Co. et al., and 
embraced cases. By Examiners O. L. 
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Mohundro and A. J. Banks. Proposed 
that the Commission should find the as- 
sailed charges unreasonable to the extent 
that they exceeded $6.93 a car for con- 
nection terminal switching to and from 
complainants* industries, subject to gen- 
eral increases authorized on and after 
December 5, 1946, with absorption of 
such charges by the line-haul carriers 
where provision was Made by them for 
absorption of switching charges. Award 
of reparation to complainant John Mor- 
rell & Co. and waiver by defendants of 
outstanding undercharges to basis found 
reasonable proposed. The examiners said 
that by complairit covering four ship- 
ments from January 18, 1947, until June 
30, 1947, and by seven complaints cov- 
ering numerous shipments from March 
20, 1947, until December 11, 1948, it was 
alleged that refusal of the Great North- 
ern to apply, between complainants’ in- 
dustries at Sioux Falls, S.D., Army Air 
Field, and connecting lines of other rail- 
roads at Sioux Falls, on interstate traffic 
receiving a subsequent or prior line haul 
beyond Sioux Falls, the tariff switching 
rates applicable to new industries on its 
line, and the refusal of the other de- 
fendant railroads to absorb certain 
switching charges, published as line-haul 
charges, of the Great Northern between 
Sioux Falls and the air field, resulted 
in inapplicable and unreasonable 
charges. Embraced proceedings were: 
No. 30167, Sub. 1, Sioux Sales Co. v. Great 
Northern et al.; Same, Sub. 2, Manches- 
ter Biscuit Co. v. Great Northern et al.; 
Same, Sub. 3, Richards-Ewing Chemical 
Co. v. Same; Same, Sub. 4, Johnson 
Furniture Co. v. Great Northern et al.; 
Same, Sub. 5,,L. Beal, Inc. v. G. N. et al.; 
Same, Sub. 6, John Morrell & Co. v. 
Same; and Same, Sub. 7, Woodard 
Scroggs, Inc. v. Same. The proceeding 
and an intrastate proceeding before the 
South Dakota Public Utilities Commis- 
sion were heard jointly. 


Busses 


No. 30483, Alltransport, Inc., v. Pacific 
Coast Railroad Co., et al. By Examiner 
John Davey. Recommends dismissal on 
finding rate of 636 cents a 100 pounds, 
plus a 20 per cent emergency charge, on 
18 carload shipments of used passenger 
busses shipped May 4 and 5, 1948, from 
Renton, Wash., to New York Lighter- 
age, N.Y., for export, not unreasonable. 
The examiner said the claimed rate was 
353 cents, plus the emergency charge. 
He said the busses were bought as war 
surplus material for movement to Aus- 
tria, and should be considered as a 
sporadic movement, and that a rate in 
one direction -higher than in the op- 
posite direction did' not establish the 
unreasonableness of the higher rate, es- 
pecially when the movement was sporad- 
ic or not of sufficient volume to warrant 
establishment of a commodity rate. He 
observed that the shipments had moved 
the entire distance across the continent. 


Liquefied Petroleum Gas 
No. 30566, Western Propane, Limited v. 


Santa Fe Railway et al. By Examiner 
Harold M. Brown. Proposed that the 
Commission should find not shown un- 
reasonable or otherwise unlawful, rates 
on liquefied petroleum gas, in tank-car 
loads, from Calgary, Alberta, Canada, to 


destinations in Washington, Oregon, and 
Idaho, and rates from California points 
to the same destinations. Dismissal of 
complaint recommended. The examiner 
said that in the final analysis the com- 
plainant was relying on a difference in 
rates based only on a distance factor, 
and this was accounted for largely by the 
fact that the present rate of $1.02 a 100 
pounds from Calgary was a gYoup rate. 
The evidence showed, however, he con- 
tinued, that there were other important 
factors to be considered. He said a mere 
disparity of rates was not sufficient to 
support a finding of undue prejudice. 
The evidence must ordinarily establish 
that the alleged prejudices and prefer- 
ence constituted a source of undue ad- 
vantage to one party and undue disad- 
vantage to another, the examiner said, 
adding that the evidence in the instant 
case did not sufficiently meet those re- 
quirements. He said the complainant 
alleged that the rates were unduly prej- 
udicial to the complainant and unduly 
preferential to California shippers. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, -Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 


Fruits, Vegetables, Etc. 


I. and S. M.-3260, Frozen Foods in 
Middle Atlantic States. By Examiner 
Tobias Naftalin. Recommends that Com- 
mission find unjust and unreasonable, 
proposed reduced truckload commodity 
rates on fresh frozen fruits; vegetables, 
meats, and shellfish, minimum 30,000 
pounds, and on fresh and frozen dressed 
poultry, minimum 20,000 pounds, from 
numerous points in Delaware, Maryland, 
and Virginia on the Delmarva penin- 
sulas or so-called eastern shore, to nu- 
merous points in Delaware, New Jersey, 
New York, and Pennsylvania, including 
the metropolitan areas of New York, N.Y., 
Philadelphia, Pa., Baltimore, Md., and 
Washington, D.C. The examiner also 
recommended an order requiring cancel- 
lation of the suspended schedules and 
discontinuing the proceeding. He said 
the proposal was made in schedules filed 
to become effective February 20 and 
later by motor common carriers parties 
to tariffs of the Middle Atlantic States 
Motor Carrier Conference, Inc. He 
said that prior to this proposal no pres- 
sure had been exerted by shippers for 
the proposed reductions, and the record 
was not persuasive that other shippers 
now using so-called private carriage 
would be induced by these rate reduc- 
tions to divert much traffic to the con- 
ference carriers that proposed them. He 
said the basis proposed would merely 
result in an unnecessary depletion of the 
revenues of the carriers actually trans- 
porting the bulk of the traffic. The ex- 
aminer said Elliott Brothers Trucking 
Co., Inc., Easton,.Md., and others, pro- 
tested the proposed adjustment and, to 


TRAFFIC Wor.p 


meet the competition of the confer- 
ence carriers, the protestants and other 
carriers filed schedules containing an 
identical basis of rates to become effec- 
tive March 5. Operation of all the 
schedules was suspended until September 
19, he said. 


Glass 


I. and S. M-3350, Glass—St. Louis, Mo.,, 
to Indiana and Ohio Points. By Exam- 
iner S. R. Diamondson. Recommended 
that the Commission find just and rea- 
sonable, schedules filed by Harwood 
Trucking, Inc., Marion, Ind., proposing 
establishment of commodity rates, mini- 
mum 25,000 pounds, on polished glass, 
wired and figured, not bent, framed or 
leaded, and on rolled glass, not bent, 
and skylite, roofing or sidewall construc- 
tion glass, in straight or mixed ship- 
ments, from St. Louis, Mo., to 27 points 
in Indiana and 46 points in Ohio, in 
lieu of present class rates. Order vacat- 
ing order of suspension and discontinu- 
ing proceeding recommended. The ex- 
aminer said the Central States Motor 
Freight Bureau, Inc., protestant, con- 
tended that the sole purpose of the pro- 
posed rates was to enable Harwood to 
obtain a temporary advantage over its 
competitors in handling this traffic. and 
stated that the effect of the rate change 
would be to cause motor carriers trans- 
porting the same or other lower-rated 
commodities, in the same area, to reduce 
rates, thereby disrupting the rate struc- 
ture in the territory. He said, however, 
that the competitive advantage accruing 
to Harwood would ordinarily be of short 
duration and relatively little importance. 
The mere fact, he said, that polished 
glass was a commodity of greater value 
than rolled glass did not cause a rate 
encompassing both commodities to be 
unjust or unreasonable. The schedules. 
he said, were filed to become effective 
May 8, and their operation was sus- 
pended until December 7, on protests of 
the Central States bureau. 


Iron and Steel 


I. and S. M-3329, Iron and Steel— 
Colorado to Kansas. By Examiners S. 
R. Diamondson and Walter D. McCloud. 
Recommended that the Commission find 
just and reasonable, proposed new and 
reduced rates on iron and steel articles, 
minimum 24,000 pounds, from Denver, 
Colorado Springs, Pueblo, and Minne- 
qua, Colo., to points in Kansas. An 
order vacating the suspension order and 
discontinuing the proceeding was also 
recommended. The examiners said it 
was clear that the respondents, motor 
common carriers parties to Middlewest 
Motor Freight Bureau’s MF-I.C.C. No. 
108, had lost the traffic, not to other 
competing forms of transportation, but 
because of the inability of the manufac- 
turers to reach their usual markets under 
the present rates. The examiners said 
establishment of the proposed rates 
would benefit the respondent carriers by 
returning to their motor vehicles ton- 
nage that would give them a better bal- 
anced flow of traffic bv increasing their 
eastbound tonnage. The earnings on 
this traffic over and above the expenses 
involved supported the conclusion that 
the proposed rates were not less than 
minimum reasonable rates, said the ex- 
aminers. The schedules, they said, were 
filed by the respondents to become ef- 
fective April 25, and, on protest of the 
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Western Trunk Line Committee on be- 
half of interested rail carriers, were sus- 
pended until November 24. 


Eggs and Poultry 


I. and S. M-3332, Eggs, Poultry— 
Topeka, Kan., to Chicago, Ill. By Ex- 
aminer S. R. Diamondson. Recommended 
that the Commission find not justified. 
proposed reduced commodity rates on 
eggs and dressed poultry, minimum 27,- 
000 pounds, from Topeka, Kan., to Chi- 
cago, Ill., and points grouped with these 
points. The examiner said that in pro- 
ceedings of this nature, the burden was 
placed on the respondent by section 
216(g) of the interstate commerce act 
to show that the proposed rate changes 
were just and reasonable. He said the 
respondent, Wheelock Bros., Inc., of 
Kansas City, Mo., a motor common Ccar- 
rier, showed that the proposed rate 
would not return all costs incurred in 
rendering the service, and contended 
that business was decreasing because of 
previously reduced rates in other areas. 
In proper cases, the examiner said, the 
non-compensatory nature of proposed 
rates had been disregarded to some ex- 
tent, in view of more compelling rea- 
sons favoring the proposed rate but the 
evidence in the instant case, he said, was 
not convincing, despite the absence of 
protestants at a hearing, that the exist- 
ing motor carrier rates from Topeka to 
Chicago were prejudicial to Topeka ship- 
pers or that those shippers had lost 
business because of prevailing charges. 
He said the schedules were filed to be- 
come effective April 25, and were sus- 
pended until November 24, on protest 
of the Middlewest Motor Freight Bureau, 
of Kansas City. 


Salt 


I. and S. M-3303, Minimum Weights— 
Direct Transit Lines, Inc. By Examiner 
C. K. Glover. Recommended that the 
Commission find not shown just and 
reasonable, insofar as they were sus- 
pended, schedules filed to become effec- 
tive March 27, by Direct Transit Lines, 
Inc., Grand Rapids, Mich., proposing a 
rule respecting application of rates sub- 
ject to 20,000-pound and 30,000-pound 
minima on salt from Manistee, Marys- 
ville, St. Clair, and St. Louis, Mich., to 
numerous destinations in Illinois, Indi- 
ana, and Ohio. Order requiring can- 
cellation of proposed schedules and dis- 
continuing proceeding recommended. The 
examiner said the rates to which the 
proposed rules were subject were in all 
instances 2 cents a 100 pounds higher 
for the 20,000-pound minimum than for 
the 30,000-pound minimum. He said that 
in the circumstances related in his re- 
port, it would appear that establishment 
of the rule proposed would result in 
an unjustifiable relation in rates that 
would cause complaints of undue prej- 
udice or disadvantage. He also said a 
provision of the rule that the 20,000- 
pound rates would apply only when two 
shipments subject to that minimum were 
tendered at one time and loaded in one 
truck would render the rates and 
charges on one shipment contingent on 
what was done or charged on another 
Shipment, contrary to the recognized 
Principle that shipments subject to sep- 
arate contracts of transportation re- 
quired the application of separate rates. 
He cited Stopping in Transit, Central 
Territory, 51 M.C.C. 25, at page 50. He 
Said that operation of the proposed 


schedules, insofar as the rule was con- 
cerned, was suspended until and includ- 
ing October 26, on the Commission’s 
motion. 


Certificates—Licenses—Permits 


California (Bakersfield) — MC-79577, 
Sub. 25, Oilfields Trucking Co., Extension 
—Asphalts and Road Oils. Certificate 
proposed. Liquid asphalts and road oils, 
in bulk, in tank vehicles, in special 
equipment providing for the application 
of heat to facilitate unloading, from 
Bakersfield and Kettleman City, Calif., 
and points within 50 miles of each, and 
from Mojave, Calif., to points in Nev., 
and Ariz., over irregular routes, subject 
to the condition that to the extent the 
operating rights herein are duplicated 
by operating rights presently held by 
applicant, but one operating right be 
granted. 

California (Los Angeles)—MC-70662, 
Sub. 60, Cantley & Tanzola, Inc., Ex- 
tension—All Points in Nevada. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, except 
petroleum products which require special 
equipment for the application of heat to 
facilitate unloading and liquefied pe- 
troleum gases, from points in Ventura, 
Los Angeles, and Orange counties, Calif., 
to all points in Nev., except points in 
Esmeralda, Nye, and Clark counties, Nev., 
over irregular routes. 

California (San Pablo)—MC-107028, 
Sub. 16, Acme Transportation, Inc., Ex- 
tension—Curry County, Ore. Certifi- 
cate proposed. Petroleum products, in- 
eluding liquid asphalt, in bulk, in tank 
vehicles, from Martinez, Calif., to points 
in Curry county, Ore., over irregular 
routes. 

Canada (Ontario)—MC--100463, Sub. 11, 
Smith Transport Limited, Extension— 
Intermediate points. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving all intermediate points 
on U.S. highway 9 between New -York 
and Albany, N.Y., in connection with 
applicant’s presently authorized opera- 
tions over that highway in MC-100463, 
Sub. 1. 


Illinois (Chicago) —-MC-106297, Sub. 17, 
Mid-States Trailer Transport, Inc., Ex- 
tension—Union City, Mich. Denial of 
certificate proposed. Trailers designed 
to be drawn by passenger automobiles, 
in initial movements, by the truckaway 
method, from Union City, Mich., to all 
points in U.S., with rejected shipments 
on return. 


Iowa (Webster City) —MC-24121, Sub. 
4, Walter Tapper, Extension—Malt Bev- 
erages. Certificate proposed. Malt bev- 
erages from St. Louis, Mo., to Webster 
City, Ia., with empty malt beverage con- 
tainers in the opposite direction, and 
animal and poultry feed from Burling- 
ton, Wis., to points in Buena Vista, Car- 
roll, Cherokee, Clay, Crawford, Dickin- 
son, Ida, Lyon, Monona, O’Brien, 
Osceola, Plymouth, Sac, Sioux and 
Woodbury counties, Ia., over irregular 
routes. 


‘Kentucky (Hazard)—MC-111227, Sub. 
1, Lester Eversole, dba Lester Eversole 
Trucking.Co., Extension—Cincinnati, O. 
Certificate proposed. Films, advertising 
matter, and supplies for motion picture 
theaters, between Cincinnati, O., on the 
one hand, and, on the other, points in 
Clark, Estill, Lee, Owsley, Breathitt,, 
Perry, Harlan, Letcher, Clay, Jackson, 
Leslie, and Madison counties, Ky., over 
irregular routes, subject to request by 
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applicant for revocation of certificate in 
MC-111227. 

New York (New York)—MC-110015, 
Sub. 4, S & K Trucking, Extension— 
Thornwood, N.Y. Certificate proposed. 
ladies dresses from West New York, N.J., 
to West New York, NJ., and materials 
and supplies used in the manufacture of 
ladies dresses from West New York, N.J., 


to Thornwood, N.Y., over irregular 
routes. 
New York (New York)—MC-66562, 


Sub. 1029, Railway Express Agency, Inc., 
Extension—Trenton, N.J. (Corrected). 
Certificate proposed, subject to condi- 
tions, among others, limiting the service 
to that which is auxiliary to or supple- 
mental of air express or railway express 
service. General commodities, moving in 
express service, between Trenton and 
Riegelsville, N.J., and return, over a 
specified route, serving the intermediate 
points of Lambertville, Stockton, French- 
town, and Milford, N.J. 

Ohio (Cleveland)—MC-109682, Sub. 9, 
Bolin Driveaway Co., Extension—Indi- 
ana. (Corrected). Certificate proposed. 
New automobiles, new trucks, and new 
chassis, in secondary movements, in 
truckaway service, over irregular routes, 
between points in Ind., Del., Md., N.J., 
N.Y., O., Pa., Va., W.Va., and D.C., trav- 
ersing Ky., for operating convenience 
only, restricted to transportation of ve- 
hicles which have been transported by 
applicant,.or by other carriers in initial 
movements from South Bend, Ind., and 
further restricted against the trans- 
portation of such vehicles which have 
had an immediately prior movement 
by water. 

Oregon (Brookings)—MC-111986, 
Douglas V. Cooley and Floyd T. Shrader, 
dba Cooley and Shrader, common Carrier. 
Certificate proposed. Logs, poles and 
pilings from points in Curry county, 
Ore., to points in Josephine county, Ore., 
and Del Norte and Humboldt counties, 
Calif., over irregular routes. 

South Carolina (Walterboro) — MC- 
84737, Sub. 51, R. D. Nilson, Extension— 
Building Materials. (Second Corrected). 
Certificate proposed. Asphalt and asbes- 
tos roofing, asphalt and asbestos siding, 
building paper, plaster, walboard, sheath- 
ing, lime metal lath, paint, and plaster- 
board, from Port Wentworth, Ga., and 
points within seven miles thereof, to 
points in Tenn., those in Va., except Suf- 
folk, Roanoke, Norfolk, Martinsville, 
Richmond, and Winchester, Va., and 
those in that part of Fla., on and west 
of U.S. highway 41 from the Ga.-Fla. 
state line to Dunnellon and on and north 
of Fila. highway 40 from Dunnellon, Fla., 
to Yankeetown, Fla., over irregular 
routes. 

Texas (Dallas)—-MC-108207, Sub. 12, 
Frozen Food Express, Extension—Kansas. 
Certificate proposed. Frozen foods and 
fresh meats between points in Ark., La., 
and Tex., and Memphis, Tenn., on the 
one hand, and, on the other, points in 
Ia., Kan., and Neb., with certain ex- 
ceptions, traversing Colo., Ill., Ky., Miss., 
Mo., and Okla., for operating con- 
venience only, over irregular routes. 


Washington (Seattle) —-MC-74647, Sub. 
5, Pasco Salvino, dba Salvino Transport, 
Extension—Points Within 3 Miles of 
Portland. Permit proposed. Factory 
supplies, canned and cold. packed fruits 
and vegetables, and cannery supplies, be- 
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tween Seattle, Wash., and Eugene, Ore., 
over a specified route, serving the inter- 
mediate points of Chehalis and Tacoma, 
Wash., and Portland and Salem, Ore., 
with service at points within 3 miles 
of Portland, but not including Portland, 
restricted to pick-up of canning factory 
supplies. The grant of the permit is 
subject to applicant’s written request 
for coincidental revocation of that por- 
tion of his present permit insofar as it 
relates to “factory supplies, canned and 
cold packed fruits and vegetables, and 
cannery supplies.” 

West Virginia (Martinsburg)—MC- 
21143, Sub. 3, Fry Trucking Co., Exten- 
sion—Frederick, Md. (Corrected). 
Certificate proposed. Crushed stone, 
agricultural lime, and concrete blocks, 
from Frederick, Md., to D.C., and points 
in Pa., Va., and W.Va., within 60 miles of 
Frederick, over irregular routes. 

Wisconsin (Clarno)—MC-112037, Roy 
Reinmann, common carrier. Certificate 
proposed. Sand, gravel and limestone, 
between points in Stephenson and Ogle 
counties, Tll., on the one hand, and, on 
the other, points in Green County, Wis., 
coal from Orangeville, Ill., to points in 
Green County, Wis., and cement building 
blocks from Freeport, Ill., to points in 
Green County, Wis., over irregular 
routes. 


NEW COMPLAINTS J] 


No. 30630, Sub. 4 Universal Carloading & 
Distributing Co., Inc., New York, N.Y. v. 
Reading Co. et al. 

Alleges charge in addition to line-haul 
charges for performing loading and unload- 
ing of carload freight at Noble Street Station, 
Philadelphia, Pa., since June 1, 1950, in vio- 
lation of sections 1, 2, and 3. Asks cease 
and desist order and -reparation. (Fred N. 
Melius, Jr., 345 Hudson Street, New York 14, 
N.Y., and Harry C. Ames, Ames, Hill & Ames, 
Transportation Building, Washington 6, DC.) 

7 * oe 


No. 30661, Coal Illinois & Indiana to Onton- 
agon, Mich. 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
rates and charges, and rules, regulations 
and practices affecting such rates and 
charges, applicable to transportation of 
bituminous coal, in.carloads, from origins in 
Illinois and Indiana to specified destina- 
tions on the Milwaukee Railroad, as set 
forth in supplement 121 to Chicago & 
Eastern Illinois Railroad Co.’s tariff I.C.C. 
No. 2, and other tariffs. 

* 


No. 30664, David E. Kennedy, Inc., Brooklyn, 
N.Y. v. Lehigh Valley et al. 

Alleges rates on asphalt composition facing 
or flooring tile and articles or commodities 
used in erection of same, in carloads, Au- 
gust, 1947, until December 17, 1948, from 
Brooklyn to points in 25 states, not in 
accord with maximum increase published in 
tem 45-C, tariff X-162-A, I.C.C. No. A-860, 
C.W. Boin, agent, applicable on face tile, 
in violation of sections 1 and 6. Asks cease 
and desist order and reparation of $50,000. 
(James J. Farrell, 281 Montague Place, South 
Orange, N.J.) 

* * 


No. 30665, Doughboy Industries, Inc., New 
Richmond, Wis. v. Chicago & Northwest- 
ern et al. 

Alleges rates on dehydrated pea soup, car- 
loads, July 23, 1948, August 25, 1948, and 
December 22, 1948, and dehydrated bean 
soup, carload, January 4, 1949, New Rich- 
mond, to Lyoth, Calif., for export, in viola- 
tion of sections 1 and 6. Asks cease and 
desist order, rates and reparation. (F.V. 
Caesar, 1119 Flour Exchange, Minneapolis 15, 
Minn.) : 

7 . - 


No. 30666, J. Hofert Co., Seattle, Wash. et al. 
v. Alton & Southern et al. 
ye carload freight rates on Christmas 
trees from points in Montana, Idaho, Wash- 
ington on, California, and British 
Columbia, on the one hand, to all points in 


* 


“Eastern Defined Territory as set forth in 
Trans-Continental Freight Bureau territorial 
directory 40-J, Agent L.E. Kipp’s I.C.C. No. 
1516," on the other hand, November 15, 1949, 
until December 1, 1949, and refusal to pro- 
vide reasonable carload dunnage allowance 
on Christmas trees, when shipped on flat 
or gondola cars, comparable to that allowed 
on lumber and other forest products, in 
violation of sections 1 and 3. Ask hearing 
at Seattle, Wash., rates, and reparation. 
wees y: Tolan, 1103 Smith Tower, Seattle 4, 
ash.). 


Hearing on Rail Egg Rules 
Held in Chicago; New 
Egg Containers Described 


Approximately 40 shipper, carrier, and 
government representatives attended a 
consolidated hearing September 7 before 
Commissioner Mitchell in the Hotel Mor- 
rison, Chicago, in No. 30030, Special 
Regulations, Eggs (T.W., May 6, p. 41), 
and I. & S. 5793, Damage Tolerance on 
Shell Eggs (T.W., May 20, p. 29). 

The proposal, suspended under the 
latter proceeding, would revise the rules 
and regulations governing the packing, 
descriptions, inspection and delivery of 
eggs and the handling of damage claims 
on eggs. 

E. A. Hodkinson, of New York City, a 
witness for the Official Territory rail- 
roads, introduced five exhibits bringing 
the claim situation on eggs up to date. 
One exhibit showed that of 701 cars of 
eggs received at New York City from 
January to June, 1950, 334 were good 
order cars and 367 cars were damage 
cars. Claim liability on all cars totaled 
27.1 per cent of revenue, he said, adding 
that the average claim cost per car was 
$104.94. 

Cross-examined by Paul Blanchard, of 
Armour Co., Chicago, Mr. Hodkinson said 
that the railroads had maintained a 
complete inspection service on eggs at 
New York City for at least 25 years, but 
that he didn’t know why such service 
was undertaken only at New York City. 

“Isn’t New York the ‘hot spot’ as far 
as egg claims are concerned?” asked 
Mr. Blanchard. “I think that’s correct,” 
Mr. Hodkinson replied. 

The number of cars of eggs moving 
to New York had declined sharply, 
Walter S. Jensen, manager, Railroad 
Perishable Inspection Agency, testified, 
but, he said, “the percentage of damage 
in relation to quantity shipped has not 
materially changed during comparable 
periods since January 1, 1947, when the 
R.P.1.A. started the comprehensive anal- 
ysis of damage in cars unloaded at 
New York.” 

“The damage of record in cars in- 
spected at New York since January 1, 
1947, approximates 11 per cent of the 
contents of cases segregated by the con- 
signee because of damage,” he said. 

Rail inspectors had demonstrated that 
shell damage at the time the eggs were 
loaded in the car existed to some extent 
in all shipments, averaging approximately 
3 per cent, said Mr. Jensen. An addi- 
tional 1 per cent of shell damage normally 
resulted at destination due to ordinary 
handling of the car, he asserted. 


Eggs Have ‘Grown’ 

The witness quoted from a recently- 
issued Department of Agriculture fact 
sheet which showed that eggs had 
“grown” in “height” from 2% inches in 
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1917 to at least 2 7/16 inches, and that 
the “waistline” of the 1950 egg had also 
expanded as compared with the 1917 egg, 

Mr. Jensen said that new fillers, fiats 
and cases, of larger size to accommodate 
the larger eggs, were now available. The 
Department of Agriculture was urging 
egg case users to buy only the new- 
style egg cases and fillers he said, but, 
he added, the anticipated improvement 
in the damage situation expected from 
the use of the larger size fillers might 
not develop until the 1951 packing 
season. 

A national egg damage committee of 
the eastern railroads, headed by him, 
had recently conducted a promising ex- 
periment with the use of excelsior cush- 
ions fastened to both bunker walls, he 
said. Of eight cars of eggs shipped from 
Utah to New York and loaded with the 
excelsior pads, only four cars were de- 
livered in bad order, and the average 
damage to eggs in all eight cars was 148 
dozen eggs, he said. Of 35 cars of eggs 
shipped from Utah to New York in the 
same period, loaded in the usual manner 
without cushioning, 32 cars were deliv- 
ered in bad order, and the average dam- 
age in the 35 cars was 514 dozen eggs, 
said the witness. Experiments with the 
excelsior pads were continuing, he said. 
The pads cost approximately 28 cents 
each. 

“On the basis of our research to date, 
it is apparent that at least two things 
should be required of packers and ship- 
pers of carload shell eggs,” said Mr. 
Jensen. “First, use of the larger fillers 
and new style flats, and second, use of 
excelsior cushions at both ends of the 
car in sufficient quantity to take up the 
lengthwise slack in the load.” 


Each cell of the new filler was 1/32- 
inch larger in all directions, he ex- 
plained, exhibiting samples of the old 
and new fillers. He also demonstrated 
an egg tray, used extensively in Canada 
and in Europe, he said, with very little 
resulting damage. The tray was su- 
perior to any type of internal packing 
for eggs in the United States, he stated. 
Of 15 cars of Canadian eggs unloaded 
at Buffalo last February, packed in the 
egg trays, total damages amounted to 
only $26.25, he ~- said. Commissioner 
Mitchell observed that Swift & Co. had 
testified that its claim record on thou- 
sands of carloads of eggs was even 
better than the Canadian example de- 
scribed by Mr. Jensen. 

The witness also exhibited a three- 
paneled egg tray used for the consumer 
trade. 

“Eggs are packed far more carefully 
to go from the retail store to the home 
than they are to travel more than 2,000 
miles by rail,” he said. 

Mr. Blanchard stated. that some of 
the three-paneled egg trays were being 
used in rail shipments of eggs. 


Representatives of various packers— 
Armour, Swift, Cudahy, Wilson, Fair- 
mont Foods—testified in the afternoon 
session, September 7. Typical of the testi- 
mony on egg shipments from the pack- 
ing houses was that offered by Paul 
Schauert, of the dairy and poultry op- 
erating department of Swift & Co., and 
Gilbert Ford, of Swift’s traffic depart- 
ment. Mr. Schauert testified that his 
company loaded no broken eggs in cases 
at the shipping point. Mr. Ford said 
that Swift’s average claims per egg car 
shipped in 1949 totaled $26.54, approxi- 
mately one-fourth of the national aver- 
age. There was no justification for the 
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“THE EASE of handling this new White 3000 in heavy city traffic makes it outstanding for 
eur kind of delivery service. It saves our drivers time . . . cuts our operating costs” 
. -. James P. Lambert, President, Lambert Transfer & Storage Co., Cincinnati 


IT’S THE PERFECT ANSWER to 
city and suburban delivery 
problems! That is the report 
from Lambert Transfer & 
Storage Co., of Cincinnati, 
who has this handsome White 
3000 operating in local pick- 
up and delivery service in the 
Cincinnati area. 

The new White 3000 saves 
Maneuvering time... Saves 
driver time...saves loading 
and unloading time. It is 
a new approach to reducing 
your delivery costs. 

This new White is miles 
ahead for the specialized 


MODERNIZE 








delivery service because it 
sets a new standard in 
truck efficiency. 


Its functional design... its 
new weight distribution 
principle ... its revolutionary 
approach to reducing truck 
maintenance costs—these 
are all exclusive advantages 
that make the new White 
3000 a profitable investment 
that pays dividends for years. 

Your White Representative 
will be glad to demonstrate 
the advantages of the new 
White 3000 as they apply to 
your exact delivery needs. 





THE WHITE MOTOR COMPANY 


Cleveland 1, Ohio, U. S. A. 










FOR MORE DELIVERIES 
~-- AT LOWER COST WITH 
THE NEW WHITE 3000 
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tolerance rules proposed by the railroads, 
he asserted. 

Commissioner Mitchell ordered briefs 
to be submitted by December 4. 





B. & P. Reorganization 
Hearing Set for Oct. 17 


The Commisison has issued an order 
and a revised notice of hearing in Fi- 
nance No. 12131, Boston & Providence 
Railroad Corporation Reorganization, 
and Finance No. 16951, cancelling a 
consolidated hearing assigned for Sep- 
tember 12 at Washington, D.C., and 
reassigning it for hearing October 17, at 
the same place, before Examiner Harvey 
H. Wilkinson. 

Finance No. 16951 involves an appli- 
cation of the New York, New Haven & 
Hartford Railroad Co. for authority to 
purchase a claim of the B. & P. based on 
$2,170,000 of B. & P. corporation 5 per 
cent debentures, matured July 1, 1938, 
and accrued and unpaid interest there- 
on, and any and all of the capital stock 
of the B. & P. outstanding in the hands 
of the public. 





F.M.B. NEWS 





Extension of Far East Line 


Vessel Charter Proposed 


Indefinite extension beyond October 31, 
1950, of the bareboat charter agreement 
of the Pacific Far East Line covering six 
government-owned refrigerated war-built 
dry-cargo vessels, for continued use in 
the trans-Pacific trade, is recommended 
by Examiner A. L. Jordan of the Federal 
Maritime Board, such extension to be 
subject to termination by either party on 
fifteen days written notice. 

Involved in the charter agreement are 
the vessels Surprise, Flying Scud, Trade- 
wind, Fleetwood, Contest and Flying 
Dragon. 

In a report dealing with the com- 
pany’s application for extension of the 
charter agreement beyond October 31 
covering those vessels, under section 5 
of the merchant ship sales act of 1946, 
amended, the examiner asked the board 
to find, certify and recommend to the 
Secretary of Commerce that indefinite 
extension was required in the public 
interest; that the involved service would 
not be adequately served without such 
extension; and that suitable privately 
owned American flag vessels were not 
available for charter by private operators 
on reasonable conditions and at reason- 
able rates for use in such service. 

In order to protect the public interest 
and to protect privately owned vessels 
against competition in respect to such 
charter extension, the examiner said, the 
charter should include a provision that it 
be subject to termination by either party 
on fifteen days written notice, and sub- 
ject to all pertinent limitations of the 
merchant ship sales act of 1946, as 
amended. 





Vessel Charter Hearings 


Informal hearings have ‘been sched- 
uled by the Federal Maritime Board for 
September 21 and 22, in Washington, 














D. C., on applications filed by the Coast- 
wise Line and the Alaska Steamship Co. 
for extension of their bareboat charter 
agreements to permit continued opera- 
tion of government-owned war-built 
dry-cargo vessels by the Coastwise Line 
in the Pacific coastwise and Alaska 
trades and by the Alaska Steamship Co. 
in the Alaska trade. 


TRAFFIC Wor.p 


The September 21 hearing will dea] 
with the Coastwise Line application 
while the hearing on September 22 will 
be devoted to the Alaska Steamship Co, 
application. Both hearings are sched- 
uled to be held in room 4823 Depart- 
ment of Commerce building, beginning 
at 10 a.m., eastern daylight saving time, 
before an examiner of the board. 


TRANSPORTATION 
LEGISLATION 





Panama Canal Toll Rate 
Of 95 Cents a Net Ton 


Forecast by Senate Unit 


There were indications that, if the 
considered bill were enacted, the rate of 
tolls for vessel transits through the Pan- 
ama Canal would be increased from the 
present level of 90 cents a vessel-ton to 
95 cents a net vessel-ton and that there- 
by the canal would be placed on a self- 
supporting basis, said the Senate armed 
services committee in its report on H.R. 
8677, the House-approved Panama Canal 
bill which the committee amended in 
several respects (T.W., Sept. 9, p. 14). 

With one exception, said the commit- 
tee, all the amendments approved by it 
in its consideration of the bill as passed 
by the House were “technical or clarify- 
ing in character” and did not change “in 
the slightest degree” the substance of the 
proposed legislation. 


“The new section 3 which has been 
inserted,” it said, “is very lengthy but 
is a technical amendment to make cer- 
tain that the bill contains a proper pro- 
vision for the payment of damages and 
claims in the event of injuries for which 
the Panama Canal is liable. . . . One 
amendment of substance has been made 
by the committee. The House wrote in 
an amendment which would have placed 
a limit of $1 per net vessel-ton on the 
rate of tolls which could be charged. 
Such a limitation is entirely inconsistent 
with the principles of this legislation. 
since the bill establishes a method of 
calculating tolls at such a level as will 
make the Panama Canal self-supporting. 
The institution of an arbitrary ceiling 
could quite readily result in the canal 
being forced to operate at a loss. 


Primary Purpose of Bill 


“Basically, the primary purpose of the 
bill is to separate the business opera- 
tions of the Panama Canal from those 
collateral operations which make up the 
governmental activities of the Panama 
Canal administration. Tolls will be cal- 
culated in accordance with a formula 
written into the law which will result in 
the overation of the canal on a self- 
sustaining basis. Interest will be charged 
at a going rate which is approximately 
2.3 per cent at the present time on the 
capital investment in the Panama Canal 
and this interest must be paid into the 
Treasury of the United States. In addi- 
tion to paying for the cost of operating 
and maintaining the canal, it is esti- 
mated that about 50 per cent of the cost 
of the civil government would be sup- 
ported by the tolls collected from transit 





vessels. The remainder of the cost of 
the civil government would be borne by 
the other business activities, such as 
hotels, commissaries, etc. As a result, 
the canal will be on a self-sustaining 
basis and the other collateral businesses 
operating in the Canal Zone must bear 
their proportionate share of the cost 
of the civil government, health, and 
sanitation. 


“Several changes have been made in 
the formula used in calculating tolls. 
For the first time transit military and 
government vessels will be charged 
when they pass through the canal. This 
will not be an actual payment but will 
be a credit on the books of the Canal 
Company. In addition, subsection E of 
section 412 of the Canal Zone Code has 
been amended to provide that interest on 
construction costs shall be eliminated 
in calculating tolls. This principle is 
the same as is followed by the Tennessee 
Valley Authority in fixing their rates for 
power, and other similar government 
projects. This means that the govern- 
ment continues to include the Panama 
Canal as one of the capital assets of the 
United States of America. It is valuable 
as part of the national defense of our 
country and has proved itself as an 
asset for commercial purposes. By so 
recognizing the national defense aspects, 
interest on construction costs can be de- 
ducted from current maintenance 
charges for the purpose of fixing tolls. 


Company Would Be ‘Unique’ 

“It is believed that once these changes 
are made there can be, for the first time, 
an accurate assessment of the business 
affairs of the company, and it will be 
unique in the government service in that 
a corporation will be paying interest into 
the Treasury and at the same time op- 
erating on a self-sustaining basis. The 
committee inquired into the effect of 
this legislation on the existing tolls which 
are now set at 90 cents a vessel-ton, as 
well as the amount of interest that would 
be paid into the Treasury under the new 
bill. This interest figure is of particular 
significance because little or no interest 
on capital investment has been paid into 
the Treasury under the old law. 


“Testimony of the representatives of 
the Bureau of the Budget indicated that 
under prevailing conditions the applica- 
tion of the provisions of this bill, as 
amended, would probably result in a tolls 
rate of about 95 cents per net vessel-ton. 
This is derived from the following data: 

“Revenue: Commercial tolls, $24,000,- 
000; government transits (now exempt), 
$2,500,000; other outside revenue, $2,300,- 
000; total, $28,800,000. 

“Expense: Expense, $18,500,000; alloca- 
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tion of proportionate share of cost of 
Canal Zone government, $3,700,000; in- 
terest (to be paid into Treasury), $8,000,- 
000; total, $30,200,000. 

“Net loss at 90 cents a ton rate, 
$1,400,000. 

“An increase of tolls to 95 cents a ton 
would produce additional revenues of 
$1,400,000 a year if canal traffic averages 
28,000,000 tons a year as at present. 

“All of the above figures are stated in 
round numbers and are based on current- 
ly available financial data. The toll rate 
will, of course, be affected by any future 
changes in operating costs, interest rates, 
and canal traffic and may be revised 


” 


either up or down... Z 


Transcontinental Rail Rate 
Inquiry Called Responsive 
To Western Shippers’ Plea 


In instituting an investigation of trans- 
continental rail class rates between 
Mountain-Pacific territory and eastern 
territories, in its docket No. 30660 (T.W., 
Sept. 2, p. 33), the Commission had 
“finally waked up to the need for an 
investigation,” said Representative 
Stockman, of Oregon, in a long statement 
he described as a report to his district. 
He inserted the statement in the Con- 
gressional Record appendix. 

“This is the opportunity the shippers 
of the district I represent have desired,” 
he said, referring to the investigation in 
No. 30660, “and they can now get to- 
gether and show to the I.C.C. the dis- 
crimination in transportation costs which 
has meant not only loss of local industry 
and jobs for our people, but has meant 
perpetual reduction in purchasing power, 
inability of new industry to rise, and less 
taxes available for state and local gov- 
ernments.” 

He asserted that, while freight rates 
throughout the country showed an over- 
all average increase of 57.3 per cent since 
June, 1946, the freight rates in the Pacific 
northwest were turning that section into 
a “colonial province of the nation.” 

“T am convinced,” he said, “that mile 
for mile the agriculture and industry of 
the west have been faced with a definite 
and substantial disadvantage in compari- 
son with the freight rates available to 
producers shipping from territories in the 
east. The disadvantage has been to 
such an extent that the citizens of the 
district I represent in eastern Oregon 
are finding it increasingly difficult to 
ship their products into the large com- 
petitive markets of the nation; some of 
them are having to go out of business 
altogether. Early this year the Pen- 
dleton and Milton-Freewater Chambers 
of Commerce held a joint meeting and 
discussed the effects of the unequal and 
unfair freight-rate increases. They re- 
ported that 18 pea-processing plants have 
been closed in the northwest in the last 
three years and that their freight rate 
on canned peas to New York has in- 
creased 71 per cent .. .” 

Mr. Stockman said he had “called upon 
the I.C.C. to find a better and fairer for- 
mula for freight-rate increases so that 
the natural mileage disadvantage which 
the west has to meet in eastern markets 
would not be worsened by the increases 
in freight rates.” He pointed out that 


he had introduced H.R. 6905, a bill to 
require “an adjustment of railroad freight 
rates so as not to discriminate against 
the Pacific northwest,” and said he had 
followed that action by asking the Com- 
mission to hold early hearings in eastern 
Oregon “in connection with its docket 
No. 30416, a proceeding of investigation 
with respect to class rates within the 
Mountain-Pacific territory.” 





House Member Indicates 
Rail Employees Now Want 
More ‘Social Security’ 


Since railroad employes were not cov- 
ered by the provisions of the social se- 
curity act, and since benefits under the 
latter law had been increased by legisla- 
tion recently enacted, it now appeared 


‘ that there was discrimination against 


rail workers and that their benefits were 
not as generous as those received by per- 
sons covered by “social security,” said 
Representative Morton, of Kentucky, in 
a statement he issued. 

He inserted his statement in the ap- 
pendix of the Congressional Record as 
an extension of his remarks. 

He said he thought it was high time 
for the House interstate and foreign 
commerce committee to review “in its 
entirety” the railroad retirement act, 
since the new social security law had 
gone into effect. 

“It is my opinion,” he said, “that 
grave discrepancies exist between the 
payments made and the benefits received 
by railroad workers as compared to the 
45,000,000 other employes now covered 
by social security. I do not claim to 
be an actuary, and I frankly admit that 
the problem of equalizing these dis- 
crepancies is highly complex in nature; 
however, I am convinced that the proper 
committee should immediately launch a 
full-scale and thorough study. This will 
enable the Congress to pass any correc- 
tive legislation that proves necessary. 
From my own limited knowledge of the 
subject it is my conviction that it is a 
discrimination against the _ railroad 
worker. I do not believe that his bene- 
fits are as generous as are those of per- 
sons covered by social security ... 


“No segment of our society should 
enjoy any undue privilege. By the same 
token no segment should be unduly pe- 
nalized. The railroad workers constitute 
an important segment of our society, 
and they should be accorded fair and 
equitable treatment.” 


Aviation Security Law 


President Truman has signed S. 3995, 
security measures relative to regulation 
and control of air commerce (T.W., Aug. 
26, p. 13). 





Intraterritorial Rate Report 


The Commission has issued a 6l-page 
mimeographed report titled Comparison 
of Average Rates Charged on Intraterri- 
torial Carload Freight, prepared by its 
Bureau of Transport Economics and 
Statistics. The report, designated state- 
ment No. 5036, was issued as information 


TRAFFIC Wor. 


not considered or adopted by the Com- 
mission. 


Oil Pipeline From Texas 
To West Coast Proposed 


Representative Teague, of Texas, has 
announced, in material he has inserted 
in the Congressional Record, his advo- 
cacy of a proposal by the West Coast 
Pipeline Co., of Dallas, Tex., for con- 
struction of a 20-inch pipeline with aq 
capacity of 200,000 barrels daily to carry 
crude oil from Texas to the Los Angeies, 
Calif., area. 

“This,” he said, “appears to me to be 
a national-defense measure~and in the 
best interests of our country, and One 
that should certainly be serjously con- 
sidered at the present time when our 
security and safety is threatened.” 

The material he placed in the Record 
showed that West Coast Pipeline Co. 
was made up of about 50’ independent 
oil operators in Texas, New Mexico, Ari- 
zona and California and was headed by 
R. J. Bradley, of Dallas, president of the 
San Juan Oil Co. It was stated that the 
proposed pipeline would “tap the Per- 
mian Basin of west Texas and New 
Mexico.” ‘ 


RMR AEA SA ANA A EES TILLED ROE TE 
LABOR NEWS 


Demands of ‘Non-Ops’ on 
Short Lines Subject of 


Emergency Board Report 


An emergency board appointed by 
President Truman to investigate a dis- 
pute between 16 unions of rail non-oper- 
ating employees and 26 carriers, includ- 
ing short lines, three stockyards com- 
panies and some switching companies, 
has recommended that 16 of the short 
lines involved grant to their non-oper- 
ating employees a wage increase of 7 
cents an hour and a 40-hour week with 
the same pay as previously earned for 
48 hours (T.W., Aug. 19, p. 50). 

The board said that, with respect to 
the 26 carriers in question, the unions 
sought effectuation of the same pattern 
of wage increases and reduction in the 
workweek as they had obtained on the 
other railroads of the nation effective 
in September and October, 1948, follow- 
ing the issuance of a report by another 
emergency board on the “non-op” dispute 
with the Class I railroads. That emer- 
gency board was referred to as “the 
Leiserson board.” 


In the instant report on the short 
lines’ case, the emergency board, headed 
by Judge Thomas F. Gallagher, of the 


‘Minnesota Supreme Court, said that on 


August 1, 1950, only 31 carriers out of all 
those subject to the provisions of the 
railway labor act had failed to enter 
into agreements similar to those executed 
between the Class I roads and the “non- 
ops” with respect to reduction of the 
workweek and an increase in the hourly 
wage rate. 

“Thereupon,” it continued, “the em- 
Ployes’ organizations issued a strike bal- 
lot to such of the carriers’ employes 4s 
were represented by them, and the ap- 
pointment of this emergency board fol- 
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lowed on August 11, 1950. Since the 
distribution of these strike ballots, five 
of the 31 carriers have signed contracts 
giving effect to the March 19, 1949, agree- 
ment. These proceedings were thus nar- 
rowed to a consideration of the reasons 
advanced by the 26 remaining carriers 
for refusing to enter into like agree- 
ments.” 

In an announcement concerning the 
Gallagher ‘board’s report, it was stated 
that, “after hearings in Washington 
lasting two weeks, the board found that 
the prevailing practices should be fol- 
lowed throughout the country unless 
strong local considerations intervened.” 

“In three cases,” the announcement 
continued, “the board found that car- 
riers were so poverty-striken that special 
treatment might be warranted. The 
roads in question were the Meridian & 
Bigbee River Railway, in Mississippi; the 
Huntingdon & Broad Top Mountain 
Railroad, in Pennsylvania; and the 
Winona Railroad, in Indiana. 

“The board also decided that stock- 
yard companies that incidentally per- 
form railroad services should not be 
treated as railway labor employers, but 
should adjust their wages to the prac- 
tices of the stockyards industry gener- 
ally. Involved were the stockyards at 
Denver, Colo., Salt Lake, and Ogden, 
Utah. 

“The emergency board recommended 
to the President that the national stand- 
ards should be applied in full on the 
Atlantic & East Carolina Railway Co.; 
Barre & Chelsea Railroad Co.; Belfast 
& Moosehead Lake Railroad Co.; Chi- 
cago, Aurora and Elgin Railway Co.; 
Chicago, South Shore & South Bend 
Railroad; Columbus & Greenville Rail- 
way Co.; Copper Range Railroad; Gal- 
veston Wharves; Lancaster & Chester 
Railway Co.; New Orleans & Lower 
Coast Railroad Company; Rio Grande 
Southern Railroad; St. Johnsbury & 
Lamoille County Railroad; Sioux City 
Terminal Railway; Stockyards District 
Agency of Chicago; Tennessee Railroad 
Co., and Texas Pacific-Missouri Pacific 
Terminal Co. of New Orleans. 

“The board reported that settlements 
were reached on four railroads through 
its mediation, affecting the employees 
of the Escanaba & Lake Superior, the 
Des Moines & Central Iowa, the Old 
Point Comfort Agency, and the El Paso 
Union Depot.” 

Members of the emergency board, in 
addition to Chairman Gallagher, were 
George W. Stocking, professor of eco- 
nomics at Vanderbilt University, Nash- 
ville, Tenn., and Walter Gellhorn, pro- 
fessor of law at Columbia University, 
New York City. 


Rail Pension Forum Seeks 


25 Per Cent Increase 


In Pensions, Benefits 


The National Railroad Pension Forum 
will seek a 25 per cent increase in both 
pension and survivor benefits for the 
nation’s railroad employes from the 
present session of Congress, according to 
Thomas G. Stack, of Chicago, forum 
president. 

“Rail workers are aroused by the fact 
that social security has just received a 
77.5 per cent increase for those now on 
pensions and a 100 per cent increase for 
those who will retire in the future,” he 
said. “By comparison, rail workers pay 


four times more retirement taxes than 
do industrial workers, and receive less 
than twice as much more in benefits... . 
If the government can pay those on 
social security more for their tax dol- 
lar, rail workers should receive more for 
their tax dollar.” 

Railroad employes and management 
representatives have been invited to at- 
tend an open meeting the evening of 
October 6 in the Hotel Midland, Chicago, 
to discuss pending railroad retirement 
legislation. 


Spokesmen for Railroads 
Reject ‘Ultimatum’ of 


Trainmen and Conductors 


“Your ultimatum as to the provisions 
you state must be contained in any 
settlement and among which you now 
include the principle of retroactivity is 
not ‘acceptable to the carriers and his 
hereby rejected,” said the railroads’ 
wage conference committee chairmen 
in a reply to a statement of by the 
trainmen’s and conductors’ unions as to 
terms on which they would insist in 
settlement of their dispute with the 
carriers (T.W., Sept. 9, p. 13). 


In the letter they sent to R. O. 
Hughes, president of the Order of Rail- 
way Conductors, and W. P. Kennedy, 
president of the Brotherhood of Railroad 
Trainmen, the railroads’ representa- 
tives in negotiations with the two un- 
ions said that the unions’ demands for 
48 hours’ pay for 40 hours worked for 
yard service employed were “not justified 
under any theory” that the two brother- 
hoods had advanced. The letter on 
behalf of railroad management was 
signed by L. W. Horning, D. P. Loomis, 
and C. D. Mackay, chairmen, respec- 
tively, of the eastern, western, and 
southeastern carriers’ conference com- 
mittees. After acknowledging receipt of 
the O.R.C.-B.R.T. letter of September 
6, they wrote: 

“This letter will further confirm our 
repeated statements to you that the 
carriers are and have been agreeable to 
accepting the recommendations of the 
President’s emergency board. It will 
also confirm our statement that the car- 
riers are and have been willing to accept 
the proposal of Dr. John R. Steelman, 
assistant to the President of the United 
States, made to the parties on August 
19, 1950. This is further evidenced by 
the settlement made on such basis with 
another organization having an identical 
dispute. 

“You have accused the carriers of 
failing to negotiate with you in good 
faith. This we emphatically deny and 
point out that your arbitrary stand that 
your demands be granted in full and 
your refusal to accept either the recom- 
mendations of the President’s emergency 
board or the proposal of the Govern- 
ment, place upon you the entire re- 
sponsibility for failure to reach a settle- 
ment through collective bargaining. 

“Your demands for 48 hours’ pay for 
40 hours worked for yard service em- 
ployes are not justified under any 
theory you have advanced. 

“You have argued that such had been 
the practice in outside industry. This 
was completely disproved in the hear- 
ings before the President’s emergency 
board and by the report of that board. 

“You have also relied on the treat- 
ment given railroad non-operating 
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employes. The facts are that the pro. 
posal made by the assistant to the 
President of the United States would 
produce for yard service employes repre. 
sented by you rates at least as high as 
they would receive if given wage treat- 
ment exactly the same as that given 
the non-operating employes. 

“Thus there is no merit in the argy- 
ments advanced by you in support of 
your demand for 48 hours’ pay for 4 
hours worked. 

“Your letter of September 6 merely 
reiterates demands made by you at the 
first conference between us after pub- 
lication of the report of the President's 
emergency board. You apparently de- 
sire to accept such portions of the 
board’s report as happen to suit you and 
reject the balance. 

“Your ultimatum as to the provisions 
you state must be contained in any 
settlement and among which you now 
include the principle of retroactivity, is 
not acceptable to the carriers and is 
hereby rejected.” 


TRANSPORTATION 
STATISTICS 


Truck Freight Loading 
In July 34 Per Cent 
Above July, 1949 


The volume of freight transported by 
reporting motor carriers in July, 1950, 
decreased 3.2 per cent below June, 1950, 
but increased 34.2 over July, 1949, ac- 
cording to statistics compiled by the 
American ‘Trucking Associations’ Re- 
search Department. 


“Comparable reports received by A.T.A. 
from 300 carriers in 40 states showed 
these carriers transported an aggregate 
of 4,139,239 tons in July, as against 
4,277,036 tons in June and 3,085,099 tons 
in July, 1949,” said the department. 

“Approximately 75 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category decreased 
5.1 per cent below June but increased 37.7 
per cent over July, 1949. 

“Transportation of petroleum products, 
accounting for about 12 per cent of the 
total tonnage, showed increases of 104 
per cent over June and 12.1 per cent 
over July 1949. 

“Carriers of iron and steel hauled 
about 8 per cent of the total tonnage. 
Their traffic volume decreased 5.7 per 
cent below June but increased 47 per 
cent over July, 1949. 

“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, 
textiles, groceries, meats, heavy machin- 
ery, cement, agricultural products, to- 
bacco, motor vehicles, motor vehicle 
parts, paper, flour, building materials 
and chemicals. Tonnage in this class 
increased .6 per cent over June and 308 
per cent over July, 1949. 

“The July tonnage volume of carriers 
reporting from the Eastern district reP- 
resented a decrease of 7.5 per cent below 
June but increased 36.7 per cent over 
July, 1949. 

“Carriers in the Southern region Tre- 
ported a decrease of 3 per cent below 
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Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 


Ship-Travel Santa Fe all the way 





Gentle y] 
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New York Central’s great new fleet 
of road and switching Diesels makes 
travel smoother than ever for your 
shipmentsonthefamous Aa. 
NEW YORK 
Water Level Route be- (GMI-SNE 
tween East and West. SYSTEM 4 


NEW YORK CENTRAL 


THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 
Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 


BOARD OF STATE HARBOR COMMIS- 
SIONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 
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June but increased 44.2 per cent over 
July, 1949. 

“Tonnage from the Western district 
revealed an increase of 3.2 per cent over 
June and 28 per cent over July, 1949.” 


Truck Freight Traffic 
Data for Second Quarter 
This Year Analyzed by A.T.A. 


Intercity tonnage transported by Class 
I intercity motor-carriers of property in 
the second quarter of 1950, climbed 24.5 
per cent above the volume carried in the 
second quarter of 1949, establishing a 
new high for a second quarter, according 
to American Trucking Associations, Inc. 

“It marked the sixth successive year 
that a second quarter gain has been 
made over the second quarter of the pre- 
ceding year,” said A.T.A. “The 24.5 per 
cent jump compared to an increase of 
3.4 per cent in the second quarter of 1949 
over 1948, and a 19.1 per cent increase 
in the first quarter of 1950 compared to 
the first quarter of 1949. 


“Based on preliminary figures covering 
the operations of 1,410 intercity common 
and contract carriers, who transported 
46,076,125 tons of freight as compared 
to 37,002,872 tons in the same period in 
1949, the A.T.A. truck-loading index for 
the second quarter, using the second 
quarter of 1941 as 100, rose to a record 
211. The previous second quarter high, 
established last year, was 170. 

“Second quarter index numbers since 
1938 are:: 


— 116 
— 118 
— 125 
— 141 
1948 — 164 
1949 — 170 
1950 — 211 


“All regions showed increases for the 
second quarter as compared to the same 
period of the previous year. The in- 
creases ranged from a low of 8.6 per cent 
in the Pacific Region to 31.9 per cent in 
the Central Region. Other increases 
were: New England, 26.4 per cent; Middle 
Atlantic, 22.8 per cent; Southern, 29.0 
per cent; Northwestern, 18.8 per cent; 
Middlewestern, 16.4 per cent; Southwest- 
ern, 25.0 per cent, and Rocky Mountain, 
13.5 per cent. 


“Last year 2 of the 9 regions expe- 
rienced declines in the second quarter as 
compared to the second quarter of 1948 
and the relative change in volume 
ranged from a decrease of 9.5 per cent 
in New England to an increase of 13.2 
in the Rocky Mountain region. 


Commodity Breakdown 


“Of the ten specific commodity 
breakdowns all except one—agricultural 
commodities—showed an increase in ton- 
nage over the second quarter of 1949. 
These increases ranged from 5.8 per cent 
for refrigerated solid products to 32.8 
per cent for motor vehicles. Carriers of 
agricultural commodities experienced a 
10.7 per cent decline. Other increases 
were general freight, 30.4 per cent; 
household goods, 8.2 per cent; heavy ma- 
chinery, 21.9 per cent; liquid petroleum, 
14.6 per cent; refrigerated liquids, 8.2 per 
cent; building materials, 12.2 per cent, 
and film and associated products, 9.3 
per cent. ‘ 

“In the second quarter of 1949 three of 
the ten groups experienced declines in 
tonnage comparéd to the same period in 
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1948 ranging from 1.1 per cent for liquid 
petroleum to 1.7 per cent for genera] 
freight and film. Increases ranged from 
1.4 per cent for heavy machinery to 569 
per cent for motor vehicles. 

“Tonnage moving in common carriage 
increased at a relatively higher rate, in 
the second quarter of 1950, as compared 
to the same period last year, than did 
that transported under contract. The . 
former increased 25.4 per cent compared 
to 18.9 per cent for the latter. 

“Twelve and three tenths per cent of 
the total tonnage transported by the 1,- 
410 carriers included in the study moved 
under contract, while 87.7 per cent 
moved in common carriage.” 


Rail Port Traffic Data 
For August Reported 


Export and coastal freight, except coal, 
moved by rail to US. Atlantic, Gulf 
and Pacific ports and there unloaded in 
August totaled 75,435 cars, a decrease of 
7 per cent below the corresponding total 
of 80,888 for the same month of 1949, 
according to a compilation issued by G. 
C. Randall, manager of port traffic, As- 
sociation of American Railroads. 

Comprising the total number of cars 
of export freight unloaded were 15,002 
cars of grain and 50,441 cars of com- 
modities other than grain. The latter 
total showed an increase of 8 per cent 
above the corresponding figure for Au- 
gust, 1949, which was 46,547, while the 
export grain total was 40 per cent below 
the total of 25,153 recorded for August 
last year. 

Coastal freight unloaded in August 
this year totaled 9,992 cars, as against 
9,188 cars in the same month of 1949— 
an increase of 9 per cent, Mr. Randall 
reported. 


Carloadings Totaled 852,321 
In Week Ended Sept. 2 


Loading of revenue freight the week 
ended September 2, 1950, totaled 852,321 
cars, the Association of American 
Railroads announced. This was an in- 
crease of 148,387 cars or 21.1 per cent 
above the corresponding week in 1949, 
but a decrease of 42,810 cars or 4.8 per 
cent below the corresponding week in 
1948. 

Loading of revenue freight the week 
ended September 2, increased 13,892 cars 
or 1.7 per cent above the preceding week, 
and was the highest for any week since 
November, 1948. 


Coal loading amounted to 155,559 cars, 
an increase of 34,677 cars above the cor- 
responding week a year ago, and an in- 
crease of 1,456 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 397,- 
814 cars, an increase of 64,694 cars above 
the corresponding week last year, and an 
increase of 5,429 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 90,842 cars, an increase of 
6,984 cars above the corresponding week 
last year, and an increase of 1,804 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
50,851 cars, an increase of 5,395 cars above 
the corresponding week in’ 1949, but a de- 
crease of 705 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
September 2, totaled 34,831 cars, an in- 
crease of 4,693 cars above the same 1949 

eek and an increase of 86;/cars above the 
preceding week this year. 





© Wort ff september 16, 1950 


or liquid 

general 
fed from 
y to 569 


carriage 
rate, in 
ompared 
han did 
+t. The 
2Mpared 


cent of 
7 the 1,- 
Y moved 
er cent 


ept coal, 
ic, Gulf 
yaded in 
rease of 
ng total 
of 1949, 
d by G. 
ffic, As- 


of cars 
e 15,002 
of com- 
ie latter 
— = @ What we have in mind is that 
hile the private track on which you may have 


gh had the foresight to build your plant. 
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Livestock loading amounted to 9,431 cars, 
a decrease of 1,646 cars below the same week 
in 1949, but an increase of 1,171 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 2, totaled 7,378 cars, a de- 
crease Of 1,338 cars below the same week 
a@ year ago, but an increase of 1,315 cars 
above the preceding week this year. 


Forest products loading totaled 49,635 
cars, an increase of 12,532 cars above last 
year, but @ decrease of 493 cars below the 
previous week this year. 


Ore loading amounted to 83,296 cars, an 
increase of 20,036 cars above last year, and 
an, increase of 4,070 cars above the previous 
week this year. Ore loadings were greater 
than in any corresponding week since 1943. 


Coke loading amounted to 14,893 cars, an 
increase of 5,715 cars above the same week 
last year, and an increase of 1,160 cars 
above the previous week this year. 


All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 
2,288,272 2,767,048 
3,445,513 3,344,752 
2,875,395 3,078,518 
2,980,125 3,098,799 
3,904,628 3,603,454 
3,017,877 2,762,064 

: 3,374,137 2,923,318 3,562,252 
852,321 703,934 895,131 


25,131,598 25,126,398 28,708,577 


*Includes week “ended April 1. 

# Includes week ended July 1. 

+ Includes revised total of 838,429 for week 
ended August 26, 1950. 


1948 
3,136,602 
3,076,653 
3,612,357 
3,210,586 
3,511,166 
4,280,146 
3,423,634 


Four weeks 
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NEW SERVICES AND PRODUCTS 


Fork Lift Trucks Used in 
P.O. Department Tests of 
Mail Handling Techniques 


In a demonstration of latest results 
of a joint industry-government experi- 
mental program for development of new 
and cheaper methods of handling mail, 
at the Union Station in Washington, 
D.C., Postmaster General Donaldson and 
other government officials witnessed the 
use of mechanized materials handling 
techniques in the loading of mail into 
a new type of railway storage mail car. 

The new mail car was developed by 
the Pennsylvania Railroad and was de- 
scribed as “the latest in functional de- 
sign.” Among its features, the Post Of- 
fice Department said, were four extra 
wide doors to facilitate loading and un- 
loading, and high ceilings to provide the 
greatest possible storage space. A new 
type of metal container, designed to re- 
place the “historic mail sack,” was used 
in the demonstration. 

Tests on the new methods of loading 
were begun recently on the Pennsylvania, 
the New York Central, and the Santa 
Fe, said the department. In the demon- 
stration at the Union Station in Wash- 


SHIPPER FACTS 


QUESTION: 


Why is a plant or distribution center in Peoria on the Peoria and Pekin 
Union Railway like having fifteen railroads at your door? 


ANSWER: 


When your plant is located in Peoria with a siding on the P. & P. U. Ry., 


you have direct access to fifteen trunk line railroads. 


Each of the fifteen 


roads, listed on the right, have direct switching facilities with the P. & P. 
U. Ry. and because the switching charges are absorbed by the road haul 
carriers, it is the equivalent to having a location on each of the Peoria 


Gateway’s fifteen railroads. 


In addition to these excellent transportation facilities, your plant site 
located in Peoria offers you a central location to the major markets of the 


country. 


In shipping between North and South—East and West—your 


outgoing products and incoming materials move swiftly and efficiently 
with unexcelled transportation to and from this central location. 


For complete details about the advantages of a 
plant location in Peoria on the Peoria and Pekin 
Union Railway, call or write Mr. E. F. Stock, 


General Traffic Manager. 


PEORIA AND PEKIN 


UNION STATION 


PEORIA 2, 


ington, it said, large fork lift trucks 
supplied by the Clark Equipment Co., of 
Buchanan, Mich., and by the Lift Truck 
Division of the Yale Towne Co., of 
Philadelphia, Pa., were used. 

“The new method of loading mail, 
utilizing metal containers which stack 
into the mail cars, instead of the old 
type mail sacks, theoretically should pro- 
vide a 50 per cent saving in handling 
costs,” the department said. 


C. & E. I. Displays Its New 
Evansville Freight Yard 


More than a hundred industrial traf- 
fic men, railroad officials and members 
of the press made an inspection tour of 
new yard facilities of the Chicago & 
Eastern Illinois Railroad, at Evansville, 
Ind., September 8. 


The new yard contains 22 miles 
in 21 tracks—five for arrivals and 
departures of trains and their separa- 
tion and assembly, and 16 classification 
tracks, divided equally between classifi- 
cation yards A and B. The new facili- 
ties include a modern icing platform, 
with a capacity of 34 cars, equipped with 


SERVICE BETWEEN 


Chicago & IMinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


UNION RAILWAY COMPANY 


ILLINOIS 
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What you did last year—or even last week— 
isn’t necessarily your best guide on routing 
freight. Conditions change, schedules change, 
progress steps into the picture—as in the case 
of the B&O. 


WHAT OUR “NEW LOOK’”’ MEANS TO SHIPPERS: 


To provide faster, more efficient service, the 
B&O has constructed new classification yards 
and coal and ore docks—has installed new car 
retarders and up-to-the-minute communications 
—has added new equipment and improved motive 


power on the road and in the terminals. 
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ASK OUR MAN-—ADVICE IS FREE 


Let him tell you how B&O is “constantly 
doing things—better”’ to provide more depend- 
able handling of freight. He will give you, with- 
out obligation, advice on any shipping problems 
you have. Phone or write the B&O Freight 
Representative nearest you. 


BALTIMORE & OHIO RAILROAD 
The Line of Senitnel Sewece 
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an electrically operated conveyor system 
for handling either block or crushed 
ice; a modern 56-foot track scale, and a 
complete new fireproof, air-conditioned 
two-story office building for housing per- 
sonnel, communications, and offices for 
the trainmaster, yardmaster, a billing 
staff, telegraphers and other personnel. 


“The new arrangement will permit of 
greater efficiency and faster handling in 
moving cars from industries as well as 
expediting deliveries to connecting rail- 
roads,” said Clair M. Roddewig, presi- 
dent of the C.&E.I., who was host on 
the inspection trip and at a buffet supper 
at the Evanston Country Club in the 
evening. 

“Every consideration was given to the 
growth and expansion of Evansville’s 
industries, and to keep pace with its 
requirements the new yard is capable 
of clearing 2,000 cars a day,” said he. 
“The C.&.E.I.’s new plant is now ade- 
quate to serve capably the city’s growing 
progress. 

“Greater efficiency in switching for 
separation and assembling of trains is 
achieved because of ability to work from 
both ends of the yard simultaneously. 
Carload movement for plants will be 
expedited by avoiding congestion and 
with dependable performance.” 


Construction at Boston Port 


Governor Dever, of Massachusetts, has 
announced a grant of $120,000 by the 
Home and Housing Finance Agency of 
the federal government to the Common- 
wealth of Massachusetts for preparation 





of plans for a $14,000,000 development” 


including passenger and cargo terminals 
and an industrial center on Northern 
Avenue, South Boston. The governor said 
that the application, made by the Port 
of Boston Authority as an agency of the 
commonwealth, called for a total expendi- 
ture of $353,800 for drafting of detailed 
plans for the development and that the 
$120,000 now granted represented the 
first portion of the amount requested. 





Coastwise Line Announces 


Pacific Offices Expansion 


The Coastwise Line, San Francisco, 
Calif., through its president, W. T. Sex- 
ton, has announced expansion to a pre- 
war level of its offices and departments 
“to more effectively serve the coastwise- 
Alaska trade.” 

Principal developments include open- 
ing of the company’s own office in 
Seattle, effective September 1, at Ames 
Terminal; appointment of H. H. Wright- 
son as vice-president in charge of both 
Columbia River and Puget Sound terri- 
tories; appointment of D. B. Barnes as 
district manager at Portland; appoint- 
ment of George Hutton as acting district 
manager at Seattle; promotion of H. M. 
Kelly from manager to vice-president in 
charge of Coastwise services; and pro- 
motion of ‘C. V. Lynch from freight 
traffic manager to vice-president in 
charge of traffic. 

Prior to the war, according to Mr. 
Sexton, Coastwise Line had its own of- 
fice and staff to cover the Puget Sound 
area but since that time the Interna- 
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tional Shipping Co. had actéd as agents 
for it at Seattle. 

“Naming a vice-president in charge 
of the Pacific northwest, as well as in- 
dividual district managers at Portland 
and Seattle, indicated the increasing im- 
portance placed by the company on this 
territory,” said he. “Elevation of the 
new vice-presidents at San Francisco 
headquarters was in recognition of their 
increased responsibilities.” 


Mr. Sexton said the company pres- 
ently operated a fleet of seven 10,000-ton 
Liberty vessels, two of which it owned, 
while three were private charters from 
associated interests. He added that these 
ships had been completely reconditioned 
for their particular trade, being equipped 
with all electronic navigational aids and 
special cargo handling devices, and re- 
frigeration facilities. 

























Los Angeles Marine Terminal 


Dedication of a new Ppassenger-cargo 
marine terminal at Los Angeles Harbor, 
Calif., took place August 28 at berth 154 
when the $2,750,000 city-owned first unit 
of the terminal was assigned by the har- 
bor department to the American Presi- 
dent Lines. Arthur Eldridge, Los Ange- 
les Harbor general manager, said that on 
completion of construction of an addi- 
tional shed within the next year, the 
eight-acre marine terminal, described as 
“the world’s most modern,” would repre- 
sent an investment by the harbor depart- 
ment of $300,000. It was stated that 150,- 
000 tons of cargo every 30 days and 5,000 
troops every two hours could be handled 
through the new two-story terminal. 
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with BLAW-KNOX Electroforged STEEL 
RUNNING BOARDS, BRAKE STEPS, PLATFORMS 


extra strength and confident safety 
for workers. They’re electrically 
forged right into the bearing bar 
for rigid one piece construction. 
Slightly roughened surface pro- 
vides extra traction. 


ally strong. 


| ' 





Non-slip TWISTED CROSS BARS give > 


SERRATED BEARING BARS prevent slipping in any 
kind of weather. The “teeth” grip workers’ shoes 
firmly to give the confidence that comes with sure- 
footedness. The clip, while very simple in design, 
provides a safe, sure connection that is exception- 


ELECTROFORGED INTO ONE PIECE 
for Strength and Safety 
Each panel is fabricated into one solid, permanently 
fused piece—each individual joint is electroforged into 
a union that is actually stronger than the surrounding 
metal. Electroforging insures long life p/vs elimination 
of accident-causing hazards! 
WRITE FOR BULLETIN 2328 for complete details. 
BLAW-KNOX DIVISION of Blaw-Knox Company 


Enrmere Bank Bida., Pittsburah 22. ‘a. 
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BEAUMONT . 
PORT ARTHUR %¢- 


To. and from the.East and West Coasts 
ASIA @ AFRICA @ AUSTRALIA 
EUROPE @ SOUTH AMERICA 


Dieselized Frer 


Rail rates are favorable on overseas shipments between 
Mid-America and the Gulf Ports, where the most modern 
and efficient facilities cut handling charges to a minimum. 
And your shipments to and from New Orleans, Port 
Arthur, Baton Rouge, Beaumont, Lake Charles and the 
South-Southwest go the quickest, most direct way when 
you route them KCS. 


J. W. SCOTT 


Vice President—Traffic - 
Kansas City, Mo. 


For FREIGHT With a DATE— 
It’s KCS Lines! 


KCS 77 catches the fast connec- 


tions from the North, West and a F | 
East, and rolls south from o;, N 
Kansas City at 9:45 nightly : ‘ 


with the “hurry-up”’ freight. Principal American port for over- 
seas shipments by the Army during 
the war... by ECA in postwar 
years... New Orleans has unex- 
celled facilities for world trade — 
8 miles of the best equipped docks, 
America’s No. 2 Foreign Trade 


a zone, and the services of famed 

= Sou T H E sf N International House and the Inter- 
J. e national Trade Mart. 

Mea. ; Other great Gulf Ports—Port Arthur, Baton 


Rouge, Beaumont and Lake Charles — are 
featured in this series. 





DIRECT, DEPENDABLE SERVICE 


Westboun 
Intercoastal 


FROM CHESTER, PHILADELPHIA, 
BALTIMORE AND NORFOLK 


Shippers who, for years, have relied on Pope & Talbot’s 
dependable regard for their demands in cargo movements 
between Atlantic and Pacific ports, understand, we are sure, 
the situation arising from the Korean emergency. 

At the request of the Military Sea Transportation 
Service, P&T speedier ships have been called for. This means 
we are obliged to temporarily continue with other type 
vessels. 

Your recognition of our problem is sincerely appreci- 
ated. We stand ready to give you our wholehearted support 
in taking care of your needs. 


PACIFIC * ARGENTINE © BRAZIL LINE 
PACIFIC WEST INDIES * PUERTO RICO 
PACIFIC AND ATLANTIC INTERCOASTAL 


Offices and Terminals—Seattle, Tacoma, Portland, San Francisco, Oakland, Van- 
couver, B. C., Los Angeles, Stockton, New York, Pittsburgh, Detroit, San Juan, P. R., 
Chicago, Washington, Philadelphia, Baltimore, Norfolk, Toronto, 


Foreign Agency Offices—Dominican Republic, Canal Zone, Colombia, Curacao, 


Venezuela, Brazil, British West Indies Uruguay, Argentina, 
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Progressive 
Ocean Carriers 
Since 1849 


se SEATTLE 
® TACOMA 


* PORTLAND BALTIMORE 
NORFOLKe 
e STOCKTON-SACRAMENTO 
@@ SAN FRANCISCO 


© OAKLAND-ALAMEDA 
© LOS ANGELES 


Tk 


Vessel loading at one of the busy P&T Pacific Coast 
terminals with its up-to-date facilities. 


Loading palletized cargo; an example of the modern 
caretaking equipment used on P & T ships. 


Executive Offices: 320 California Street, San Francisco 4, California 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


A Pacemaker freight train, leaving the 33rd Street Yards, at New York City, gets a 


highball. 


Its freight will be ready for delivery at Chicago on the second morning. 


New York Central's Pacemakers 
Geared to Merchandise Shippers Needs 


By ROBERT J. BAYER 


66>‘ XPEDITED less-carload service is 
the core of our competition with 
the trucks.” 

That, in brief, is the objective of the 
fast scheduled freight services of the 
New York Central—known as Pacemaker 
Freight. The definition of the objective 
was contained in a paper on the sub- 
ject by F. N. Nye, assistant to the gen- 
eral freight traffic manager of the Cen- 
tral, in charge of the service, on “Traffic 
Considerations Leading to the Estab- 
lishment of High Speed Freight Service 
and Related Operating Problems.” ‘This 
paper was presented at the annual meet- 
ing of the American Society of Mechani- 
cal Engineers, in New York, late in 1948. 


By that time, the Central had already 
behind it more than two years of ex- 
perience in the operating of fast, sched-- 
uled less-carload freight service; but the 


Specially Designed Equipment, 
Moved in Scheduled, Fast-Roll- 
ing Trains, Brings New Con- 
cept of Freight Service to Less- 
Carload Shipper. Sound Plan- 
ning Puts Railroad in Good 
Competitive Position and Makes 
Merchandise Service Profitable 


great expansion of that service still lay 

ahead. Its development was based on 

earlier experimentation. - 
“Pacemaker cars, by reason of their 


high mileage per round trip, their well- 
balanced tonnage in both directions and 


their fast freight turn-around cycle, re- 
ceive excellent utilization,” said Mr. Nye. 
“In addition, the unusual degree of lad- 
ing protection provided, regardless of the 
high speeds involved, amply justify their 
moderate additional cost.” 

And what did he believe to be the 
results of the experience, up to that 
time? Said he: 


“Granted adequate rates reflecting the 
specialized nature of the complete serv- 
ice, and with careful planning and effi- 
cient operation, this traffic can be made 
to return full costs and yield a fair re- 
turn on that portion of the railroads’ 
investment in road and equipment 
devoted to its handling.” 

Of course, in all this, Mr. Nye was 
considering fast scheduled less-carload 
freight service from the viewpoint of the 
problems it posed and the returns it 
promised to the railroad. Everything he 





F. N. Nye, assistant to the freight traffic manager, New 
York Central, is in charge of all less-carload specialized 
services on that railroad, and is thus responsible for more 
than 25 per cent of all its merchandise traffic which now 
moves in Pacemaker service. 

He is a graduate in industrial engineering from Columbia 
University. He accepted employment with the Central with 
a view to acquiring practical experience in civil engineering. 
He remained in the engineering department of the railroad, 
working on various engineering and development projects, 
until 1941, when he was appointed supervising safety agent 


F. N. NYE for the system. 


In 1943 he was transferred to the staff of 


the vice-president in charge of improvements and develop- 


ment as engineering economist, where he made studies and did research. 


In 1946 he 


was appointed to his present position, in which he specializes in merchandise traffic 
and on the competitive position of the New York Central in relationship to the entire 


field of transportation. 
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said, however, was postulated on ac- 
ceptance of the service by shippers. That 
was so obvious, that it required no ex- 
position in his paper. If Pacemaker 
service was to work for the benefit of 
the Central, it would have to work, first 
of all, for the benefit of the shipper. 
Hence, before all other considerations, 
the service had to be planned and built 
to afford the shipper more efficient less- 
carload service, at rates no higher than 
those he was accustomed to pay. 

The proof that the Central has accom- 
plished this lies in the steady develop- 
ment of Pacemaker service on its lines. 
Its first step was made in July, 1946. By 
November, 1947, it was able to institute 
service between New York City and 
Buffalo on a schedule calling for the 
departure of the train, westbound, from 
the St. Johns Park terminal at New 
York at 7:00 p.m., and its arrival at 
Niagara Falls at 7:50 a.m. With a num- 
ber of intermediate stops, this schedule 
called for an average speed of 39.6 miles 
an hour. At that time it was determined 
to add 475 special cars to the 525 already 
available in the service. 

Service from New England, providing 
second morning delivery in New York 
State, Ohio, Michigan, Indiana, West 
Virginia and Kentucky, was added in 
April, 1949. An example of the service 
was described at that time, in a state- 
ment from the Central, in these words: 

“A New England manufacturer makes 
regular shipments of less-carload mer- 
chandise to numerous stores in Indiana. 
Although the amount going to each in- 
dividual store is relatively small, the 
aggregate for all stores in that area is 
enough to fill one freight. car each day. 

“This full car carrying the manufac- 
turer’s shipments to the various stores, is 
routed and moved direct to a strategic 
transfer point in the delivery area. In- 
dianapolis, Ind., is such a point. At 
Indianapolis, the merchandise is _ re- 
moved from the car, and sorted for 
delivery within the city area, or for in- 
dividual cities in that section of In- 
diana. The final movement from Indi- 
anapolis is by Central-controlled motor 
trucks, used for most short haul trans- 
fers in that area, or in a railroad car 
with other shipper’s merchandise des- 
tined for a particular city.” 

This service, the railroad points out, 
reduces the average of two and one- 
half transfer handlings to one such 
handling, saving both time and han- 


dling costs, and contributing to greater 
safety in transit. 

Later in the spring of 1949 the service 
was extended to Illinois. In announc- 
ing that, the railroad said that the elim- 
ination of peddler cars from way and 
local freight trains reduced time spent 
at stations in switching such cars. 

“As a result,” it added, “the way 
freights make faster runs and give 
better carload service to industries on 
the lines.” 


To the thousand cars in the service, 
250 were added this year. At that time, 
the service between New York City, New 
York state and New England points, on 
the east, and key cities in Ohio, Indiana, 
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Illinois, Michigan, Kentucky and West 
Virginia, on the west, was extended to 
five nights a week, Friday being addeq 
to the Monday-through-Thursday de. 
partures theretofore obtaining. 

The eleven-state Central territory has 
been divided into over 200 zones for pur- 
poses of the Pacemaker service. In each 
zone a key city is designated as a dis- 
tributing and collecting point. For ease 
in routing shipments, each key city has 
an identifying symbol. A shipment from 
any point to Syracuse, N.Y., for instance, 
is marked “29-a” by shipping clerks, 
These clerks work under routing instruc. 
tions that may be modified to meet 
changing traffic patterns. 

The shipper makes use of this service 
with two simple tools—a fast freight 
train schedule, and a chart showing 
elapsed time for Pacemaker service he- 
tween key points. 


The schedule is much like a passenger 
time-table, showing arrival and de- 
parture times, and connections, on 
freight schedules, as well as train con- 
sists. 


The chart gives time for placement of 
cars, times of pulling cars and informa- 
tion as to first, second or third morning 
delivery. It is in effect a birdseye view 
of the Pacemaker service, showing, for 
instance, that Chicago gets second morn- 
ing delivery from Boston, New York, 
Syracuse, Troy, Utica, Worcester and 
Yonkers, and that deliveries are made 
at 33rd St., New York City, on the first 
morning, on merchandise freight from 
Albany, Buffalo, Niagara Falls, Rochester, 
Springfield, Mass., Troy, Utica and Wor- 
cester; second morning from Bellefon- 
taine, O., Cincinnati, Cleveland, Colum- 
bus, Detroit, Indianapolis, Malone, N.Y,, 


Pacemaker cars of distinctive design and color are made up in solid trains on the New York Central 


System. 


This one is at Indianapolis, drawn by diesel locomotives assigned to the service. 


New York Central trucks cooperate with Pacemaker trains by collecting and delivering freight, and 
transferring merchandise shipments between freight houses at large terminals. 
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Have you a problem where coastal, inter- 
coastal or foreign shipping is concerned ? 

In ocean shipping there are questions of 
foreign exchange restrictions export 
declarations . . . application for export license 

. import licenses for destination entries .. . 
marine insurance ... consular invoices... 
freight rates . . . terminal and stevedoring opera- 


tions . . . sailing and arrival dates . . . and choice 
of ports. All must be decided quickly and correctly. 
If these factors cloud the water in your picture, 


let the Norfolk and Western help you clear it up. 


DURHAM } 1} 
i ROLINAS A j 
eer ~ 















































The N. & W.’s foreign freight department is up- 


to-the-minute on all the information you will 
require for coastal, intercoastal and foreign 
shipping. Call in a Norfolk and Western foreign 
freight representative, and let him assist you with 


these problems, without obligation. 


For dependable, money-saving advice about 
any phase of foreign freight traffic, contact W. 
C. Sawyer, General Foreign Freight Agent, 
Norfolk and Western Railway, 1210 Woolworth 
Bldg., 233 Broadway — phone Barclay 7-1090— 
New York City—or other N. & W. freight 
representatives in 39 principal cities through- 
out the U. S. . 





The picture shows a fleet of mechanized vehicles used in merchandise freight loading, unloading and 
transfer at Utica, N. 
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unlawful and not in the public interest, 

Consideration should be given to the 
following factors by airline management 
and the Civil Aeronautics Board in mak. 
ing air freight rates: 

1. The cost of performing the Service, 
under the conditions of transportation, 

2. The type or class of the goods in- 
cluding state of manufacture and in- 
trinsic value. 

3. The value of the transportation 
service to the owner of the goods. 

4. The size and weight of the ship- 
ments, and the density of the goods in 
pounds a cubic foot of space occupied. 

5. The quantity of the shipments 
available for transportation. i 

6. The regularity or seasonality or ir- 
regularity of the movements. 

7. The characteristics or inherent vices 
or defects of the goods which may affect 
the ability to handle them by air or 
which affect the air carriers’ liability. 

8. The requirements with respect to 
loading, unloading, stowage or bracing 
occasioned by size, shape, fragility or 
perishability of the goods. 

9. The distance the goods are trans- 
ported. 


self-propelled carrying-trucks; tractors 
which draw strings of 4-wheel trucks; 
power-operated fork-lift trucks and 
hand-operated hydraulic lift trucks; 
power-operated platform lift trucks; 
power crane trucks and power-operated 
chain hoists. Roadway trucks are used 
to transfer freight from one freight 
house to another at larger terminals. 
“The basis of successful less-carload 
freight handling,” says Mr. Nye, “is to 
keep it constantly in motion—planned 
motion—between car and pick-up and 


Springfield, O., Toledo, Watertown, N.Y., 
and Chicago. 

Pacemaker cars are _ distinctively 
painted so that they are quickly dis- 
tinguishable in yard movements. The 
upper halves and. doors are maroon and 
the lower halves gray. They are of all- 
steel construction, wood-lined, and are 
equipped with high-speed trucks with 
built-in stabilizers to minimize vertical 
and lateral oscillation. They also have 
special brakes for safe operation at high 


10. The direction of the movement 
with respect to the direction of pre- 
ponderent movement. 

11. The need of special protection of 
the goods. 

12. The propensity of the goods to 
damage or injure other goods or the 
planes or facilities of the air carrier, 
and particularly any dangers of trans- 
porting the goods by air. 

The rates for air freight service should 
be sufficiently high to yield the air car- 
riers revenues adequate to defray the 


speeds and rubber-cushioned draft gears 
to reduce starting and stopping shocks. 
All these features contribute to damage- 
free transportation. 

The Central makes use of much mod- 
ern mechanical handling equipment in 
its less-carload service. This includes 


delivery trucks or between cars, from one 
railroad to another. When it comes to 
rest, momentum is lost. This wastes not 
only time, it also wastes money, because 
expense is required to set it in motion 
again.” 


Air Freight Transportation 


By G. Lloyd Wilson—Chairman, Transportation and Public Utilities Department, University 
of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs of 
America and Director of Education, American Society of Traffic and Transportation, Inc. 


Air Freight or Cargo Rates and Charges 


This is the sixth of nine articles by Dr. Wilson on the services and basis of 


charges for the transportation of goods by air. 


The seventh article will appear 


in the Shipper-Carrier Management Section in Traffic World of October 21. 


NE of the most difficult subjects in 
the field of transportation to discuss 
briefly with any degree of clarity is air 
freight rates and charges. If the tariffs 
of charges of the air express carriers 
be excluded, the air freight or cargo 
rates were published within the past 
decade and there has been insufficient 
time for the rates to assume much sem- 
blance of form or consistency. Originally 
most of them were based upon guesses 
as to what the traffic would bear, esti- 
mates upon the levels of rates which 
would attract or develop air freight 
traffic, and some consideration of the 
rates of competitive carriers. 


Air freight rates are the prices for 
transportation services performed with 
respect to freight or cargo by airlines 
which perform these services. They must 
be distinguished first from air express 
charges of the Railway Express Agency, 
Inc., and from the contract charges 
made usually for the transportation of 
freight or cargo in plane-load lots. 

The rates for air freight or cargo 
services, like the rates of other types 
of carriers for freight services should 
be made through the informed judg- 
ment of the management of the air 
carriers, subject’ to the authority of the 
Civil Aeronautics Board to find the rates 


share of operating expenses chargeable 
to the transportation of freight, and suf- 
ficiently low to attract traffic to the air 
carrier’s service, cansistent with the 
standards of service required. The reve- 
nues of the carriers must be adequate to 
insure a fair return upon investment if 
a sufficient flow of new capital needed to 
finance an expanding industry is to be 
attracted to the industry. The rates 
should be relatively fair and reasonable 
as among shippers, places and types of 
traffic, and free from unjust and unrea- 
sonable discrimination, preference and 
prejudice. 

Air freight rates considered collective- 
ly, or the revenues derived from aif 
freight service by an air carrier, should 
be adequate to cover: 

1. Direct operating expenses, properly 
allocatable to the freight transported. — 

2. Expenses incident to handling all 
freight at airports, including loading and 
unloading costs, warehouse handling, and 
other related charges. 

3. The cost of pick-up and delivery 
services and ground transportation t0 
and from airports, whether included in 
door-to-door freight rates, or published, 
as is usual in air freight service, as sep- 
arate factors. 

4. The expenses of soliciting air freight. 

5. The expenses of advertising the alr 
freight service. 

6. The cost of compiling, publishing 
and filing tariffs of rates and charges for 
air freight services. 

7. A fair share of overhead or general 
expenses and fixed charges attributable 
to all services, distributed so that al 
freight service’s equitable share of over- 
head costs may be determined. 


Cost Determination 
The amount of published cost data 1 
meager, but beyond this fact is the com- 
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Foreign freight representatives —. specialists — 
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cities throughout the country. 
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plication of cost allocation in air trans- 
portation services where freight is trans- 
ported in the same planes with passen- 
gers, mail including air parcel post, bag- 
gage including excess baggage, express 
matter. The problem is less complex 
where the air transportation carriers are 
engaged only in the transportation of 
freight, but even in such cases there are 
cost problems in the allocation of costs to 
varying volumes of traffic and to un- 
balanced seasonal and directional traffic, 
and other conditions which complicate 
cost allocation and determination. The 
fact that. these problems are difficult does 
not imply that the answers should not be 


‘ sought, nor lead one to conclude that 


only rule of these methods can be used 
in making rates. 

Even if it were possible to determine 
and allocate costs accurately to the air 
freight service and within air freight traf- 
fic to individual items or quantities of 
traffic, it would not be practicable, in the 
opinion of this writer, to make air freight 
rates based solely upon cost. Other fac- 
tors, enumefated above, must be consid- 
ered in any realistic process of making 
freight rates. 


Bases of Cost Allocation, Air Freight Services 

When multiple services, passenger, 
mail, express and freight, are performed 
in the same planes several widely differ- 
ing bases of cost allocation have been 
suggested. These should be presented for 
consideration here although it is not the 
purpose of this discussion to advocate or 
condemn anyone of them. Several of 
these bases are discussed in the opinion 
of the Civil Aeronautics Board in the Air 
Freight Rate Investigation. 

The “no-cost” basis assumes that there 
is in planes engaged in passenger and 
mail service, excess unused space which 
can be used for the accommodation of 
a given quantity of air freight. This 
space and the amount of weight carry- 
ing capacity is limited by the space 
occupied by passengers, and mail and 
by the legal weight-carrying limits of 
the planes. The space is available and 
the personnel of the airline at the air- 
ports can be used to handle the freight 
without incurring additional expense. 
The air freight, within these limits, can 
be transported as fiH-in cargo and with- 
out additional costs. The advocates of 
this theory urge that the air freight can 
be transported free of cost and that any 
revenues derived from the freight traf- 
fic is additional revenue. Actually there 
are additional costs in handling the air 
freight, even though they may be small, 
which represent possible reductions in 
cost if the air freight were not handled 
or efforts were made to obtain addi- 
tional passengers or mail. To this extent 
the costs of handling air freight are 
really absorbed by other traffic passen- 
gers, mail or express. Obviously this 
basis of cost allocation is limited to the 
transportation of small quantities of 
goods in planes where both space and 
weight limits are not used. An 
example of this basis of rate making 
underlies a recent press report that a 
Trans-Atlantic airline used unoccupied 
clothing closet space assigned to passen- 
gers for the transportation of women’s 
dresses from Paris to New York, and in 
this way earned additional revenue at 
no extra cost. 

The “out-of-pocket” basis of cost allo- 
cations considers as the cost of trans- 
porting any given movement of freight, 


1(9 C.A.B. 340, 344-346), 1948. 


‘ service. Whether the basis of cost dis- 
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the costs which are incurred by han«‘ling 
the particular movement of goods which 
would not have been incurred had the 
goods not been handled. Only the extra 
direct plane or flight costs, pick-up and 
delivery expenses, handling costs, in- 
surance against liability, and other out- 
lays occasioned by the particular traffic 
are included in the “out-of-pocket” costs, 
If no freight is carried, the costs of 
operation and other costs are shared 
by the passenger, mail and express traf- 
fic according to some formula of cost 
allocation. When freight is added to 
the mixture of traffic, under the “out- 
of-pocket” basis of allocation only the 
extra costs or “out-of-pocket” costs in- 
cident to the freight traffic are allocated 
to the freight traffic. As .the volume of 
air freight traffic increases and particu- 
larly when separate planes are necessary 
to transport cargo the out-of-pocket cost 
basis tend to throw an increasing burden 
upon other traffic to absorb overhead 
expenses and operating costs which are 
not directly allocable to the air freight 
traffic. The “out-of-pocket” basis is 
useful, in the opinion of the present 
writer, to determine whether the revenue 
which can be realized by transporting 
any particular lot of cargo will cover, 
and more than cover, the direct addi- 
tional expenses incurred in its move- 
ment, and whether or not the revenues 
so obtained will provide any contribu- 
tion to general operating expenses and 
overhead costs. Obviously, if all rates 
are made on an “out-of-pocket” cost 
basis the airlines cannot remain solvent. 

A third basis of cost allocation charges 
to air freight traffic its full share of all 
costs of operation and overhead ex- 
penses, whether the freight is carried in 
planes with passengers, mail, and express 
or in planes engaged in only freight 
































tribution is weight, or space, or some 
other basis is not a point upon which 
there is general agreement. A disad- 
vantage of this basis of cost allocation 
is that it does not afford an opportunity 
to make low “promotional” or “develop- 
mental” rates, which cover out-of-pocket 
costs but make no substantial contribu- 
tion to full operating cost or overhead 
expenses, aS a device for experimenta- 
tion to find out the rates which will 
move the traffic or ascertain the elas- 
ticity of demand for the service by de- 
termining the quantity of traffic increase 
which will be produced by lower rates or 
the falling off of traffic as rates are in- 
creased. The Civil Aeronautics Board 
and the air freight carriers consider that 
it is essential to have a considerable de- 
gree of flexibility in making air freight 
rates in the five-year experimental pe- 
riod set up by the board in order to ob- 
tain additional data with respect to the 
elasticity of demand for air freight serv- 
ice. 

A fourth basis of cost determination 
undertakes to allocate a share of com- 
mon costs to each type of traffic,—pas- 
senger, mail, baggage, express and 
freight,—according to the costs which 
would be assignable to each class of 
traffic if it were the only type of traffic 
handled. The total actual costs of mul- 
tiple-service operation are first ascer- 
tained. Then the costs of operation if 
only passenger traffic or mail traffic or 
freight traffic were transported are de- 
termined. The resulting costs of each 
type of operation are then added to- 
gether. The difference between the 
hypothetical total costs and the actual 
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Five free-rolling ribs form 
an entirely new tread design 
for extra safety, extra mileage. 
General’s exclusive construction 
puts more fabric around the tire 
...more cords per inch. Extra 
carcass strength assures more, 
safe recaps; better protection 
against costly road delays due 
to tire trouble. 


Shock Absorber Construction 


Designed and engineered to distribute 
stress evenly. No undue strain at any one 
Point. Special shoulder construction dis- 
sipates heat, absorbs shock .. . prevents 
blistering, buckling, separation. 
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costs of operation are then distributed 
among the classes of traffic in the ratio 
of the costs of each type of service to the 
total costs. 

The formula can be stated briefly: 

Item 1. Cost if only passengers and 
baggage were transported. 

Item 2. Cost if only mail were trans- 
ported. 

Item 3. Costs 
transported. 

Sum of 1, 2 and 3 is then ascertained. 

Item 4. Actual cost of operation with 
composite traffic. 

Deduct from sum of Items 1, 2 and 3, 
Item 4. The balance (1+2+3-—4) is dis- 
tributed according to ratio of Items 1, 
2 and 3 to the sum of these factors. The 
normal shares may then be treated to 
consider the relative quantities of each 
type of traffic carried on a given plan 
to establish unit rates. 

This basis of cost distribution assumes 
that the cost of transporting each item 
of traffic can be ascertained with reason- 
able accuracy. It permits rates lower 
than those covering full allocated costs 
to be made to develop traffic, but it does 
not go so far in this direction as arbi- 
trary allocation or so far as rates based 
only on “out-of-pocket” costs. 

In practice consideration should be 
given in making air cargo or freight 
rates on any given commodity to the 
nature and extent of competition among 
airlines and with other modes of trans- 
portation, with due attention to the 
quality of the competitive services. The 
air mail payments must also be taken 
into account. This is a difficult problem 
because of the provisions of the Civil 
Aeronautics Act, 1938, that air mail pay- 
ments should not only cover the actual 
costs of handling and transporting the 
air mail but should be used to promote 
air transportation. The act provides 
that the air mail payments should be 
made with consideration of the need 
of the carriers for compensation for the 
transportation of the mail to insure the 
performance of the service, and to en- 
able the carrier, along with its other 
revenues, to maintain and develop air 
transportation. * 

This provision has been construed by 
some airlines as placing upon the Civil 
Aeronautics Board the responsibility of 
fixing air mail rates at a basis which 
will underwrite the losses incurred in 
both cargo and passenger operations. 
The board considered the question of its 
obligation under the Civil Aeronautics 
Act to underwrite the losses of the air- 
lines incurred in cargo and passenger 
operations in Braniff Airways, Inc., Mail 
Rates in 1948. It is observed that some 
airlines had placed freight rates on a 
substantial number of.commodities at or 
near the minimum rates prescribed by 
the Board. It stated that the airlines 
which ignored the admonitions of the 
board not to depress freight rates and 
to rely upon the board to underwrite its 
losses did so with the knowledge that 
the public treasury would not bear the 
losses they sustained. * 

The board has found it expedient to 
underwrite with mail pay operating 
losses incurred in air freight. services 
performed experimentally by certain air- 
lines, in order to ascertain cost which 
can be more readily ascertained for 
planes carrying freight only than when 
the planes carry several different types 


if only freight were 


2 Civil Aeronautics Act, 1938, Section 486 (b). 

3 Braniff Airwavs, Inc., Mail Rates, (9 C.A.B. 
607, 611-513), 1948: and Delta Airlines, Inc., Mail 
Rates, (9 C.A.B. 645), 1948. 
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of traffic. The overhead costs must stil] 
be determined and allocated in such 
cases. In the absence of cost data show- 
ing the segregation of costs attributable 
to different types of traffic when trans- 
ported in the same or different planes 
it is impossible to determine the extent 
to which losses upon one type of traffic 
are being borne by other types. The 
results of the five-year experiment with 
the certified air freight or cargo Carriers 
authorized by the Civil Aeronautics 
Board in the Air Freight Case may 
throw light upon this difficult economic 
and policy problem. 


Air Freight Rate Bases 


The first attempt to systematize air. 
freight rates was made by American 
Airlines. Its first air cargo or freight 
tariff published four class rates and a 
number of specific commodity rates. The 
four classes which included in one of 
the four classes all of the goods which the 
carrier held out to transport were desig- 
nated classes A, B,C, and D. The Classes 
lower than first class were related by 
fixed percentages,—A, 100 per cent; B, 
86 per cent; C, 73 per cent; and D, 60 
per cent. 


Fourteen distance blocks were used, 
the first block including all distances up 
to 550 miles from the point of origin of 
the shipment. The next two blocks were 
of 100 miles each; the next three, 150 
miles each; and the successive eight 
blocks each of 200 miles. The rate for 
the initial block included terminal serv- 
ices, pick-up and delivery charges, and 
line transportation. The structure was 
a simple block rate structure common in 
public: utility industries. The air route 
distance from point of origin to destina- 
tion determined the block. The charges 
were built up by the rate factor for each 
block and the percentage applicable to 
the class of traffic determined the per- 
centage of the first class rate to be ap- 
plied. Special class rates were made 
upon highly competitive commodities in- 
cluding dry goods and cut flowers which 
varied with the weights of the shipments. 
The pick-up and delivery services were 
included in the class rates and allowances 
were granted to shippers who did not use 
these services. The rates were based 
upon a maximum measurement of 400 
cubic inches as the equivalent of one 
pound. Shipments with lighter density 
were charged at measurement rather 
than weight. Specific commodity rates 
lower than the class rates were estab- 
lished upon a limited number of agricul- 
tural products and on newspapers. 


The first tariffs filed by Transconti- 
nental and Western, Braniff and Conti- 
nental Airlines were based generally upon 
the same general rate pattern. Few sig- 
nificant charges were made in _ these 
tariffs. Transcontinental and Western 
Air published its rates on an airport-to- 
airport basis with optional pick-up and 
delivery charges published separately in 
its initial tariff. Braniff Airways estab- 
lished tapered distance rates which de- 
creased per mile as the distance in- 
creased. These rate principles have been 
extensively adopted in airline freight 
rate making. 

United Air Lines established its aif 
freight rates on a one class basis with 
different bases of rates for shipments of 
different quantities. These rates, often 
called break-down rates, established five 
weight brackets or break-down or group; 
the lowest for quantities of 3,000 pounds 
er more a shipment. Other airlines 
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established similar bases for their air- 
freight rates on a single class and weight 
preak-down basis in order to meet com- 


petition. 


A difference in rate terminology be- 
tween airline and railroad usage should 
pe noted. Airlines often use the term 
“general commodity rates” to identify 
rates made upon broad groups of articles 
which are given the same rates, and 
“specific commodity rates” to identify 
the rates which are applicable to certain 
designated commodities which are re- 
moved from the general commodity group 
for purposes of making rates from and 
to certain points of origin and destina- 


tion. 


Specific commodity air freight 


rates are usually made upon large quan- 
tity shipments moving long distances 
usually upon a competitive basis. 
Another basis of air freight rates is 
found in the rates of Pennsylvania Cen- 
tral Airlines (Capital Airlines) in which 
the general basis of rates and weight 
groups were unchanged but the length 
of the initial distance block was reduced 
from 550 miles to 150 miles and the suc- 
ceeding blocks were reduced in size to 
50 miles each. This had the effect of 


reducing many short-haul rates. 


Com- 


petitive airlines in some cases modified 
their rates to meet this competition. 
Distance blocks are sometimes modi- 
fied so as to include important points in 
rate blocks lower than the one to which 
strict application of distance would place 
them or in order to place the same 
point in the same distance block via 


different air lines’ routes. 


The result 


is an irregular pattern of air freight 
rates which are based primarily but not 
entirely upon air line distances. 

The competition for freight partic- 


ularly for 


large movements, became 


acute in 1945 and 1946. The non-sched- 
uled and all-freight or cargo carriers 


became 


important factors 


in the air 


freight industry. The average rates a 
ton-mile were drastically reduced in 


1946. 


The scheduled certificated trunk 


airlines established contract services at 
lower rates either through contract air 
freight divisions or by low volume rates. 
One carrier established volume rates 


with weight 
10,000 pounds, 
and 16,000 pounds or over. 


pounds, 


break-downs at_ 7,500 
12,500 pounds 
Each break- 


down or bracket was at a lower rate 
per ton-mile than the next higher 


bracket. 


Arrangements were made to accom- 
modate regular shippers of large quan- 
tities of small shipments to apply rates 
on 5,000 pounds or more to miscellaneous 
shipments from one shipper at the same 
point of origin to one consignee and des- 
tination within twenty-four hours, or 
»to assemble in single unit shipments all 
shipments received in one day from the 
Same shipper to different consignees at 
the same destination. A service charge 
was made for this service. 


The 


Civil Aeronautics Board found 


that the average ton-mile rate for all 
domestic air freight carriers was 12.72 
cents in 1947, and 12.68 cents in 1948.* 
It was in order to prevent the wide- 
Spread use of rates it considered non- 
compensatory that the Civil Aeronautics 
Board ordered the minimum air freight 
rates at 16 cents a ton-mile for the first 
1,000 ton-miles and 13 cents a ton-mile 
in excess of 1,000 ton-miles for any one 
Shipment in the Air Freight Rate In- 


vestigation in 1948. ° 


— 


*C.A.B. Docket No. 810, et al., July 29, 1949. 
° April 21, 1948. 


These rates, it was 






















How to meet a payroll 
(at a cost of §3.19) 
























































Twenty-four hours before factory payday, anather check-writing machine was 
needed fast. At 10 a.m. plant manager ordered one from supplier 400 miles away. 
He specified Air Express, the service regularly used to keep production rolling. 
26-lb. carton delivered same day at 2 P.M.—in time! Shipping cost only $3.19! 
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You get round-the-clock service with 
Air Express. Shipments go on all flights 
of the Scheduled Airlines. Air Express is 
service you can count on to keep your 
business rolling in high gear. 


$3.19 was total cost —and included 
door-to-door service! Air Express is the 
most convenient way for you to ship or 
receive—in addition to being the world’s 
fastest transportation method. 


Air Express gives you all these advantages 


World’s fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 18,000 off-airline offices. 
Experienced Air Express has handled over 25 million shipments. 



















Because of these advantages, regular use of Air Express pays. It’s your best air 
shipping buy. For fastest shipping action, phone Air Express Division, Railway 
Express Agency. (Many low commodity rates in effect. Investigate.) 
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to door in all principal towns and cities 
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recognized would not in all cases cover 
costs of operation and the board spe- 
cifically authorized the use of experi- 
mental and promotional rates, within 
reasonable limits. The board also stated 
that there was sufficient evidence to 
support a conclusion that these mini- 
mum rates were not below “attainable 
costs in the foreseeable future.” ° 

The board stated in its opinion in the 
Air Freight Investigation that the mini- 
mum rates were fixed “so as to leave with 
the carriers, sufficient freedom, as well 
as the responsibility, to work out and 
adjust their rate structures above the 
rate floor to permit the sound develop- 
ment and promotion of the air freight 
service. ‘The establishment of entire 
rate structures at the minimums de- 
termined in accordance with the above 
principles would defeat the purpose for 


PERSONAL 


Austin L. Roberts, Jr., assistant general 
solicitor of the National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C., has been designated 
acting secretary-treasurer of the asso- 
ciation to fill the vacancy created by 
the resignation of Stanley Allyson, effec- 
tive September 5. Mr. Allyson was con- 
nected with the association’s Washing- 
ton office over a period of ten years, 
except for his service in the armed 
forces in World War II. He was elected 
assistant secretary at the 1945 conven- 
tion and served in that post until Feb- 
ruary of this year when he became acting 
secretary-treasurer following the resig- 
nation of Ben Smart as secretary. 


* + * 


President R. W. Brown, of the Reading 
Co., has announced that the board of di- 
rectors of the Reading has elected J. A. 
Fisher to the office of executive vice- 
president of that railroad, effective as of 
September 1. 

* 7 * 

The election of Thomas L. Grace as 
President of Slick Airways, nationwide 
air freight carrier of San Antonio, Tex., 
has been announced by the company in 
a move reorganizing its top management. 
Formerly vice-president of operations, 
Mr. Grace replaces Earl F. Slick, founder 
of the air line, who retains his position 
as chairman of the board of directors. 
William E. Hollan, western division sales 
manager, was elected executive vice-pres- 
ident, succeeding Lewis J. Moorman, Jr., 
who became vice-chairman of the board 
and chairman of the executive commit- 
tee. Other changes included promotion 
of Joseph F. Grant to vice-president and 
secretary, David R. Stewart to vice- 
president and treasurer, H. P. Huff, Jr., 
to operations manager, and M. C. Wilkin 
to general sales manager. The com- 
pany’s announcement stated that the 
reorganization did not mean that Messrs. 
Slick and Moorman were withdrawing 
from active management but would con- 
tinue to give their full time to Slick 
Airways and would take an active part 
in the administration of its affairs. It 
said the changes and promotions were 
made to “reward the people involved” 
for the outstanding service in leading the 


which such minimums are established 
unless the rate structures could be justi- 
fied on the basis of demonstrable reduc- 
tions in cost. In the absence of cost re- 
ductions, however, such rate structures 
would not be economically sound and 
would point to the existence of purely 
competitive rate cutting.” ‘ 


The average air freight ton-mile was 
approximately 15 cents a ton-mile, for 
domestic certificated trunk airlines. The 
average ton-mile rates of all-freight or 
all-cargo carriers is not available. 


Following the minimum rate order of 
the Civil Aeronautics Board changes in 
rates and minimum charges and other 
tariff changes were made by the airlines 
in order to comply with the order. 


6 (9 C.A.B. 340, 353), 1948. 
7(9 C.A.B. 340, 352), 1948. 


company to the top in the air freight 
field and “because of the immense ex- 
pansion it has undergone in the past six 
months.” Mr. Grace started with Slick 
over four years ago as an assistant flight 
controller and has progressed steadily 
with the organization since that time. 
He was a Major in the Air Transport 
Command during World War II and has 
been in the aviation business for the last 
20 years. 


ae * * 


Paul A. Fryer, formerly district traffic 
manager of the Bethlehem Steel Co. at 
Sparrows Point, Md. has been transferred 
to the company’s home office traffic de- 
partment, Bethlehem, Pa., as special rep- 
resentative, F. M. Huffman, general traf- 
fic manager, has announced. Thomas 
T. Lankford, Jr., has been appointed dis- 
trict traffic manager at the Sparrows 
Point plant to succeed Mr. Fryer. 


* * * 


Leo P. LaMarsh has been appointed 
assistant general freight and passenger 
agent of the Illinois Terminal Railroad 
Co., with headquarters at St. Louis, Mo., 
effective September 16. 


* * * 


Kenneth J. Burrows, formerly with the 
Traffic Executive Association—Eastern 
Railroads, has been appointed traffic 
manager of the Robeson Process Co., New 
York, N.Y., to succeed James A. Shirras, 
who retired under the company’s pen- 
sion plan, effective September 1, after 
41 years of service. Mr. Shirras was 
also assistant treasurer of the company. 


a * * 


Adam O. Feitig has been promoted 
from division freight agent of the South- 
ern Railway System at Richmond, Va., 
to assistant general freight agent of the 
railway, with headquarters remaining at 


Richmond. 
ae * * 


Recent personnel changes announced 
by the Western Pacific Railroad include 
the election of Leo J. Gosney, general 
auditor, as comptroller with the title 
of comptroller and general auditor, with 
headquarters remaining at San Francisco, 
Calif. Charles R. Matheny, traffic rep- 
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resentative, has been transferred from 
Kansas City to Chicago, succeeding 
Charles I. Hufford, who died on July 12, 
Frank Schmalenberger, formerly head 
clerk in the general freight office at 
San Francisco, has been promoted to 
traffic representative with the same 
headquarters, succeeding Frank §, 
Murphy, who has been promoted to as- 
sistant chief of sales and service, also 
with headquarters in San Francisco, a 
newly-created position. 
* a * 

W. E. Larned, superintendent of fiying 
for United Air Lines, has been named 
assistant general manager of flight op- 
erations for the company. He will con- 
tinue to be stationed at the air line’s 
centralized operating base in Denver, 
working under W. J. Addems, general 
manager of flight operations. 

of ok cd 


B. R. Harris has been appointed as- 
sistant to the president of the Chicago 
Great Western Railway Co. in charge of 
industrial development, with headquar- 
ters in Chicago. He was formerly gen- 
eral industrial agent of the C.G.W. 

ok ca * 


Recent election by the board of di- 
rectors of Harwood Trucking, Inc. 
Marion, Ind., of R. D. Behlow as vice- 
president, C. O. Wade as _ assistant 
treasurer, and G. D. Holladay, traffic 
manager, as assistant secretary, has 
been announced by Max W. Harwood 
president of the company. 

ok * ok 


J. J. Lorden has been appointed gen- 
eral eastern agent for the Atlanta & 
West Point Railroad Co., Western Rail- 
way of Alabama, and Georgia Railroad, 
effective September 1, succeeding J. C. 
Vandergriff, who has resigned to engage 
in other business. E. R. Blake has been 
appointed commercial agent for those 
roads at New York, N.Y. 


* * * 


R. R. Davis has assumed duties as 
commercial agent in charge of a newly- 
opened freight and passenger traffic 
office of the Chicago & Eastern Illinois 
Railroad in Shreveport, La. 

* * * 


John W. G. Ogilvie has been appointed 
to the newly-created post of United 
States sales manager for Pan American 
World Airways System, New York City. 
He was formerly cargo sales manager, 4 
position he had held since joining the 


air line in 1947. 
oa ok * 


Appointment of Justin G. Buch, for- 
merly president of County Motors, Inc. 
Baltimore, Md., as eastern division gen- 
eral manager of Shirks Motor Express, 
Corporation, Lancaster, Pa., has been al- 
nounced by Harry T. Waters, president. 
Earl P. “Mox” Myers has been appointe‘ 
terminal manager of the company’s 
Cleveland, O., terminal. He was formerly 
Cleveland terminal manager for the 
Norwalk Truck Line Co. 


* * * 


Arthur L. Hewitt, agency and interline 
sales manager for Western Air Lines, L0 
Angeles, Calif., has been presented with 
the company’s diamond lapel pin in rec- 
ognition of 10 years of service. Thé 
presentation was made on September ! 
by Arthur F. Kelly, vice-president it 
charge of sales. 

co ok : 

J. S. Montgomery has been appointed 
assistant general freight agent, rates, for 
the Mississippi Central Railroad C0. 
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with office at Hattiesburg, Miss., effec- manager for the airline in San Francisco, 


tive September 1. 
+ ” * 


S. V. Lucas has been appointed sales 
promotion representative for Joyce Bros. 
Storage & Van Co., Chicago, succeeding 
Raymond R. Winkelmann, who has been 
transferred to Detroit, Mich., effective 
September 1. On that date, Mr. Winkel- 
mann became general sales manager for 
Wolverine Storage Co., Detroit. He has 
been actively engaged in the transporta- 
tion industry for more than 30 years. 

*~ * * 


Jack M. Slichter has been appointed 
director of flight schedules for Western 
Air Lines. Formerly assistant traffic 


NEWS OF 
TRAFFIC CLUBS 


he joined the company in 1946. 


OBITUARIES 
ae em aS DE RE Rt NER SAS LL SETI 


J. W. McCoy, 55, of San Leandro, 
Calif., of the staff of Transocean Air 
Lines, died suddenly of a heart attack 
in Karachi, India, on. September 3, 
where he was on a special assignment 
for the airline. He joined the airline 
when it was formed in 1946 after having 
served for 20 years with United Air 
Lines. 





items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club‘’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Miss Mary Louise Welsh, chief clerk 
for the Virginian Railway Co., is the new 
president of the Women’s Traffic Club 
of Pittsburgh. She 
and other new of- 
ficers elected to 
serve for the 1950- 
51 term will be in- 
stalled at a dinner 
meeting of the club 
on September 19 at 
the Royal York 
Hotel, Pittsburgh, 
Pa. Miss Bessie A. 
Dixon, past presi- 
dent, will officiate. 
A graduate of 
Mercyhurst Semi- 
nary, Miss Welsh 
has taken several courses in business 
administration and traffic and trans- 
portation. Before being elected presi- 
dent, she heid many offices in the Pitts- 
burgh Chapter of the Women’s Traffic 
Club including that of editor of the 
magazine “Pitt-O-Rama” and chairman 
of the year book committee. Other of- 
ficers are Mrs. Walter Enick, first vice- 
president; Miss Antoinette S. Kennan, 
second vice-president; Miss Margaret L. 
Moore, recording secretary; Mrs. V. T. 
Barry, corresponding secretary; Miss 
Ethel D. Andress, treasurer; Mrs. Harry 
C. Bierman, financial secretary; Miss 
Mercedes B. Coleman, parliamentarian; 
Mrs. C. B. Wiley, custodian; and Miss 
Ethel Glasby, chairman of the executive 
board. Directors include Miss Betty C. 
Creighton, Miss Helen C. Fuss, Miss 
Catherine LaBoon, Miss Mary B. Rich- 
ards, Miss Edith M. Sullivan, and Miss 
Marian E. Young. 

v at oF 


The Women’s Traffic Club of New York, 
Inc., has set September 19 for its first 
fall meeting of the year at the Park 
Sheraton Hotel, New York City. Miss 
Ellen A. Watterston, new president of 
the club, who is employed by Koppers 
Co., Inc., Gas & Coke Division, Kearny, 
N.J., will preside. Miss Ruth Conger, 
chairman of the board of Associated 





Mary Louise Welsh 


Transport, Inc., Charlotte, N.C., will 
speak on “The Responsibilities and Op- 
portunities of the Woman in Business 
Today.” 

x & a 

G. M. Hutt, development commissioner, 
Canadian Pacific Railway Co., Mont- 
real, Quebec, Canada, will be guest 
speaker at a “Railroad Nite” meeting 
of the Traffic Club of Jersey City, Inc., 
scheduled to be held September 19 at the 
Hotel Plaza, Jersey City, N.J. The club 
has set October 14 for its annual dinner 
dance and October 17 for its “Truckmen’s 
Nite” meeting. 

ed & 

The Western North Carolina Traffic 
Club, of Asheville, N.C., will hold its 
annual fall outing on September 26 at 
the Waynesville Country Club, Waynes- 
ville, N.C. In addition to golf and other 
activities, there will be a dinner meeting 
at which time new officers of the club 
for the 1950-51 term will be installed. 

aS % * 

The Wyoming Valley Traffic Club held 
its nineteenth annual fall outing and 
golf tournament the afternoon and 
evening of September 13 at the Country 
Club of Scranton, Clarks Summit, Pa. 

oe u * 


The Pacific Traffic Association held 
an “Aviation Night” dinner meetng on 
September 6 at the Palace Hotel, San 
Francisco, Calif., at which Harold Jones, 
member of the Civil Aeronautics Board, 
spoke on the subject “Importance of 
Aviation in National Defense.” The as- 
sociation has set October 10 for its tenth 
annual freight forwarder program. Lloyd 
Kardell.is general chairman. 

Do a * 

The Rochester (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity will hold its first fall meeting 
on September 18 at the Rochester Cham-- 
ber of Commerce. The meeting accord- 
ing to Paul W. Johnston, Jr., president, 
will serve to introduce members to some 
of the problems of export and import 
trade. A recording on export trade made 
available through the Transportation 
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Club of Chicago will be used. Proctor 
for the evening is Carl W. Wiles, of the 
export traffic section of Eastman Kodak 
Co. 

— = * 

The first meeting of the year to be 
conducted by newly-elected officers of 
the Traffic Club of Springfield, Spring- 
field, Ill., will be held on October 17 at 
the Springfield Turn Verein. The meet- 
ing has been designated as “Airline 
Night” and will feature a speaker prom- 
inent in the aviation transportation field, 
Officers for the year 1950-51 are William 
L. Mobley, traffic consultant, president; 
Frank A. Cole, of Frank J. Cole Motor 
Transportation, Inc., first vice-president; 
W. H. Cheves, traffic manager of W. F. 
Young, Inc., second vice-president; Rob- 
ert D. Fuller, district passenger agent, 
New York Central System, secretary, and 
A. G. Dimock, Universal Carloading & 
Distributing Co., Inc., treasurer. The 
club’s annual Christmas dinner meeting 
will be held again this year at the Hol- 
yoke Valley Arena on December 12. 

os * 


The Traffic Club of Denver has an- 
nounced inauguration of free training 
evening classes in freight traffic manage- 
ment and transportation, sponsored by 
the club, at the Emily Griffith Oppor- 
tunity School, Denver, Colo. Classes wil! 
be held at 7:15 and 9:15 pm. Fred C. 
Broadway, rate clerk, Colorado Fuel .& 
Iron Corporation, will instruct classes 
in fundamentals of freight traffic man- 
agement and James W. Pope, city freight 
agent, Atchison, Topeka & Santa Fe 
Railway, will teach advanced freight 
traffic management studies for carrier 
and shipping personnel, Tuesday and 
Thursday evenings. Other classes are in 
Interstate Commerce Commission prac- 
tice and procedure on Wednesdays with 
Orin F. Bridwell, secretary-treasurer, 
Colorado-New Mexico Coal Operators 
Association, as instructor, and in indus- 
trial traffic management and transporta- 
tion economics on Mondays and 
Wednesdays with John S. Jarrett, assist- 
ant to general freight agent, Denver & 
Rio Grande Western, as instructor. 

ae Be * 

The Harrisburg (Pa.) Traffic Club, 
organized late last spring, held a meet- 
ing September 12 at which reports were 
received from newly appointed commit- 
tees and plans were formulated for the 
coming year. W. W. Lynch, traffic man- 
ager of General Foods, Inc., is president 
of the club. 


ok x * 


The Traffic Club of Topeka, Topeka, 
Kan., will hold its first meeting of the 
fall on September 21 at club rooms in 
the Union Pacific station. H. J. Gram- 
lich, general agricultural agent of the 
Chicago & North Western Railway, will 
speak on “These Fifty Years.” 


ae * * 


The next meeting of the Chicago 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity is scheduled to be 
held on September 20, at 7 p.m., in rooms 
of the Traffic Club of Chicago in the 
Palmer House. Raymond P. De Groote, 
of the Luckenbach Steamship Co., will 
speak on “Intercoastal Steamship Serv- 
ice.” , 

* * * 

The Newark Railroad Club opened its 
fall season with its first annual outing 
which was held on September 11 at 
Teevan’s Grove in Livingston, N.J. The 
program included a number of sports 
events, featuring a softball game be- 
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tween the passenger and freight depart- 
ments, with dinner in the evening. 
a * tk 


The Traffic Club of Washington, D.C., 
has announced that its fall golf outing 
will be held on September 20 at the 
Prince Georges Golf & Country Club. 
There will be a number of prizes, in- 
cluding a special raffle prize of a tele- 
vision set. Joe Zoeller is chairman of 
the golf committee. 


~ bo ~ 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its first meeting of the 
1950-51 season on September 18, at 8 
p.m., in the Stratfield Hotel. The meet- 
ing has been designated as “Get Ac- 
quainted Night.” The club will observe 
“Past Presidents Night” with its next 
meeting scheduled for October 16. 

co a * 


















The Traffic Club of Lansing, Lansing, 
Mich., will hold its annual golf outing 
on September 28 at the Indian Hills Golf 
Course near East Lansing. The program 
includes dinner, prizes and refreshments. 

ok A * 







The first regular Monday luncheon of 
the Traffic Club of Saint Louis, follow- 
ing summer vacation, will be held on 
September 18 at the Jefferson Hotel, St. 
Louis, Mo. 

* z 


- 

The Traffic Club of Jacksonville, in 
accordance with its established custom, 
will honor the University of Florida 
football coaching staff with a gridiron 
dinner on September 18 in the George 
Washington Hotel auditorium. 

* 


a * 


Wayne Johnson, president of the Illi- 
nois Central Railroad, will be guest 
speaker at the regular meeting of the 
Traffic Club of Baton Rouge scheduled 
to be held September 19, at 7:30 p.m., in 
the Heidelberg Hotel, Baton Rouge, La. 
The meeting has been designated as 
“New Orleans Night” in honor of mem- 
bers and guests from that city. 


ICC DOCKET 
eRe Sita Re Re NN 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearings in 30431, 30484 and Subs. 1 and 
2, 30525, 30559 and Subs 1 and 2, assigned 
October’ 2, at St. Louis, Mo., postponed to a 
date to be fixed. 

Hearing in Finance 16545, assigned October 
16, at Canton, Miss., cancelled and reas- 
signed October 20, at "Madison Cty. Ct. Hse., 
Canton, Miss., before Examiner Lyle. 

Hearing in 30615, assigned October 23, at 
State Comm., Phoenix, Ariz., transferred to 
October 23, at Westward Ho Hotel, Phoenix, 
Ariz., before Examiner Rice. 


———_—<_—=[—>———>>>>>>>>>>=[="&x[{_[__[—=-=== 


September 18—Chicago, Ill.—Morrison Hotel 

—Examiner Fuller: 

er Fcc Fares—lIllinois 
Central RR. 

30560—Illinois ye Multiple Fares in 
Chicago Area. 

September 19—New York, N. Y.—Statler 
Hotel—Commissioner Patterson and Ex- 
aminer Hoy: 

13413—In the Matter of Automatic Train 
Control Devices. 

September 19—Washington, D. C.—Examiner 

Glenn: 
30394—Lynchburg Poundry Co. v. N. Y. 
Cc. et al. 
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We serve INDIANA Intrastate and Interstate, as orig- 
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MOTOR FREIGHT INC. 
HOME OFFICE ST. PAUL, MINNESOTA 












OENVER & RIO GRANDE WESTERN RAILROAD 
Gaonaaeee 
Rio Grande Building - Denver, Colorado 


SHIP VIA 


ee oe 


a 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 





30394, Sub. 1—Lynchburg Foundry Co. v. 
Reading Co. et al. 

30507—-Same v. Erie R. R. et al. 

30507, Sub. 1—Same v. C. & O. et al. 

30507, Sub. 2—Same v. N. Y. C. et al. 

30507, Sub. 3—Same v. P. R. R. et al. 

30507, Sub. 4—Same v. Virginian Ry. et al. 

September 19—Washington, D. C.—Examiner 
McCloud: 

Ex Parte 104, Part Ii—Central Iron and 
Steel Co.; Practices of Carriers Affecting 
Operating Revenues or Expenses; Ter- 
minal Services. 


The Following Assignments 
Have Not Heretofore Appeared 


September 21—Reading, Pa.—Berkshire Hotel 
—Commissioner Patterson and Examiner 


Hoy: 
13413—In the Matter of Automatic Train 
Control Devices. 
September 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hall: 
I. & S. 5823—Grain, Ky. to Miss. & Ohio 
River Crossings. 
September 22—Charleston, S. C.—U. S. Ct. 
Rms.—Examiner Gray: 
30632—Charleston Tidewater 
Inc. v. A. C. L. R.R. et al. 
September 22—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Witters: 
30494—-Empire Steel Co. v. B. & O. et al. 
on Steel Foundry Co. v. B. & O. 
et al. 
September 29—St. Louis, Mo.—Mark Twain 
Hotel—Prehearing Conference: 
30431—Broderick & Bascom Rope Co. et al. 
v. A. & S. et al. 
30484—-Missouri Portland Cement Co. v. 
C., B. & Q. R.R. Co. et al. 
30484, Sub. 1—Illinois Coal Traffic Bureau 
v. A. & S. R.R. et al. 
30484, Sub. 2—St. Louis Chamber of Com- 
merce v. Same. 
30525—Monsanto Chemical Co. v. Same. 
30536—McDonnall Aircraft Corp. v. I.C. 
R.R. Co. et al. 
30559—Allhoff Bros., Inc. et al. v. A. & S. 
R.R. et al. 
30559, Sub. 1—Fifth and Ninth Districts 
Coal Traffic Bureau v. Same. 
30559, Sub. 2—Kentucky Coal Agency, Inc. 
v. Same. 
September 22—Washington, D. C.—Oral 
Argument: 

Finance 16688—Denver & Rio Grande 
Western Railroad Co. Abandonment. 
September 25—Chicago, I1l.—Hotel Morrison 

—Examiner Witters: 
I. & S. 5804—Reicing Seafoods and other 
Perishables—Express. 
September 25—Harlingen, Tex.—Hotel Reese 
Wilmond—Examiner Hall: 

I. & S. 5773—Wheat from and to Tex. 
Differential Territory. 
September 25—Hutchinson, Kans.—Hotel 

Stamey—Examiner Banks: 
30434 and Sub. 1—Krause Plow Corp. v. 
A. C. & Y. R.R. et al. 
September 25—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Griffin: 
30513—Ground Barite (Barytes), Ark., Mo. 
& Ga. to La. 
September 25—Savannah, Ga.—U. S. Ct. 
Rms.—Examiner Gray: 
I. & S§. 5827—Absorption of Switching 
Charges at Macon, Ga. 


Terminals, 
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September 25—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Rice: 
I. & §S. 5789—Bulk Petroleum—Iniang 
Navigation Co. 
ae cael 25—Washington, D. C.—Div'sion 


29761—_U. S. v. A. T. & S. F. et al. 
29822—U. S. 
29861—U.. S. 
29875—U. S 
29918—U. S. 
September 26—New York, N. Y.—641 Wash- 
ington St.—Ass’t. Director Boyden: 
Finance 11681—New York, Susquehanna & 
Western R. R. Reorganization. 
September 26—Seattle, Wash.—Fed. Off Bldg. 
—Examiner Rice: 
30644—-Van Waters & Rogers, 
R. R. et al. 
September 26—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5826—Magnesium Ingots—Velasco, 
Tex. to Midland, Mich. 


Inc. v. E. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


September 18—Grand Rapids, Mich.—Fed. 
Bldg.—Examiner Banks: 
FF-205—Midwest Forwarding Co. Freight 
Forwarder Application. 

September 18— Seattle. Wash. — Olympic 
Hotel—Examiner Fuller: 
W-434, Sub. 5—Olympic-Griffiths Lines, 
Inc., Extension—Pacific Coast. 

September 21—Washington, D. C.—Oral 
Argument: 
FF-150—Vendors Consolidating Co., Inc., 
Freight Forwarder Application. 
FF-150, Sub. 1—Vendors Consolidating 
Co., Inc., Extension of Operations. 
FF-200—George M. Hopke Freight For- 
warder Application. 

Wash.—Fed. Off. 


September 27—Seattle, 
Bldg.—Examiner Rice: 

* W-587, Sub. 18—Foss Launch & Tug Co., 

Extension—Coastwise. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-67308, Sub. 3, assigned Sep- 
tember 13, at Biloxi, Miss., cancelled and 
reassigned to October 30, at Biloxi, Miss., 
Buena Vista Hotel, before Examiner Simms. 

Hearing in MC-105867, Sub. 12, assigned 
September 18, at Dallas, Tex., cancelled. 

Hearing in MC-38154, assigned September 
14, at Washington, D.C., postponed to a 
date to be fixed. 

Hearing in I. & S. M-3456, assigned Sep- 
tember 18, at Chicago, Ill., cancelled. 

Hearing in I. & S. M-3455, assigned Oc- 
tober 2, at St. Louis, Mo., cancelled. 
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Hearings in MC-1403, Sub. 1 and MC-37874, 
sub. 5, assigned October 17, at State Comm., 
Newark, N.J., transferred to October 17, at 
Chamber of Commerce, Newark, N.J., before 
Examiner Jackson. 


September 18—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 87: 

MC-106404, Sub. 4—Abiquiu-Antonito Bus 
Line, Taos. N. M., common carrier ap- 
plication. 

september 18—Atlanta, Ga.—State Comm.— 
Examiner Cunningham: 

%MC-87928, Sub. 21—Automobile Transport, 
Inc. Of Del., Dearborn, Mich., common 
carrier application. 

September 18—Atlanta, Ga.—State Comm. 
—Jt. Bd. 101: 

MC-2202, Sub. 57—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

September 18—Boston, Mass.—New P. O. 
Bldg.—Examiner Peterson: 

MC-107634, Sub. 1—P. Kurkjian Trucking 
Co., Brighton, Mass., common carrier 
application. 

September 18—Chicago, Llll.—U. S. Custom 
Hse.—Examiner Williams: 

*I. & S. M-3459—Washing Machines and 
Merchandise—Dennis Truck Line. 

I. & S. M-3456—Wine between Chicago 
and Louisville. 

September 18—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Roberts: 

MC-105269, Sub. 16—Graff Trucking Co., 
Inc., Kalamazoo, Mich., common carrier 
application. 

September 18—Dallas, Tex.—Baker Hotel— 
Jt. Bd. 170: 

MC-105867, Sub. 12—M. & D. Motor 
Freight Lines, Inc., Dallas, Tex., com- 
mon carrier application. 

September 18—Erie, Pa.—County Ct. Hse.— 
Jt. Bd. 65: 

MC-66562, Sub. 1035—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 

September 18—Erie, Pa.—County Ct. Hse.— 
Jt. Bd. 330: 

MC-8992, Sub. 2—E. D. Hostettler Erie, Pa., 
common carrier application. 

September 18—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Carr: 

MC-108252, Sub. 1—Ploof Transfer Co., 
Jacksonville, Fla., common carrier ap- 
plication. 

September 18—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Angle: 

MC-95535—Pony Express, St. Joseph, Mo. 

MC-109692, Sub. 2—Grain Belt Transporta- 
tion Co., Kansas City, Mo. 

September 18—Lansing, Mich.—Olds Hotel— 
Examiner Dunn: 

MC-101472, Sub. 12—L. E. Boling, Ke- 
wanee, Ill., contract carrier application. 

MC-111472, Sub. 10—Diamond Transporta- 
tion System, Inc., Franksville, Wis., con- 
tract carrier application. 

MC-103880, Sub. 65—Producers Transport. 
Inc., Benton Harbor, Mich., common 
carrier application. 

MC-110158, Sub. 2—B. A. Peters Co., Ben- 
ton Harbor, Mich., common carrier ap- 


plication. 
18—Los Angeles, Calif.—Fed. 


September 
Bldg.—Examiner Linn: 

MC-23939, Sub. 46—Asbury Transportation 
Co., Los Angeles, Calif., common car- 
rier application. 

September 18—Louisville, Ky.—Fed. Bldg.— 
Jt. Bd. 105: 

* MC-76436, Sub. 6, James A. Skaggs Trans- 
fer, Greenburg, Ky., common carrier 
application. 


September 18—Louisville, Ky.—Fed. Bldg.— 
Jt. Bd. 155: 

MC-52743, Sub. 6—Miami Transportation 
Co., Ine. of Ind., Cincinnati, Ohio, com- 
mon carrier application. 

MC-76436, Sub. 6—Skaggs Transfer, 
Greensburg, Ky., common carrier ap- 
plication. 


September 18—Madison, Wis.—State Comm. 
—Jt. Bd. 96: 

MC-26519, Sub. 31—Wheeler Transporta- 
tion Co., Menasha, Wis., common car- 
rier application. 

September 18—Nashville, Tenn. — Andrew 
Jackson Hotel—Jt. Bd. 107: 

MC-59583, Sub. 60—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

September 18—Nashville, Tenn. — Andrew 
Jackson Hotel—Examiner Murphy: 

MC-F-4568—E. W. King—Control; Mason 
& Dixon Lines, Inc.—Purchase—W. D. 
Sartain and J. R. O’Guin. 


ene 1 -Semamt, N. J.—State Comm.— 


MC-2835, Sub. 22 — Adirondack Transit 
Lines, Inc., Kingston, N. Y., common 
carrier application. 

September 18—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Smith: 
MC-F-4521—D. C. Powell—Control; Newson 


Truck Line, Inc.—Purchase—B. F. Bran- 


son. 
September 18—Omaha, Nebr.—Hotel Fon- 
48—Union Transfer Co., 


tenelle—Jt. Bd. 93: 

MC-58948, Sub. 

d/b/a Union Freightways, Omaha, 
Nebr., common carrier application. 
September 18—Philadelphia, Pa.—Hotel Nor- 

mandie—Examiner Messer: 

MC-34030, Sub. 1—Kauffman & Minterer, 
Inc:, Jobston, N. J., contract carrier ap- 
plication. 

MC-112094—Frederick Oswald, New Tripoli, 
Pa., common carrier application. 

September 18—Pittsburgh, Pa.—Pittsburgher 
Hotel—Examiner Farmer: 

MC-111459, Sub. 1—J. Kenny Transfer, Inc., 
a Pa., contract carrier applica- 
tion. 

September 18—Washington, D. C.—Examiner 
Hanback: 

MC-52452, Sub. 2—J. Norman Geipe Van 
Lines, Inc., Baltimore, Md., common car- 
rier application. 

September 18—Washington, D. C.—Examiner 
Driscoll: 

MC-109421 and Subs. 1, 2, 3, 4, and 5— 
Leland E. Carter and Harold T. Carter, 
Branchville, Md. 

September 19—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 87: 

MC-76564, Sub. 31—Hill Lines, Inc., Ama- 

rillo, Tex., common carrier application. 
September 19—Albuquerque, N. M.—Fran- 
ciscan Hotel—Examiner Myers: 

MC-109017, Sub. 3—Roy S. Tinguely, El 
Paso, Tex., contract carrier application. 

September 19—Atlanta, Ga.—State Comm.— 
Examiner Cunningham: 
% MC-3581, Sub. 2—The Motor Convoy, Inc., 
— Ga., common carrier applica- 
on. 
September 19—Erie, Pa.—County Ct. Hse.— 


Jt. Bd. 65: 
% MC-73855, Sub. 20—Clare M. Marshall, Inc., 
—-* Pa., contract carrier applica- 
on. 
MC-2633, Sub. 30—William F. Crossett, Inc., 
Warren, Pa., common carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


September 19—Atlanta, Ga.—State Comm.— 
Examiner Cunningham: 

MC-22112, Sub. 15—Motor Convoy, Inc., 
—— Ga., contract carrier applica- 

on. 

MC-107515, Sub. 68—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

Mass.—_New P. O. 


September 19—Boston, 
Bldg.—Jt. Bd. 20: 

MC-28378. Sub. 4—Shore’s Freight Service, 
Inc., Framingham, Mass., contract car- 
rier application. 

September 19—Chicago, Ill—U. S. Custom 
Hse.—Examiner Roberts: 
MC-57641. Sub. 17—Cardinal Lines, Inc., 
ae. Wis., common carrier applica- 
on. 
September 19—Chicago, Ill.—Hotel Morrison 
—Jt. Bd. 13: 

MC-C-1147—Chicago Milwaukee Motor Car- 
riers Conference v. J. W. Cartage Co. 

MC-C-1159—Same v. Rosenow Cartage & 
Express Co. 

September 19—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 96: 

MC-105988, Sub. 2—Northern Limited, Inc., 
— Tll:, common carrier applica- 
tion. 


September 19—Erie, Pa.—County Ct. Hse.— 
Jt. Bd. 65: 

MC-2633, Sub. 30—William F. Crossett, Inc., 
Warren, Pa., common carrier application. 

MC-73855. Sub. 20—Clare M. Marshall, 
Inec., Rouseville, Pa., contract carrier 
application. 

September 19—Jacksonville, Fla.—Mayfiower 
Hotel—Examiner Carr: 

MC-103378, Sub. 15—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

September 19—Lansing, Mich.—Olds Hotel— 
Examiner Dunn: 

MC-23986. Sub. 6—Blair Transit Co., Sag- 
inaw, Mich., common carrier applica- 
tion. 

September 19—Las Cruces, N. M.—County Ct. 
Hse.—Jt. Bd. 33: 

MC-C-1153—Whitfield Transportation  v. 
Bailey Trucking, et al. 

September 19—Louisville, Ky.—Fed. Bldg.— 
Examiner Smith: 

MC-92275, Sub. 
Son, Jeffersonville, Ind., 
rier application. 

September 19—Louisville, Ky.—Fed. Bldg.— 
Jt. Bd. 25: 

MC-42329, Sub. 75—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 


1—William H. Same & 
common car- 
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ITI hd 


Interstate 
Commerce Law 


A by oe rogram 
F F 
P, roven as m4 


Resident evening classes at 
Chicago, Minneapolis and 
Detroit. 


Also available by mail 
through our Extension Di- 
vision, Restricted  enroll- 
ment. 


Write to Dept. 91650 for outline 


College of 
Advanced Traffic 


Educational Division of The 
Traffic Service Corp. 
14 E. Jackson Bivd., Chicago 4, Ill. 


PITIIIIITIII 


MARKETING and 
TRAFFIC MANAGEMENT 


This book is offered to those in traffic and 
transportation in hope that it will stimulate 
interest in the study of the principles and 
problems of marketing in order that trans- 
portation and traffic management may be 
used more effectively to connect the produc- 
tion and consumption of goods. 

The author is Dr. G. Lloyd Wilson, chair- 
man, Transportation and Public Utilities De- 
partment, University of Pennsylvania; Vice- 
President—Education and Research, Associated 
Traffic Clubs of America; Director of Educa- 
tion, American Society of Traffic and Trans- 
portation, Inc. He believes marketing to be 
the most important field to the traffic and 
transportation industry. 

The last two chapters include a particu- 
larly interesting discussion of the Supreme 
Court's decision in the Cement Institute Case 
regarding the basing point system and its 
impact upon pricing practices. 


242 Pages, 6% x 9%, $4.00 


CONTENTS 


Economics and Marketing 
Marketing Functions - Middle- 
men in Marketing - Wholesale 
Marketing - Retail Marketing 
Transportation Special Services 
Warehousing - Cooperative 
Marketing - Marketing Raw 
Materials - Research - Market- 
ing Manufactured Goods 
Standardization and Grading 
of Goods - Market Prices 
Government Regulation of 
Marketing - Government Reg- 
ulation of Prices - Terms of 
Sale and Quotation - Pricing 
Practices and Systems - Mill or 
Factory Pricing. 


TRAFFIC SERVICE CORP. 
Washington Building 
Washington 5, D. C. 





Consignee: 


OVERSEAS 4! 


Let us help you with 


your overseas shipping matters. 


Write 
H. H. GIBSON 
Foreign Freight Traffic Manager 
Mobile 8, Alabama 





AT YOUR 


S ¢ . | 
Why not route your freight 
to, from or within the South 


via the Southern Railway 
System? 


This modern, Diesel- 
powered 8,000-mile railway 
system will welcome an op- 
portunity to prove that it's 
“at your service” when you 
want efficient, dependable 





September 19—Madison, Wis.—State Comm. 
—Jt. Bd. 142: 

MC-111295, Sub. 9—Erickson Motor Co., 
Coon Valley, Wis., common carrier ap- 
plication. 

September 19—Madison, Wis.—State Comm. 
—Jt. Bd. 96: 

MC-14188, Sub. 3—Badger State Transpor- 
tation Co., Alma Center, Wis., common 
carrier application. 

September 19—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

MC-3647, Sub. 117—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

MC-35124, Sub. 7—Hill Bus Co., Bergen- 
field, N. J., common carrier application. 

September 19—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-20894—P. Callahan, Inc., Philadelphia, 
Pa., common carrier application. 

September 19—Pittsburgh, Pa.—Pittsburgher 
Hotel—Examiner Farmer: 

MC-108058, Sub. 2—Howard Barber, Mi- 
nerva, Ohio, common carrier applica- 
tion. 

September 19—San Antonio, Tex.—Hotel 
Plaza—Jt. Bd. 77: ; 
MC-30319, Sub. 25—Southern 

transport Co., Houston, Tex., 
carrier application. 

September 19—Sioux City, Ia.—Hotel War- 
rior—Jt. Bd. 138: 

MC-4587, Sub. 1—LaVerne L. Boyens, Deni- 
son, Ia., common carrier application. 
September 19—Sioux City, lIa.—wWarrior 

Hotel—Jt. Bd. 174: 

MC-111833—Schmitz Truck Line, Currie, 
Minn., common carrier application. 
September 19—Washington, D. C.—Oral 

Argument: 

Ex Parte MC-37—Commercial Zones and 
Terminal Areas. 

MC-C-2—New York, N. Y., Commercial 
Zone. 

September 20—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 125: 

MC-58166, Sub. 7—Gibson Truck Line, La 
Jara, Colo., common carrier application. 

MC-109276, Sub. 4—Southwestern Film 
Service, Taos, N. M., contract carrier 
application. 


September 20—Atlanta, Ga.—State Comm.— 
Examiner Cunningham: 

MC-105320, Sub. 18—United States Trailer 

Transport Co., Takoma Park, Md., com- 
mon carrier application. 


September 20—Boston, Mass.—New P. O. 
Bldg.—Jt. Bd. 18: 
MC-101219, Sub. 21—Merit Dress Delivery, 
Inc., New York, N. Y., common carrier 
application. 


September 20—Buffalo, N. Y.—Hotel Buffalo 
—ZJt. Bd. 330: 

MC-96489, Sub. 6—Howard Bowen, Holley, 
N. Y., common carrier application. 
September 20—Chicago, Ill.—U.S. Custom 

Hse.—Jt. Bd. 54: 

MC-52746, Sub. 36—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

MC-112195—Choffey Paul, Moline, Ill., con- 
tract carrier application. 

September 20—Chicago, Ill—U. S. Custom 
Hse.—Examiner Roberts: 

MC-110420, Sub. 30—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

September 20—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Williams: 


Pacific 
common 
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I. & S. M-3377—Merchandise—Pittsburgh 
to Chicago. 

September 20—Chicago, Ill.—Morrison Hote] 
—Examiner Williams: 

MC-C-984—Decatur Cartage Co., 
Anderson Motor Service Co. 

September 20—Chicago, Ill.—Morrison Hote] 
—Examiner Williams: 

I. & S. M3377—Merchandise—Pittsburgh 
to Chicago. 

September 20—Cleveland, Ohio—Old P. 0 
Bldg.—Jt. Bd. 57: 

MC-106914, Sub. 2—American Cartage Co, 
Cleveland, Ohio, common carrier ap- 
plication. 

September 20—Cleveland, Ohio—Old P. oO. 
Bldg.—Examiner Farmer: 

MC-106914, Sub. 2—American Cartage Co., 
Cleveland, Ohio, common carrier ap- 
plication. 

September 20—Jacksonville, Fla.—Mayfiower 
Hotel—Examiner Carr: 

MC-2900, Sub. 56—Great Southern Truck- 
ing Co., Jacksonville, Fla., common car- 
rier application. 

MC-75651, Sub. 26—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
Plication. 

September 20— Kansas City, Mo. — Hotel 
Pickwick—Examiner Angle: 

MC-95535, Sub. 3—Pony Express, St. Joseph, 
Mo., common carrier application. 
September 20—Louisville, Ky.—Fed. Bldg— 

Jt. Bd. 105: 

MC-76436, Sub. 7—James A. Skaggs Trans- 
fer, Greensburg, Ky., common carrier 
application. 

September 20—Louisville, Ky.—Fed. Bldg— 
Examiner Smith: 

MC-76264, Sub. 13—Webb Transfer Line, 
Shelbyville, Ky., common carrier ap- 
Plication. 

September 20—Madison, Wis.—State Comm. 
—Examiner Harrison: 

MC-112040 — Floyd Clintsman & Son, 
Greenwood, Wis., common carrier ap- 
Plication. 

September 20—Madison, Wis.—State Comm. 
—Jt. Bd. 95: 

MC-112056—Ken’s Trucking, Park Falls, 

Wis., common carrier.application. 
September 20—New York, N. Y.—641 Wash- 
ington St. —Examiner Proudley: 

MC-60580, Sub. 15—Highway Express Lines, 
Inc., Philadelphia, Pa., common carrier 
application. 

September 20—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-13471, Sub. 2—Wiley’s Auto Express, 
a Pa., contract carrier applica- 
tion. 

September 20—Sioux Falls, S. D.—U. S. Ct. 
Rms.—Examiner Proudley: 

MC-103435, Sub. 37—Buckinghem Trans- 
portation Co., Rapid City, S. D., com- 
mon carrier application. 


September 20—Wichita, Kans.—Hotel Lassen 
—Examiner Smith: 
MC-F-4566—U. L. Brooks and James C. 
Pitts—Purchase (Portion)—Carl Logue. 
September 21—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 33: 
MC-76564, Sub. 30—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 
September 21—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 
MC-111919—Columbiana Bus Line, Inc. 
Birmingham, Ala., common carrier ap- 
plication. 
September 21—Boston, Mass.—New P. 0. 
Bldg.—Examiner Peterson: 
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Mc-31245, Sub. 4—Maurice L. Rogers, 
South Windham, Me., common Carrier 
application. 

September 21—Chicago, Ill—U. S. Custom 
Hse.—Examiner Roberts: 

MC-110420, Sub. 26—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

September 21—Chicago, Ill—U. S. Custom 
Hse.—Examiner Williams: 

I. & S. M-3435—Redelivery-Order Ship- 
ments—Central Territory. 

September 21—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Dunn: 

MC-103993, Subs. 22 and 23—Morgan 
Drive Away, Inc., Elkhart, Ind., common 
carrier application. 

September 21—Chicago, Ill—U. S. Custom 
Hse.—Examiner Roberts: 

MC-110420, Sub. 33—Quality Milk Service, 
Burlington, Wis., common carrier ap- 
plication. 

September 21—Chicago, Ill—U. S. Custom 
Hse.—Examiner Roberts: 

MC-110420, Sub. 26—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

September 21—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Farmer: 

MC-92550, Sub. 3—Safeway Motor Freight 
Co., Warren, Ohio, contract carrier ap- 
plication. 

September 21—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Farmer: 

MC-7806, Sub. 3—John Klann Moving & 
Trucking Co., Cleveland, Ohio, contract 
carrier application. 

September 21—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 59: 

MC-112099, Sub. 1—Jay E. Fisher, Sheakley- 
ville, Pa., common carrier application. 
September 21—Des Moines, Ia.—U. S. Fed. 

Ct. Bldg.—Examiner Proudley: 

MC-92983, Sub. 31—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
September 21—Des Moines, Ia.—U. S.° Fed. 

Ct. Bldg.—Examiner Proudley: 

MC-92983, Sub. 31—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
September 21—Kansas City, Mo. — Hotel 

Pickwick—Examiner Angle: 

MC-954, Sub. 30—Mid-States Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

September 21—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Jt .Board. 107: 
MC-59613. Sub. 16—Inter City Trucking 
Co., Memphis, Tenn., common carrier 
application. 

September 21—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

MC-104347, Sub. 92—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

MC-111952—John Miezianka, Riverhead, N. 
Y., common carrier avplication. 

September 21—Philadelnhia, Pa.—Hotel Nor- 
mandie—Jt. Bd. 255: 

MC-110525, Sub. 80—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

September 21—St. Paul, Minn.—U. S. Ct. 
Rms.—Jt. Bd. 146: 

MC-111699—Goerndt & Dahlke, Ceylon, 
Minn., common carrier application. 
September 21—St. Paul, Minn.—U. S. Ct. 

Rms.—Jt. Bd. 142: 

MC-112133—Henry F. Cook. Menomonie, 
Wis., contract carrier application. 

September 21—San Antonio, Tex.—Hotel 
Plaza—Jt.- Bd. 294: 

MC-112157—Pan American Motor Coaches, 
em, Tex., common carrier applica- 

on. 

September 21—Sprinefield, Tll.—U. S. Ct. 
Rms. and Fed. Bldg.—2Jt. Bd. 160: 
MC-C-1160 — Montgomery Bros. — Revoca- 
tion of Certificate. 

September 22—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 87: 

MC-54578. Sub. 9—San Juan Basin Lines, 
Inc., Albuquerque, N.M., common carrier 
application. 

September 22—Albuquerque, N. M.—Fran- 
ciscan Hotel—Jt. Bd. 129: 

MC-97396, Sub. 3—P. M. Trucking Co.. 
Avache Creek, N.M., common carrier ap- 
plication. 

September 22—Atlanta, Ga—State Comm.— 
Examiner Murphy: 

MC-F-4355—Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase (Por- 
tion)—Thompkins Motor Lines, Inc. 

September 22—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 106: 

MC-62388, Sub. 1—Kennedy Truck Lines, 
Cullman, Ala., common carrier applica- 
tion. 

September 22—Birmingham, Ala.—Thomas 

Jefferson Hotel—Examiner Cunningham: 

MC-112138—McClain’s Transfer, Ensley, 
Birmingham, Ala., common carrier ap- 
plication. 

September 22—Boston, Mass.—New P. O. 

_Bldg.—Examiner Peterson: 

MC-87523, Sub. 27—Frank Cosgrove Trans- 








ortation Co., Dorchester, (Boston), 
ass., common carrier application. 


September 22—Buffalo, N. Y.—Hotel Buffalo 7 
viciaiiner Sumetandy oe ce, | Ake e good 
C-38514, Sub. anchar orage Co., 
Inc., Rochester, N. Y., common carrier cook makes 
application. 
MC-110197, Sub. 4—Daniel S. Darcup & Co., up menus 
Jamestown, N. Y., common carrier ap- in advance... 





plication. 
September 22—Chicago, Ill.—U. S. Custom 


Hse.—Examiner Smith: 
MC-F-4613—Milton D. Ratner and Bernard 
A. Lipson—Control; Midwest Transfer 
Co. of Ill.—Purchase (Portion)—C. J. ae 
Davis. 
September 22—Chicago, Ill—U. S. Custom t d 
Hse.—Examiner Williams: | es 9 VAN LINES 
I. mm... M-3428—Class Rates, Illinois- 
chigan, Ohio. 
September 22—Chicago, Ill—U. S. Custom agents PRE-PLAN 
Hse.—Jt. Bd. 21: 
MC-112140—Union Van Line, Inc., Chicago, every move j 
Ill., common carrier application. 
MC-112211—Mowbray Trucking Co., Peru, bei 
Ind., common carrier application. 
September 22—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 73: 
MC-105269, Sub. 17—Graff Trucking Co., 
Inc., Kalamazoo, Mich., common carrier 


, your classified direc- 
tory for nearest United 









application. ire Moving Head- 
September 22—Chicago, Il—U. S. Custom | separedaibenygresnide's 
Hse.—Jt. Bd. 141: quarters, United Van Lines, 
MC-112087—Von Wald Trucking, Mil- . 
waukee, Wis., contract carrier applica- Inc., St. Louis 17, Mo. 
tion. 





September 22—Chicago, Ill.—U. S. Custom — 
Hse.—Examiner Williams: 

I. & S. M-3333—Soap and Related Articles 
Cincinnati to Chicago. 

I. & S. M-3359—Talking Machine Records 
—Chicago to Milwaukee. 

September 22—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Farmer: 

MC-112063—Joseph J. Kerola, Youngstown, 

Ohio, common carrier application. 
September 22—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 205: 

MC-1501, Sub. 36—The Greyhound Corp., 
Chicago, Ill., common carrier applica- 
tion. 

September 22—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Angle: 

MC-109132 — Freightways, Inc., Wichita, 
Kans. 

September 22—Memphis, Tenn.—U.S. Dis- 
trict Ct. Rms.—Jt. Bd. 176: 

MC-40269, Sub. 17—Cook Truck Lines, Inc., 

Memphis, Tenn., common carrier appli- 








cation. Give your products greater 
September 22—Newark, N. J.—State Comm. ~ - 

—Examiner Dahan: pulling power” in Chicago, 

MC-30899, Sub. 8—Richards Motor Freight Kansas City and Los Angeles, 

Lines, Scranton, Pa., common carrier : 

application. by using our comprehensive 
pene en nny a elma Nor- warehousing and distribution 

: service. 


MC-111981—Robideau’s Express, Philadel- 
phia, Pa., common carrier application. 


ee a a ee OS CROOKS TERMINAL WAREHOUSES, ix: 


MC-108937, Sub. 6—Murphy Motor Freight CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
Lines, Inc., St. Paul, Minn., common 433 W. Harrison St. 271 Madison Ave. 1104 Union Ave 
carrier application. : 

September 22—St. Paul, Minn.—U. S. Ct. Associated with Overland Terminal Warehouse Co., 





Rms.—Examiner Harrison: 1807 E. Olympic Bivd., Los Angeies 21 


MC-109994. Sub. 2—Roger Hilmer, Roch- 
ester, Minn., common carrier applica- 
tion. 

September 22—San Antonio, Tex.—Hotel 
Plaza—Jt. Bd. 294: 

MC-110316, Sub. 3—Juan De La Cruz 
Guerra, Eagle Pass, Tex., common car- 
rier application. 

September 22—Spokane, Wash.—U. S. P. O. 
—Jt. Bd. 169: 

MC-C-1173—Sandifur Transportation Co. 
—Revocation of Certificate. 

September 25—Atlanta, Ga.—State Comm.— 
Examiner Murphy: 

MC-F-4405— H. B. Holloway — Purchase 

(Portion)—Georgia Motor Express, Inc. 
September 25—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Cunningham: 


MC-11207, Sub. 157—Deaton Truck Lines, z 
pn Nn gage Ala., common carrier The direct route thru 
a ation. 
September 25—Buffalo, N. Y.—Hotel Buffalo H iraini 
mivtpeaminer Suinetiandy’ nn Southside Virginia to the 
- eterans Produce . Cathar- r] 
ines) Ltd., Vineland, Province of Ontario, World s Largest Harbor— 


Canada, common carrier application. 


September 25—Chicago, Ill.—U. S. Custom . 
Hse.—Examiner Proudley: AMPTON O ADS 
MC-112239—R. W. Higbee Trucking Serv- 
* 


ice, Rockford, Ill., common carrier ap- 





plication. 
ae ee Calan lll.—vu. S. Custom * 
Hse.—Examiner Williams: 
I. & S. M-3346—Talking Machine Records— THE ATLANTIC 
Chicago to Cincinnati. AND DANVILLE RY. co. 
September 25—Chicago, Ill—U. S. Custom 
Hse.—Examiner Smith: 115 WEST TAZEWELL ST. 


MC-F-4651—David H. Ratner and Joseph 
E. Grinpas — Control — Hayes Freight 
Lines, Inc., and Southwest Freight 
Lines, Inc. 


NORFOLK, VA. 
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Maps and Aled aDubn Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


Key to 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


Maps in his ville 


Daily INTER- and INTRAstate service 


Daily INTERstate service (no INTRAstate) 


Daily coordinated rail-motor service 


Irregular or special service routes 


eeesess: Connecting lines 

e®eeeecece Ferries 
@©® O 
8 Terminal Cities 


Principal points served 


Unless otherwise noted on maps, motor lines offering an intrastate service 


are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service’’ 
J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO // 


COMMON CARRIER 
1.C.C. Certificate No. 71096 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363); Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
—— TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 


6-8888). 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 


INSURANCE 
%Cargo, $25/75,000 (The Connecticut 
Fire ins. Co.). . Public Liability. 
Property Damage, *% Workmen’s 
pensation, an Liability Insur- 
ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


*& Blanket 
(Fidelity & Casualty Co.). Also bonded 
by new A. T. A. bond. 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


Employees Bond 


EQUIPMENT 
317 Tractors (309 company owned); 
432 trailers (all company owned); 
delivery trucks (139 company 
owned). 
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DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


or CARRIER—I. C. C. >w 68909; , © _ I. No. 418A-1-10; 

AAS No. 1597-A-1; P. S. C. M. No. T4408; C. O. No. 4856- 

; U. S. oo Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$235 000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Route it ‘‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map... served day and night 

: , by our great fleet of modern transports . . affo rding a transportation 

Watch Display advertisements oppo- service whose dependability amply proves that “FOR SHIPMENTS MIDWEST. 
site lead page of LATE NEWS section. DECATUR IS BEST.” 


j, ym . Incorporated 1934 
Flies more Mi AN GVEP «++ 22% Rficr De 815 Pennsylvania nm, ae Bend, Ind. 

p A. C. Clemans, Pres., A. C. Scheetz, T. M. 
is the time to keep the details of your operation cre re H.C. Sanford, Vice-Pres. ‘and Gen. Mer. 
h d h f h » " — Ng Pw ©, S Seine Me. > 
; i ¢ os -2-3-4- ntrastate Indiana— 
before the leading shippers of the country. BARS Tp eee 
a ee is between hg aman 
+ oa . : : 3} lis, Kokomo, LaPorte; Logansport, Peru, ymout 
Listings in this motor transport section are set INDIANA} Rochester and South. Bend, “ind.; Battle Gooch, Geand 

AG sxc; ro, Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 

up in accordance to specifications of shippers. ai . ao eee oe 
NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 Vans, 


Advertising rates are extremely low. Write for 21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open Tops. 





INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
America); Public iability, 100,000 and 300,000; Property 
full det il | Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
u eralls. Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 





Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Mofor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 


in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicage 7, Illinois 





Symbol for 77 years of Fast 
M. & St. L. Freight Service in 
Minnesota, South Dakota, 
lowa and Illinois—Heart of 
the Great Midwest 


The 
Minneapolis & St. Louis 





IT’S HERE! 
FOREIGN TRADE ZONE 


(BERTH 60) 


NOW OPE 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 


Zone tariff available 


TRAFFIC DEPT ROOM 1300 
CITY HAL. 
LOS ANGELES 12, CALIFORNIA 
x4 





.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 








September 25—Chicago, Ill—U. S. Custom 
Hse.—Examiner Williams: 

I. & S. M-3422—Caps, Covers or Tops— 
Daum Overnite Express. 

September 25—Chicago, Ill_U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-20697, Sub. 25—The Willett Co., Chi- 
cago, Ill., contract carrier application. 
September 25—Chicago, Ill—U. S. Custom 

Hse.—Examiner Roberts: 

MC-108671, Sub. 6—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier applica- 
tion. 

September 25—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Farmer: 

MC-109775, Sub. 4—Manfredi Motor Truck- 
ing, Novelty, Ohio, contract carrier ap- 
plication. . 

September 25—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 59: 

MC-112093—McDivitt & Sons Trucking, 
Windham, Ohio, common carrier ap- 
plication. { 

September 25—Denver, Colo.—State Comm. 
—Jt. Bd. 213: 

MC-104951, Sub. 14—W. R. Hall Trans- 
, aaa & Storage, Grand Junction, 
olo. 

September 25—Denver, Colo.—State Comm. 
—Jt. Bd. 126: 

MC-59800, Sub. 12—The Weicker Transfer 
& Storage Co., Denver, Colo., common 
carrier application. 

September 25—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 77: 

MC-8544, Sub. 7—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

September 25—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 38: 

MC 107231—Breeding Motor Coaches, Inc., 
Muskogee, Okla., (Formerly MC-58441, 
Sub. 2). 

September 25—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 217: 

MC-107231, Sub. 1—(Formerly MC-58441, 
Sub. 3); Breeding Motor Coaches, Inc., 
Muskogee, Okla. 

September 25—Memphis. Tenn.—U. S. Dis- 
trict Ct. Rms.—Jt. Bd. 91: 

MC-105120, Sub. 8—Pemiscot Motor Freight 
Co., Caruthersville, Mo., common carrier 
application. 

September 25—Miami. Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Carr: 

Me-112103—New York-Miami Express, 
Jacksonville, Fla., common carrier ap- 
vlication. 

September 25—Montovelier, Vt.—U. S. Ct. 
Rms.—Examiner Peterson: 

MC-100463. Sub. 8—Smith Transport Ltd., 
South, Oshawa, Ontario, Canada, com- 
mon carrier application. 

September 25—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

MC-66582. Sub. 14—Orange & Black Bus 
Lines, Inc., Cliffside, N. J., common car- 
rier application. 

September 25—Newark, N. J.—State Comm. 
—Jt. Bd. 3: 

MC-43267. Sub. 7—Mohawk Coach Lines. 
Inc., Little Ferry, N. J., common ¢ar- 
rier application. 

September 25—New York, N. Y.—641 Wash- 
ington St.—Examiner Lawton: 

MC-C-1003—Class and commodity rates— 
New York—Philadelphia. 

September 25—Philadelnhia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-100470. Sub. 12—C. H. Zern Transporta- 
tion. Gilbertsville, Pa., common carrier 
apvlication. 

September 25—St. Paul. Minn.—U. S. Ct. 
Rms.—Examiner Harrison: 

MC-77055. Sub. 1—Dart Transit Co.. St. 
| ag Minn., contract carrier applica- 
‘ion. 

September 25—San Francisco, Calif.—P. O. 
Bldg.—Examiner Linn: 

MC-F-4595—Ted and Zola Hoagland— Con- 
trol: Hoagland’s Transport Service, Inc.— 
Purchase—C. L. Coffee. 

September 25—Washington, D. C.—Examiner 
Lippman: 

MC-31024, Sub. 17—Nevtune Storage Co., 
Inc., New Rochelle, N. Y., common car- 
rier application. 

September 26—Atlanta, Ga.—State Commi. 
—Examiner Murphy: 

MC-F-4647—A. B. Crichton. Sr., et al.— 
Control; Suver Service Motor Freicht 
Co., Inc.— Purchase (Portion) — Hayes 
Freight Iines. Inc. 

September 26—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Cunningham: 

MC-105548. Sub. 2—R. W. Tomlinson & 
Son. Sylacauga, Ala., common carrier 
application. 

September 26—Chicago, Ill.—U. 
Hse.—Examiner Farmer: 
MC-65525, Sub. 4—White Bros., Wasco, IIl., 

common carrier application. 
September 26—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-89280, 1 — Walter H. Howe, 
Watseka, Ills common carrier applica- 
tion. 


S. Custom 
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advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot be 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 
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September 26—Columbus, Ohio—New Fed. 
Blag.—Jt. Bd. 117: 

MC-42329, Sub. 76—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

september 26—Columbus, Ohio—New Fed. 

Bldg.—Jt. Bd. 27: 
Sub. 4—Carmen D. Amborsia, 
Ohio, common carrier ap- 

plication. 


september 26—Denver, Colo.—State Comm. 
—Jt.. Bd. 50: 

MC-105350, Sub. 5—North Park Transpor- 
tation Co., Walden, Colo., common car- 
rier application. 

september 26—Denver, Colo.—State Comm. 
—Examiner Myers: 

Mc-111790, Sub. 5—Watson Truck Line, 
Craig, Colo., common carrier applica- 
tion. 

September 26—Des Moines, Ia.—U.S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-100449, Sub. 2—Francis Mallinger, Fort 
Dodge, Ia., common carrier application. 

MC-112148—James H. Powers, Melbourne, 
Ia.. common carrier application. 

September 26—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Examiner Smith: 

MC-112203—A. C. Mahan & Son, Marianna, 
Ark., contract carrier apvlicdtion. 

September 26—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Messer: 

MC-19201—Pennsylvania Truck Lines, Inc., 
Pittsburgh, Pa., common carrier applica- 
tion. 

September 26—St. Paul, Minn.—U. S. Ct. 
Rms.—Examiner Harrison: 

MC-108119, Sub. 2—E. L. Murphy Truck- 
ing Co., St. Paul, Minn., common car- 
rier application. 

September 26—St. Paul, Minn.—Main P. O. 
Bldg.—Examiner Williams: 

I. & S. M-3353—Paper—Sartell, Minn. to 
Chicago, Ill. 

September 26—Springfield, IllFed. Bldg.— 
Jt. Bd. 149: 

MC-13235, Sub. 5—Centralia Cartage Co., 
Centralia, Ill., common carrier applica- 
tion. 

September 26—Springfield, Ill—Fed. Bldg.— 
Examiner Roberts: 

MC-83384, Sub. 1—Browning Bros., Mont- 
rose, Ill., common carrier application. 
September 26—Washington, D. C.—Examiner 

Lawton: 

MC-C-1141—Middle Atlantic States Motor 
Carrier Conf., Inc. v. Roy Stone Transfer 
Corp. et al. 

MC-C-1141, Sub 1—Middle Atlantic States 
Motor Carrier Conf., Inc. v. A. L. Boyers, 
d/b/a Boyers Transfer, et al. 

MC-C-1141, Sub 2—Middle Atlantic States 
Motor Carrier Conf., Inc. v. Victor J. 
Myers, d/b/a Shenandoah Transporta- 
tion Co. 

September 26—Wichita, Kans.—Hotel Lassen 
—Examiner Angle: 

MC-50849, Sub. 12—Wessel Truck Line, 
Bennington, Kans., common carrier ap- 
plication. 

September 27—Baltimore, Md.—U. S. Apprais- 
ers’ Store Bldg.—Examiner Palmieri: 

MC-54744, Sub. 32—Clarke Motor Express, 
Allentown, Pa., common carrier appli- 
cation. 

September 27—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Sutherland: 

MC-90450, Sub. 1—Thomas Chicko, Mon- 
— N. Y., common carrier applica- 
ion. 

MC-96073, Sub. 1—Paul Dressler, Oxford, 
N. Y., common carrier application. 

September 27—Columbia, S. C. — Wade 
Hampton Hotel—Examiner Murphy: 

MC-F-4555—C. G. Fuller et al.—Control; 
Cooper Motor Lines, Inc.—Purchase 
(Portion)—Parrish Dray Line, Inc. 


September 27—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-2202, Sub. 58—Roadway Express, Inc., 
oa Ohio, common carrier applica- 
on. 


September 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Proudley: 

MC-7166, Sub. 11—Wilson Transportation 
Service, Ottawa, Ohio, common carrier 
application. 

September 27—Des Moines, Ia.—U. S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-92983, Sub. 30—Eldon Miller, Inc., 
a City, Ia., common carrier applica- 
ion. 


September 27—Detroit, Mich.—Fed. Bldg.— 
Examiner Smith: 

MC-FC-51389—Lloyd A. Campan, Trans- 

feree, and Calvin A. Sheldon, d.b.a. Shel- 







MC-47149, 
Lowellville, 








































































don Driveaway Service, Charles C. 
Wickett, Receiver, common carrier ap- 
Plication. 





September 27—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Peterson: 








MC-13145, Sub. 5—Hixson Truck Line, 
saree, Ohio, contract carrier applica- 
ion. 

September 27—Houston, Tex.—Fed. Off. 





Bidg.—Jt. Bd. 77: 





MC-61616, Sub. 44—Missouri Pacific Trans- 
portation Co., St. Louis, Mo., common 
carrier application. 

September 27—Indianapolis, Ind.—Fed. Bldg. 


—Jt. Bd. 9: 
MC-106943, Sub. 19—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 


carrier application. 
September 27—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 149: 

MC-106943, Sub. 21—Eastern Motor Express, 
Inc., Terre Haute, Ind., common carrier 
application. 

September 27—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 180: 

MC-10250—Marlatt Transfer and Storage 
Co., Joplin, Mo., common carrier appli- 
cation. 

September 27—Little Rock, Ark. — State 
Comm.—Jt. Bd. 38: 
MC-112232—Arkansas Transport Co., Little 
a Ark., contract carrier applica- 
on. 
September 27—Little Rock, Ark. — State 
Comm.—Jt. Bd. 153: 

MC-111988—W. L. Davis, Benton, Ark., 
common carrier application. 

September 27—Miami, Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Carr: 

MC-109905, Sub. 2—Rountree Transfer & 
Storage Co., Fort Lauderdale, Fla., con- 
tract carrier application. 

September 27—Mobile, Ala.—U. S. Ct. Rms. 
—Jt. Bd. 98: 
MC-111875—William H. Crapps, South 
Sn aaa Fla., common carrier applica- 
on. 
September 27—New York, N. Y.—641 Wash- 
ington St.—Examiner Proudley: 

MC-83430, Subs. 4, 5, and 6—Oneida Motor 
Freight, Inc., New York, N. Y., cOMmon 
carrier application. 

September 27—St. Paul, Minn.—U. S. Ct. 
Rms.—Examiner Harrison: 

MC-4405, Sub. 248—Dealer’s Transport Co.., 
— Til., common carrier applica- 

on. 


September 27—Springfield, Ill—Fed. Bldg.— 
Examiner Roberts: 
MC-3250, Sub. 5—Parker’s Transfer, West- 
field, Ill., common carrier application. 


September 27—Trenton, N. J.—U. S. Ct. Rms. 
—Examiner Messer: 

MC-59570, Sub. 1—Hecht Brothers, Inc., 
Toms River, N. J., common carrier ap- 
Plication. 

MC-112134—Capitol Deliveries, Inc., Tren- 
ton, N. J., contract carrier application. 


— 27—Washington, D. C.—Jt. Bd. 


Ae: 

MC-C-929—County Board of Arlington 
County, Va. v. Washington, Virginia 
and Maryland Coach Co., Inc. 


September 27—Wilmington, Dela.—U. S. Ct. 
Hse.—Jt. Bd. 199: 
MC-C-1165—Horace B. Powell—Revocation 
of Certificate. 


September 28—Binghamton, N. Y.—U. S. 
Ct. Rms.—Examiner Sutherland: 

MC-79135, Sub. 9—Cossitt Motor Express, 
Hamilton, N. Y., common carrier ap- 
plication. 

MC-112207—Lake Coal Co., Inc., Syracuse, 
N. Y., common carrier application. 
September 28—Cleveland, Ohio—Old P. O. 

Bldg.—Examiner Smith: 
MC-F-4646—John M. Ferguson and Leo 
Miller—Control; Ferguson Freight Lines, 
Inc.—Purchase (Portion)—Wilson Motor 
Lines, Inc. 
September 28—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Smith: 
MC-F-4646—John M. Ferguson and Leo 
Miller—Control; Ferguson Freight Lines, 
Inc.—Purchase (Portion)—Wilson Motor 
Lines, Inc. 


September 28—Columbus, Ohio—New Fed. 
Bldg.—Examiner Proudley: 
MC-8540, Sub. 27—Harwood Trucking, 
Inc., Marion, Ind., common carrier ap- 
Plication. 


September 28—Des Moines, Ia.—U.S. Fed. 
Ct. Bldg.—Examiner Dunn: 

MC-30844, Sub. 17—Heuer Truck Lines, 

Inc., Marshalltown, Ia., common carrier 


application. 

MC-92983, Sub. 32—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

September 28—Fargo, N. D.—U. S. Ct. Rms. 
—Jt. Bd. 219: 
MC-44790, Sub. 12—Maughan Transport, 


Inc., Fargo, N. D., common carrier ap- 
plication. 

September 28—Fargo, N. D.—U. S. Ct. Rms. 
—Examiner Harrison: 

MC-44790, Sub. 13—Maughan Transport, 
Inc., Fargo, N. D., common carrier ap- 
Plication. 

September 28—Harrisburg, Pa.—Fed. Bldg.— 
Examiner Palmieri: 

MC-107975, Sub. 3—Kenneth E. Allison, 
— Pa., common carrier appli- 
cation. 





relocate. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 





Classified Advertisements 
Payable in Advance 


FE ee ee ee eT TTT 


Situations Wanted 


ASSISTANT TO TRAFFIC MANAGER—age 
33, seven years industrial experience. Will 
Minimum starting salary $4500. 
Box 128. 

TRAFFIC ASSISTANT—five years experience, 
traffic schooling, age 35, New York or New 
Jersey. Box 129. 

TRAFFIC ASSISTANT—age 33—college grad- 
uate, 13 years experience—6 years rates— 
will relocate. Box 130. 



























CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of sition, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 




















Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 








Services 





Quality Milk Service, Inc. 


offers 


Fast—dependable—tank truck service— 
of liquid commodities—in the states of 
Arkansas — Illinois — Indiana — lowa— 
Kansas — Kentucky — Michigan—Minne- 


sota — Missouri — Nebraska — Ohio — 
and Wisconsin. Modern specialized 
equipment for all types of liquids. 
Main Office at Burlington, Wis. 
Terminals: 
Chicago, Phone-Spaulding 2-1355 
Burlington, Wis., Phone-735. 












EDITORIAL 


TRAFFIC Wort 


Civic Progress and Civic Pride 


HE HEAVY GLASS DOORS and the marble foyer of 

the reception end of an industry tell very little about it. 
One has to go where the loading and unloading platforms 
are, to discover its state of prosperity. The same 1s true of 
a municipality or of an industrial area. 

For instance, last week we were privileged to take that 
sort of a look at Evansville, Ind. The Chicago & Eastern 
Illinois took a group of visiting and local industrialists on 
a trip through its fine new Wansford freight yards, and, 
incidental to getting there and back again, afforded those 
riding in the two passenger cars behind a diesel locomotive 
a good view of the phenomenal industrial progress of 
the city. 

We didn’t set out to write this, however, to praise either 
the railroad or the city—although each deserves anything we 
could say about it. The inspiration for our comment lies 
in a passing remark that the railroad had been holding the 
real estate on which the new yards were built, and a lot 
more adjacent to it and its tracks, since 1927. It had to 
wait 23 years for industry to expand to the point where it 
became necessary to spend three-quarters of a million dol- 
lars to increase its yard capacity. Maybe the word “wait’’ 
isn’t accurate, because in those years the railroad managers 
helped a lot in the industrial expansion that created the 
new traffic. 

At any rate, this vast expanse of real estate has been on 
the tax rolls for well over twenty years; and now that ex- 
pensive improvements have been made on it by the railroad, 
the tax bill will be correspondingly higher, 

Adjacent to the north end of the yards lies the Evansville 
municipal airport. We know nothing of its history; but 
it is safe to say that, before it was set aside for airfield uses, 
it was owned by some private person or corporation who 
got an annual tax bill on it and paid that bill. If its develop- 
ment followed the normal pattern, there arose agitation 
among the citizenry of Evansville for modern facilities for 
the landing, taking off and servicing of aircraft. As a result, 
the city took over the acreage, built a terminal building on 
it, provided landing strips, lighting and other necessary 
appurtenances. 


E are not here going into the question as to whether 

or not those who use that airport—particularly the 
airlines engaged in common carriage—pay their fair share 
for the use of these facilities. We shall stick closely to the 
one salient point—that the acreage on which the airport 
stands, after it was taken over by the municipality and after 
the improvements were added, was erased from the tax rolls. 
An exactly similar statement might be made about the 
new four-lane, divided highway that runs in sight of the 
new railroad yards. Again, we are not arguing about 
whether the for-hire carriers that use it are paying enough 
for the privilege. We are noting only the contrast between 
the increased taxes paid by the railroad because of the 


improvements made on its own property, and the shrinking 
of the taxable real estate caused by taking land out oj 
private hands for highway-building purposes. 

All this might seem almost too elementary for comment, 
The fact is, however, that it deserves comment, not only 
here, but in places where the general public is more likel; 
to see it. 


| byes opera to our inspection tour, we rode later to 
the C. & E. I.-L. & N. passenger station in company 
with the editor of the local newspaper. With normal local 
pride he pointed out to us, on the way, salient municipal 


. buildings; then, as we turned the corner and the station 


came into view, he remarked apologetically, that here, ad- 
mittedly, was a civic “‘eyesore,” but that years of pressure 
on the railroads had failed to convince them that the cit) 
ought to have a new and modern structure. 

We asked him what he knew about dwindling railroad 
passenger revenues. He said he supposed they were going 
down, because service had been curtailed. We asked him 
whether the agitation for a new station, among Evansville 
business men, included a campaign for raising public funds 
to erect a new railroad station. He looked at us as though 
he thought, surely, we were joking. 

Then we mentioned the airport, and the highway; and 
we asked him, too, whether the capacity of the venerable 
rail station was overtaxed. That, apparently, shifted him 
to a new and unfamiliar point of view. No, he admitted, 
he didn’t think the station was too small; it was just “so 
old-fashioned.” 


And it really was old-fashioned, with its late nineteenth- 
century native sandstone facade and its stained-glass win- 
dows. But it was individual and distinctive—a link be 
tween the leisurely Evansville of the last years of the last 
century and the middle of the twentieth century. 

We couldn’t see quite how the removal of this picturesque 
structure and the substitution for it of a brick-and-glas 
“functional” building would do anything for Evansville 
Indeed, we had a feeling that if the old building, still solid 
and sturdy, were allowed to stand where it stood, athwart : 
street wide enough to be called a plaza, it might well becom 
a show-piece in another half-century. 


Progress and “‘go-gettiveness” are undoubtedly civic vit 
tues. A little attention here and there, however, to basic 
fairness to the railroads, on the one hand, and a little 
thoughtful consideration to the esthetics of ordinary daily 
life, on the other, might add the kind of seasoning that 
make a city a good place in which to live. 


We have little hope that what we have written about the 
contrasting tax and financing situations herein described will 
bring about any radical change; but we do cling to the hopé 
that when we visit Evansville the next time—even if a few 
years intervene—we'll make our entrance through tha 
grand old station. 
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NEW YORK 

@ Chief port of entry in America. 

@ Financial center of the world. 

@ Home of United Nations. 

@ 1949 exports over $5,000,000,000. 


wa DAVIDSON 


“The Empire City”’ shines brightly as America’s largest city. In 
commerce and finance, the whole world gets its leadership from 
New York. So it is natural that shipping should follow the same 
course. 


America’s largest port relies on motor transport for the mobility 
so vital to modern business. In this vast metropolitan area, 
northern terminus of the DAVIDSON system, our modern fleet 
has long provided dependable motor freight service to commerce. 


By means of extensive new terminal facilities in the metropolitan 
New York-New Jersey area, DAVIDSON has prepared for the 
future needs of this great territory. 


Always be sure to route “‘via DAVIDSON” for the best motor 
freight service in America’s No. 1 market! 


PROVEN DEPENDABILITY SINCE 18 


NEW YORK e PHILADELPHIA e BALTIMORE 
LANCASTER e YORK e HARRISBURG, PA. 
WASHINGTON e RICHMOND e NORFOLK 
Snyncronized connections for the north, south and west. 
The Davidson Transfer & Storage Co., Baltimore 3, Md- 





